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MecNaryFarm Bill | 
osedin Debate 


By Mr. Brookhart | 


Method of Handling Export 
Surplus of Agricultural 
Products Declared to 

Be Inadequate. 


Export Corporation 
For Farmers Urged 


ure Now Pending Advo- 
cated; No Action 
Taken by Senate. 


Debate in opposition to the farm relief | 


bill (S. 3555), was opened in the Senate 
on April 3, by Senator Brookhart (Rep.), 


| thors, Composers and Publishers, 





of Iowa, who asserted that the method 


‘ of handling the export surplus of agri- | 


cultural products as provided in the Mc- 


Nary bill is “utterly inadequate.” The | 


bill was introduced by Senator McNary 
(Rep), of Oregon. 

Semstor Brookhart advocated enact- 
ment of a substitute bill which he has 
introduced, which would provide that the 
deficit in agricultural export operations 
be made up from the public treasury. 

No action was taken by the Senate on 
the bill or any of its amendments, The 


bill was laid aside temporarily in the 
afternoon to permit consideration of the 
appropriation bill for the District of 
Columbia. 


Speaking in support of the McNary ! 


bill, Senator Mayfield (Dem.), of Texas, 
declared that American agricultural 
products should be given the same pro- 
tection which the tariff laws give to other 


products. The McNary bill, he said, con- | 
tains a provision, the equalization fee, ; 


which will enable the farmers to organize 
cooperative marketing for their products 
and protect themselves without a Gov- 
ernment subsidy. 


Charges Misrepresentation. 
Senator Mayfield said the Government 
as not hesitated to provide money to 
aid other industries and declared that 
the Esch-Cummins Transportation Act 


gave a subsidy of $529,000,000 to the ; 


railroads. le 
He declared that the equalization fee 
provision has been misrepresented by the 


opponents of farm relief and that the ! 


opposition to it does not come from the 


farmer who will have to pay it but from ! 


those who do not wish to see the farmers 
selling power organized. 

If the McNary bill had been in effect 
during the season of 1926-27, Senator 
Mayfield said “the farmers of the South 
would have saved $600,000,000 on their 
cotton.” 

Senator Mayfield asserted that op- 
ponents of the McNary bill take the 
position that the Government may not 
protect the farmer who produces cotton, 


but may protect the railroad that hauls : 


the cotton and the manufacturer who 
spins it. 

Senator Heflin (Dem.), Alabama, in- 
terjected to remark that the prices now 
charged for manufactured articles of cot- 
ton are such as would justify a price of 
40 to 50 cents per pound to the producer. 

At the close of his address Senator 
Mayfield was asked by Senator Fletcher 
(Dem.), of Florida, as to just how the 
equalization fee would be levied, who 
would fix the amount of the fee, and 
who would collect it. Senator Mayfield 


* explained that his information was that 


this would be determined by the Board. 


Bill Is Criticized. 


Senator Brookhart criticized the bill 
and declared that he would not vote for 
it in its present form. He spoke of 
present agricultural conditions and em- 
phasized the need for Government con- 
trol over surplus agricultural products. 
He said that the farmers were entitled 
to the cost of production plus a reason- 
able profit on their products. 

He warned the Senate against the 
dumping of surplus products on an un- 
stabilized world market, and discussed 
methods by which agricultural products 
could be stabilized and how fair price 
levels could be maintained in both the 
domestic and European markets through 
orderly marketing by the Government of 
such products, 


Explains Substitute Bill. 

Senator Brookhart’s substitute bill (S. 
3555), he explained, would etablish: a 
“Farmers’ National Export Coonerative”’ 
with a capital stock of $250,000,000, 
which would purchase from the farmers 
the entire exportable surplus and as 
much over as the board of directors of 
the cooperative should determine, pay- 
ing the cost of production plus a sum 
which would yield 5 per cent on the in- 
vestment, 

This bill, the Senator declared, would 
establish an American price level inde- 
pendent of and. above the foreign price 
level, “which is absolutely necessary for 
American agriculture.” Danger of over- 
production, he said, was removed be- 
cause the bill applies to all agricultural 
produce on the same b..sis. He quoted the 
National Industrial sConference report 
to show that stabilization or even mod- 
erate increases in price are not likely to 
cause expansion of acreage or production. 


Criticizes Loan Features, 

He said that the loan feature of the 
MeNary-Haugen bill has failed twice; 
once under the War Finance Corporation 
and a second time undee the Federal In- 
termediate Land Banks. The $250,000,- 
000 carried in the latest MeNary-Haugen 
bill, Senator Brookhart declared, is in- 
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Composers Support 
Copyright Measure 


Right to Contract for Royalties 


On Records Asked 


The right of authors, composers and } 


publishers of songs and musical com- 
positions to bargain and contract for 
compensation for the mechanical repro- 
duction of their works, was argued be- 
fore the House Committee on Patents 
April 3. 

Gene Buck, composer and song writer 
and E. C. Mills, of New York, both rep- 
resenting the American Society of Au- 
ap- 
peared in behalf of bill 
(10655), known as 


the 
the 


Vestal 


to repeal the fixed royalty charge of two 
cents now paid by producers of phono- 
graph records for reproduction of crea- 
tive works. The fixed royalty, the Com- 
mittee was told, was put in the law in 
1909 when the talking machine industry 
was in its infancy and when the com- 
posers had no recognition beyond the 
copyrights held by the publishers. In 
explanation of this point, Nathan Burkan, 
New York attorney said: 

“In accepting the law of 1909, the com- 


[Continued on Page 10, Column 1.] 


Attempts to Obtain 
Open Bidding on Oil 


Reserve Described 


| Operator Says He Was De- 


nied Opportunity to Pre- 
sent Offer for Teapot 
Dome Lease. 


Evidence relating to attempts by Col- 
onel Birch Helms, former vice president 
of the Texas-Pacific Coal & Oil Com- 
pany, to induce’ the iate President Hard- 
ing and members of his cabinet to in- 
sist upon open competitive bidding for 
the Teapot Dome naval oil reserve was 
taken on April 8 by the Senate Commit- 
tee on Public Lands and Surveys. 

The Committee is continuing its in- 


vestigation of the leasing of that reserve 
to Harry F. Sinclair by A. B, Fall, when 
the latter was Secretary of the Interior, 
and of related transactions involving the 


Continental Trading Company of Canada. | 


Loan to Mr. Fall Discussed. 


Former Senator Lenroot, of Wisconsin, 
appeared before the Committee to deny 
published reports that he and another 
Republican Senator and a former Cabi- 
net member had induced Mr. Fall to try 


to conceal the source of a $100,000 loan | 
which the latter received from E. L. Do- | 


heny, lessee of the Elk Hills reserve in 
California, a transaction which has also 
been brought out in former testimony 
taken by the Committee. 

Colonel Helms. was the first witness. 
Senator Walsh (Dem.), or Montana, read 
into the record a transcript of the testi- 
mony given by Mr. Helms during the 
recent Fall-Sinclair criminal conspiracy 
trial to the effect that after Secretary 
Fall had leased the Teapot Dome reserve 


to Harry F. Sinclair on April 7, 1922, : 


Mr. Fall continued negotiations with Mr. 
Helms, who was also trying to obtain 
the Teapot Dome lease. In connection 
with his effort to obtain an opportunity 

| to bid for the Teapot Dome reserve, Mr. 
Helms told the Committee, he 
viewed the then Secretary of War, the 
late John W. Weeks; the former At- 
torney General, Harry M. Daugherty; 
and the Secretary of Commerce, Her- 
bert Hoover. 


inter- | 


| “mechanical | 
copyright bill.” The measure designed 


| 





He identified copies of telegrams ex- | 


hibited by Senator Walsh as being those 
which he had sent. to the late President 
| Harding on April 20, 1922, asking for 
an appointment to discuss the Teapot 
Dome lease, and telegrams to Mr. Weeks, 


i June 4, 1897, made provision for con- 


Executive and Judicial Branches of the Government 


Survey Planned | 
Of Capacity of | 
Isthmian Canals| 


Mr. Edge Tells President 
Waterway Will Become 
Inadequate Within 
Ten Years. 


| 

| 

Urges Establishment | 
Of Nicaraguan Route | 


Engineers Are Not Certain of 

Feasibility of Enlarged 
Facilities on Isth- 
mus, He States. | 


Senator Edge (Rep.), of New Jersey, | 
conferred with President Coolidge at the 
White House on April 3 relative to the 
resolution he introduced in the Senate 
calling for a survey of both the Panama 
and the proposed Nicaraguan canals, the 
provisions of which he explained to the 
President. i 

Following his conference, Senator 
Edge stated orally he told President 
Coolidge that the Panama Canal had | 
almost reached its capacity and would 
pass it in ten years. During this time, 
he said, it would be necessary either to 
build a new canal, which he proposes, 
or to increase the capacity of the Pan- 
ama Canal which might or might not be 


possible. In other words, he stated, Army 
engineers are not entirely certain that 
it would be possible to increase the fa- 
cilities in the Panama Canal to take 
care of the increased traffic which is 
anticipated. 

The Nicaraguan canal, ‘Senator Edge 
said, is entirely feasible, many engi- 





| neers having favored it to the Panama 


Canal. Senator Edge explained that his | 
resolution does not call for any appro- 
priation for construction purposes, but 
merely for a survey to determine which 
of these projects would be most de- 
sirable. | 

Senator Edge’s resolution (S. J. Res. | 
117}-has been ordered favorakty reported 
to the Senate from the Committee on 
Interoceanic Canals, of which Senator 
Edge is chairmane The Committee 
amended the resolution to the extent of 
reducing the appropriation for the con- | 
templated survey from $500,000 to $250,- 
000. Senator Edge said that it is be- 
lieved that the smaller amount is enough 
to enable the work to be started and 
that he is hopeful that the smaller ap- | 
propriation will be recommended by the 
Bureau of the Budget. 

The resolution will be reported to the ; 
Senate within a few days, Senator Edge 
said. In its amended form it reads in 
full text: 

Whereas the sundry clvil bill, approved 
March 2, 1895, made provision for a 
Board of Engineers to make a survey 
and examination for the purpose of ascer- 
taining the feasibility, permanence, and 


| cost of the construction and completion 


of a canal across the Republic of Nica- 
yagua by the route contemplated and 
provided for by a prior act referred to 
therein; and 

Whereas the sundry civil bill, approved 


tinuing the surveys and examinations 
authorized by the sundry civil bill of 
March 2, 1895, with a view to making 
complete plans for the entire work of 
construction of the canal and authorized 
the President to appoint a commission 
upon which was conferred all the powers 
and duties conferred upon the commis- 
sion provided for by the Act of 1895; 


| and 


Mr. Daugherty, Mx. Hoover, and George ! 
B. Christian, Jr., secretary to the late 


President Harding. 


Telegram to President Is Read. 

The telegram to President Harding 
read as follows: ‘*Will it be possible for 
you to grant me a few minutes on either 
April 25 or 26 with reference to the pro- 
posed development of Teapot Dome struc- 
ture in Wyoming as reported approved 
by you. Have just been advised by Secre- 
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Whereas the commission . appointed 
pursuant to the Act of 1897 submitted 
a report to the President on May 9, 1899; 
and 

Whereas by sections 3, 4, 5 and 6, of 
the Rivers and Harbors Appropriation 
Act, approved March 8, 1899, the Presi- 
dent was authorized to make a further 
investigation of the proposed Nica- 
raguan Canal route and the Panama Ca- 
nal route for the purpose of determining 
which of these routes would be the most 
feasible for a canal, together with the 
cost of constructing the same; and — 

Whereas the report of the Isthmian 


[Continued on Page 6, Column 





With the MeNary bill before the 
Senate and the Haugen bill put into form 
to be called up in the House, the agri- 
cultural record of the Seventieth Con- 
gress so far embraces enactment of nine 
public laws; other measures passed by 
each House and still others on the calen- 
dars with favorable reports. Many bills 
have been introduced and referred to the 
agricultural committees without action. 

_ Meantime, the agricultural appropria- 
tion bill (H. R. 116577), carrying many 
millions for the regular annual needs 
of the Department of Agriculture during 
the next fiscal year only awaits straight- 
ening of differences, preliminary to trans- 
missal to the President for his approval. 

Farm Relief Assured. 

The Chairman of the Senate Committee 
on Agriculture, Senator McNary (Rep.), 
of Oregon, said orally, on April 3, that 
but for the delay incident to the ab- 


4.J | 


Agricultural Legislation Before Congress 


Includes Farm Relief and Supply Bills 


Departmental Appropriations in Conference, and Senate 
Is Considering. McNary Bill. 


sence of Senators attending the funeral 


| of Senator Willis, the farm relief bill 
| would have been assured of passage by 





} ‘ (Continue 


the Senate, in his opinion, by the end 
of this week. 

“T believe,” he said, “that farm relief 
legislation in some form will be finally 
enacted by this Congress and meet the 
approval of the President.” 

The Chairman of the House Committee 
on Agriculture, Representative Haugen 
(Rep.), of Northwood, Iowa, said orally 
that the House Committee, after seven 
weeks of hearings and three weeks of 
executive session, ordered the House bill 
(H. R. 7940), introduced by him, to be 
reintroduced and reported with amend- 
ments agreed upon by the Committee. 


| This action was taken March 6, by a |; 


committee vote of 16 to 5. 
‘The report of the Committec, he said, 
will point out the changes effected in 


on faue 4 Coluneny rp) 
cai Be - 


! tory arbitral jurisidction.” 
{ 


WASHINGTON, WEDNESDAY, APRIL 4, 1928 





Mr. Coolidge Favors | 
Limited Cut in Taxes | 


Recommendations of Secretary 
Mellon Are Favored 


President Coolidge fecls that tax re- 
duction should not exceed $190,000,000, 
as recommended April 3 by the Secretary 
of the Treasury, Andrew W. Mellon, be- ; 
fore the Senate Committee on Finance, 
with his approval, since he believes that | 
that is allsthe Department of the Treas- 
ury can stand at this time. This was 
stated officially on April 3. 

This conclusion was reached by the 
President after a most careful study of | 
the income tax returns as of March. 15 | 
and in the light of conditions now ex- 
isting, it was added. The President’s 
views are as follows: 

The Secretary of the Treasury, An- 
drew W. Mellon, in submitting before the 
Senate Committee on Finance his rec- 
ommendations that tax reduction should 
not exceed $190,000, did so with the | 
President’s approval. After going over 
with Secretary Mellon the figures as 
to income tax returns and considering 
all the conditions as they exist at pres- 
ent, the President approved the recom- 
mendations made by the Secretary. 

In doing so, the President felt that 
the figure of $190,000,000 set by the 
Secretary was as far as the Government | 
could go in tax reduction at this time. | 


Fund for Conference 
To Draft Arbitration | 
Treaty Is Requested | 





Appropriation Sought by | 

President for Meeting of | 
American Republics in 

Washington. 


een eee 1 
Communications from President Cool- | 
idge requesting authorization of appro- 
priations for a conference of conciliation 
and arbitration for American Republics, 
to be held in Washington in 1928, and 
for participation of the United States 
in the international conference for revi- 
sion of the Conygntion of 1914 for the 
Safety of Life a‘, Sea, to be held at Lon- 
don, were received in the Senate April 3. 


Accompanying the report of the 
Secretary of State, Frank B. Kellogg, 
letters from the President to the Vice 
President, Charles G. Dawes, requested 
an appropriation of $100,000 for ex- 
penses incident to sending delegates to 
the London conference in 1929, and 
$60,000 for the conference in Washing- 
ton. The Washington Conference, Pres- 
ident Coolidge said, is “for the purpose 
of drawing up a convention for the real- 
ization of the principles of arbitration 
for the pacific solution of their dif- 
ferences of a juridical nature which was 
adopted in a resolution passed at the 
Sixth International Conference of Amer- 
ican States.” 

Secretary Kellogg in his report cited 
the resolution of the Sixth International 
Conference which condemned war and 
provided that American republics adopt 
compulsory arbitration. The resolution 
further provided that a meeting should 
be held in Washington within a year to 
draw a convention for the realizalion of 
this principle, to which representatives 
would be sent with “instructions regard- 
ing the maximum and minimum which 
they will accept with regard to obliga- 





———————$_—_————— 


The Secretary pointed out that any 
convention adopted will be an open 
protocol of progressive arbitration to 
permit mutual development. 

The House Committee on Foreign 
Affairs, on March 3, voted to report 


[Continued on Page 3, Column 1.] 


Air Mail Is Planned 
From New York to Gulf 


Announcement was made April 3 by 
Postmaster General New that, effective 
May 1, 1928, air mail service will be es- 
tablished from New York to Atlanta, Ga., 
via Philadelphia, Pa., Washington, D. C.; 


Richmond, Va.; Winston-Salem, High 
Point and Greensboro, N. C., and Spar- 
tanburg, S. C. From. Atlanta, the route 
will extend to Birmingham and Mobile, 
Ala., to New Orleans, La. The distance 
from New York to New Orleans is 1,242 
miles, The statement follows in full text: 

Five Federal Reserve Districts will be 
embraced in this new route, they being 
Boston, New York, Richmond, Atlanta 
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| to estimates submitted, April 3, to the ; 
; Mr. Mellon said, the surplus will be fur- 


‘Oil Fields Developed 
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Estimates of Surplus Receipts 
Submitted as Basis for Tax Cut 


Reduction Program Aggregating $181,115,000 Pro- 
posed by Secretary Mellon as Possible If $30,000,- 
000 Is to Be Expended for Flood Control in 1929 


The margin of surplus of Federal reve- | 
nues available as a basis for further re- 
duction in taxes has been lowered by 
$25,000,000 since October last, according 


{ 


Senate Finance Committee by the Sec- 
retary of the Treasury, Andrew W. Mel- | 
lon. This means that taxes should not 
be reduced at this time in a sum exceed- | 
ing $200,000,000, Mr. Mellon said. j 
The testimony of Mr. Mellon was 
given in connection with a new set of | 
estimates of receipts and expenditures 
made since the receipt of the March 15 
tax returns. Estimated receipts for the 
fiscal year 1929 have been increased 
since the first estimates were compiled; 
but since then the anticipated expendi- 
tures have been considerably increased 
by Congressional appropriations. leaving 
an expected surplus in 1929 of but $212,- 


Measure for Consolidation | 
Of Railways Is Approved | 


The House Committee on hinertite| 

and Foreign Commerce voted a favor- 
able report, April 3, on the Parker bill | 
(H. R. 12630) to amend the Interstate | 
Commerce and Transportation Acts to | 
provide methods and procedure for vol- 
untary consolidations of railroads. 
The bill, introduced in the House April 
represents, according to Representa- 
tive Parker (Rep.), of Salem, N. Y., 
chairman of the Committee, the results 
of the Committee’s deliberations on rail- 
road consolidations. 


9 
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In Venezuela in 1927. 


Exports From Maracaibo in | 
December Described as 
Largest in History. 


Progress in the development of pe- 
troleum resources of the Maracaibo Ba- 
sin of Venezuela in 1927 is characterized 
as “remarkable” in a report received in 
the Department of Commerce from the | 
American consul at Maracaibo, Alexan- 
der K. Sloan. 

This important field showed unusual 
results in spite of the fact that a world 
overproduction necessitated a restricted 
construction and drilling program by the | 
three large operating companies most ; 
of the year. The full text of an author- 
ized summary of the report was made 
public by the Minerals Division as fol- 
lows: 

Boundaries of all established oil fields 
in Venezuela with one exception were 
widely extended, and what probably will 
eventually prove to be pools of commer- 
cial value were discovered in the District 
of Mara, State of Zulia and in the Cen- 
tral Area of the District of Buchivacoa, 
State of Falcon. 

In the summer and fall of last year 
the large operating companies increased 
their tanker fleets to an extent which 
permitted them to transport a daily av- 
erage of 199,902 barrels in.. December, | 
which was about 95,000 barrels more 
than the daily average of their exports | 
in December, 1926. Moreover, this in- | 
crease in the number of tankers per- | 
mitted the companies to ship from the } 
basin during 1927 a total of 55,605,431 | 
barrels of oil, an increase of 22,000,000 | 
barrels over the exports for 1926. 

Total preduction of oil in the Mara- 





| caibo Basin in 1927 came to 62,817,088 


barrels, more than 70 per cent in advance 
of the 36,662,616 barrels produced the 
preceding year. Crude oil exports from 
the Maracaibo Basin during 1927 to- 
taled 55,605,431 barrels, compared with 
33,473,644 in 1926 and 19,022,214 in 1925. 
During the early part of 1927 monthly 
exports ranged from 3,000,000 to 4,000,- 
000 barrels, but shipments increased 
later in the year and amounted to 6,196,- 
989 barrels in December, largest monthly 
exportation in the history of the basin. 
Exports ordinarily increase somewhat 
toward the -end of each year, but the 
smallest monthly export for 1927, that 
of April, showed a marked increase over 
that for December, 1926. 


Recognition Sought 
For Pioneer FI yers 


| Army Aviators Ask Benefits in | de 


Pay and Retirement 

Recognition of the services of the 
pioneer aviators of the Army, of whom 
there now are only seven on active duty, 
by affording them preferential benefits 
in compensations and retirement annuni- 
ties, was urged before the subcommittee 
on aviation of the House Committee on 
Military Affairs on April 3. 

Testifying before the Committee in 
support of the McSwain Pioneer Avia- 
tors’ Bill (H. R. 11273) were Brigadier 
General Benjamin D. Foulois, Assistant 
Chief of the Army Air Corps; Major 
Herbert A. Dargue, and Major Thomas 
DeW. Milling. Major Dargue explained 
that the maximum cost of the Govern- 
ment for enactment of the measure 
would be $517.70 in the nature of in- 


| creased compensation per month for the 


men on the active list. In the days of 
pioneer aviation, he declared, flying was 


| very hazardous, and, on the basis of gta- 


tistics “conditions -meant a death for 


+ ti “on Pag .]\- 
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699,884, in contrast to the surplus of 


$252,540,283 which was estimated by the | 


Treasury last October. 


If it is the plan of Congress to au- | 
thorize expenditures of $30,000,000 for | 


flood relief in the coming fiscal year, 


ther reduced to $182,000,000. Upon the 
latter basis, the Treasury estimates that 


the following tax reductions can be safely | - 


provided for: 

1. Reduction of the corporation tax 
rate from 13% per cent to 12 per cent 
and the rate applicable to 
companies be reduced from 121% per cent 
to 12 per cent. 

2. A revision of the rates applicable 
to the intermediate brackets of the in- 
come tax. 

3. Repeal of the estate tax, and 


4. Repeal of the cereal beverage tax | 


[Continued on Page 6, Column 5.] 


Preliminary Survey 
Of Mississippi River 
Valley Is Proposed 


Geological Map Essential as 
Step in Control of Flood 
Waters, House Commit- 
tee Advised. — 


A comprehensive survey of the Mis- 
sissippi river as the basis for flood con- 
trol activities was advocated before the 
House Committee on Flood Control, 
April 3, by the director of the Geological 
Survey, C. H. Birdseye. The Committee 
has under consideration the Temple bill 
(H. R. 11142) to authorize an appropria- 
tion of $2,800,000 for the Geological Sur- 
vey to map the river basin. 

Mr. Birdseye said that every promi- 
nent civilian engisiegr who!has_ ad- 
vanced opinions regarding the flood con- 
trol situation believes that the Survey 
should make a comprehensive study of 
the valley as an important step in ap- 
proaching a solution of the flood con- 
trol problem. 

His statement was made after the 
Chief of Engineers, Major General Ed- 


gar Jadwin, had informed the Committee ; 


that he believed the Army Engineers had 


| ample data on the situation and did not 


need a further survey. General Jadwin 

said the flood control program called 

for $1,000,000 for mapping. 
The importance of a 


survey was 


called to the attention of the Committee | 


by Wilbur A. Nelson, of Charlottesville, 
Va., and Representative Temple (Rep.), 
of Washington, Pa., author of the bill. 
George H. Maxwell, of Phoenix, Ariz., 
chairman of the National Flood Com- 
mission, declered that the plains region 
of the Western States was in need of 
maps of its rivers. The army engineers, 


because of lackyof maps, he said, had | 
| failed to provide flood protection of the 
Gila river in Arizona. Earnest A. Blake | 
of Oklahoma City also urged a topo- ; 
graphical survey of the country’s rivers. 


Post Office Approves 


Envelope for Air Mail | 


Will Be Used in Addition to 
Design Formerly Adopted 


Approval has been given by the Post 
Office Department to the use of a new 
envelope for facilitating the identifica- 
tion of matter carried by the air mail 
service, the Third Assistant Postmaster 
General, R. S. Regar, has just an- 
nounced. 
announcement follows: 

The outstanding and distinctive fea- 
ture of the envelope consists of a border 
containing alternating blue and red 
oblique parallelograms with intervening 
spaces between the two, the color of the 
envelope which should be white, produc- 
ing a distinguishing blue, white and .red 
border not exceeding five thirty-seconds 
of an inch in width extending around the 
edges of both the address side and the 
back of the envelope. The words “Via Air 
Mail” must appear in the upper right 
portion immediately below the space to 
be reserved for the postage stamps, post- 


' marks, etc., in letters that stand out 


clearly and boldly, as shown in the above 
sign. 


of both the address side and the back, 


| facilitates the identification of the mat- 


ter as air mail, not only in handling and 
distributing the individual pieces, but the 
characteristic border enables distributors 
to detect such air-mail letters when in a 
package or distributing case with other 
mail, thus being recognized as air mail 
more readily than matter not inclosed 
in envelopes of this special design and, 
consequently, assuring the prompt and 
special attention to which the letters are 
entitled. 

Such envelopes are not furnished by 
the Department, but any manufacturer 
or other person or concern is at liberty, 
without any restriction whatever, to 


| make or print, or have made or printed, 


for himself or others, envelopes for 
air-:nail use, prepared in the foregoing 


| manner. 


Envelopes having this special design 
may be used for air mail only. Their 
use for mail which is not intended to’ be 


carried by airplane will not be permit- | 


ted 


insurance | 


The full text of Mr. Regar’s | 


The distinctive border design of this | 
envelope in the form of parallelograms | 
| of contrasting colors around the edges 


AVERY step taken in the oper- 


ation of government should 


be under the observation of an in- 
telligent and watchful people.” 


—Benjamin Harrison, 


President of the United States, 


1889—1893 
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President Orders 


Study of Measure 
On Flood Control 


| Investigation of Jones-Reid 
Bill Being Made With 
View of Proposing 
Amendments. 





| Possible Expenditure 
Said to Be Unknown 


Discrepancies of Esti- 
mates as Compared With 


Those Set Forth by 
Army Engineers. 


| Cites 


President Coolidge has directed that 
a careful investigation be made of the 
Jones-Reid Mississippi River flood con- 
trol bill with a view of having the meas- 
ure amended to correct any possible 
weakness. This was stated officially on 
| April 3. 
| President Coolidge feels that no one 
knows just how much flood control will 
| cost, as the Jones-Reid bill now stands, 


and that there is a wide discrepancy be- 
tween the $700,000,000 estimate of Sen- 
| ator Jones and the $325,000,000 as recom- 
mended by the Chief of the Army En- 
| gineers, Major General Edgar Jadwin, 
| it was stated. President Coolidge’s 
views are as follows: 

There have been no developments to 
| cause him to change the views expressed 
| in messages to Congress or otherwise. 


Difference in Costs. 
The President is having the Jones- 

Reid flood control bill carefully investi- 
| gated with a view’ to find out what its 
good points are and what he thinks its 
weaknesses may be with the idea of 
undertaking to secure amendments that 
may be, in his opinion, necessary to 
perfect the measure. 

The President understands that the 
bill calls for an indefinite amount of 
expenditures, Senator Simmons has 
| stated that it provides for an expendi- 
_tureof $70,000,000; Senator Jones has 

said that it was far more than that 
figure, while another Senator has stated 

that it provides for an expenditure of a 
billion dollars. Nobody, in the opinion of 
the President, knows what flood control 
will cost in the bill’s present form, and, 
although it carries an authorization of 
$325,000,000, the Chairman of the Senate 
Committee on Commerce, Senator Jones, 
who reported the bi!l, said that the ex- 
penditures would be far more than 
$700,000,000. 

The President feels that there is a 
wide discrepancy between the $700,000,000 
and the $325,000,000 that the engineer- 
ing corps of the Army, under Major 
General Edgar Jadwin, estimated would 

i be adequate to. provide the necessary 
control of the Mississippi River floods. 





Favor Federal Law 
On Stolen Property 


| Newton D. Baker Says It Would 
Deter Transportation 


Newton D. Baker, former Secretary of 
War, appeared before the House Com- 
mittee on Judiciary on April 3 in sup- 
port of the bill (H. R. 10287) proposing 
| a national stolen property law. Mr. 
; Raker represented the National Crime 
Commission. ; 

The effect of the proposed legislation, 
Mr. Baker said, would be to deter the 
| interstate transportation of stolen goods 
by making it move hazardous for re- 
ceivers to operate as fences. He told the 
‘ Committee that the value of stolen prop- 
erty transported in interstate commerce 
amounted to a half billion dollars an- 
nually. 

This facility for the disposal of loot 
would be done away with, he said, un- 
' der the provision of the bill which re- 
quires a purchaser to make reasonable 
inquiry as to the title of a seller under 
any circumstance that seemed to require 
it, or be guilty of receiving stolen prop- 
erty. ‘ 

Mr. Baker stated that the National 
Crime Commission, from its study of the 
problem, believed that the Federal 
penalty and the Federal action proposed 
by the bill, would act as a deterrent to 
the commission of larcenies as the pre- 
vention of the operation of fences would 
do away with the market for the goods. - 

The present State action, Mr. Baker 
said, has proved inadequate in the se- 
| curing of convictions against fences and 
if such receivers knew they faced the 
| resources of the Federal Government in 
| overcoming jurisdictional objections to 

the calling of witnesses the security with 

which they now operate would be done 
away with. 
State Jurisdiction Retained. 

In response to an inquiry from Repre- 
sentative Dyer (Rep.), of St. Louis, Mo., 
acting chairman of the Committee, Mr. 
Baker said that the bill would not do 
away with the State jurisdiction over 
the crime of receiving property, but 
would merely create concurrent juris- 
diction in the, Federal courts with their 
capacity to link up the component parts 
of the interstate crime. 

Representative Michener (Rep.), of 
Adrain, Mich., asked Mr. Baker if he 
favored amendment of the section of 
the bill which would allow prosecution 

' of the receiver in any State through 
| which the goods were transported. He 
| responded that the provision of the bill 
; Was not necessary to achieve its pur- 
pose and probably should be omitted in 





[Continued on Page 3, Column 1.) 
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‘Contracts Awarded 
For Radio Equipment 


On National Airways 


Twelve Control Stations, Six | 


Beacons and Twelve Mark- 
ers to Be Established in 
Six Months. 


The award of contracts covering radio 


equipment for 12 radio control stations, | 
six radio beacons, and 12 marker beacons | 


to be established on the national air- 
ways was announced April 3 by the As- 


sistant Secretary of Commerce for Aero- | 
He 
stated that the amount of the bids was | 


nautics, William P. MacCracken, Jr. 


$155,277, the contracts for control sta- 


tions and radio beacons being awarded | 


to the General Electric Company and for 
the marker beacons to the Westinghouse 
Electric & Manufacturing Company. 


Following is the full text of the an- ! 


nouncement: 


The radio control stations are to col- ; 


lect weather information telephoned 
from intermediate fields along the air- 
ways and exchange weather information 
with other terminal landing fields for 
use of the airplane pilot before starting 
his flight. After the departure of the 
plane and while in flight, the control 
station will keep the pilot advised of any 
change in weather conditions or landing 
condition at the terminal fields along the 
airway. ; 
will provide radio direction for navigat- 
ing the airplane. 
Limit Fixed for Delivery. 

The radio equipment contracted 
will be delivered to 
within six months, and the control and 
radio stations will be established 


for 


flying is required. The installation and 
maintenance will be under the direction 
of the Airways Division of the Light- 
house Service. 

Purchase of these radiobeacon trans- 


mitters and marker beacons is the be- | 
of the service contemplated by | 


ginning 
the Air Commerce Act to provide for 
radio aviation. The radiobeacon utilizes 
the equisignal interlocking system in 
which signals are transmitted from 


crossed loops so arranged that the pilot | 


receives the code letter “A” when to the 
right of the course, code letter “E” when 
to the left of the course, and code letter 
“T” when on the course. 
radio range beacon must necessarily 
cover straight sections of airways in 
order that the radio channel will coin- 
cide with the lighted airway. 
Will Mark Emergency Fields. 

The marker beacons will be placed at 
intermediate fields to identify their lo- 
cation for emergency landings. The 
marker beacon may also be placed at 
short intervals along crooked sections of 
airways so as to form a landmark en- 
abling the pilot to proceed from one to 
another over known terrain. The same 
receiving apparatus installed for voice 
reception can be used for reception of 
the beacon and marker signals. The sig- 


nals are transmitted on 950-1,050 meter | 


wave lengths. 

A line of receiving apparatus has been 
developed for this service and especial 
attention has been given to vibration, 
noise level and microphonic disturbances 
existing on airplanes which have been 
a retarding factor in the application of 
radio to air transport. The 
work covers special earphones designed 


to exclude airplane noises and thereby | 


eliminate airplane deafness, yet not sac- 
rificing the constant knowledge of the 
operation of the engines, which is accom- 
plished by installing a microphone on 
the fire wall, permitting the pilot to con- 
centrate his hearing on the operation of 
the engines at will by throwing a switch. 
The radio transmitters now being pur- 
chased by the Department of Commerce 
can be converted to transmit signals for 
receiver 
addition of 


a panel having the tuni 
fork control. 


Instructions to be Given Pilots. 

The control stations now planned will 
further provide for safety of flight by 
broadcasting at frequent and definite 
periods by radiotelephone on 850-950 
meters, changes in weather conditions 
along the ys which occur when the 
plane is in fl . together with instruc- 
tions to the pilot, 
tions at scheduled terminal airport 
become he } giving information 

with the landing 
of the landing field, 
n ; sure for correction 
f the altimeter aboard the airplane, the 
ceiling height at the field, wind velocity 
and direction as well as ; 1 


, should landing condi- 
the 


where to land, t 
condition 


and 


; elevation 


barometric pres 


( niormation con- 
cerning the arrangements made by the 
transport company for transportation of 
passengers, mail, and express from 
designated terminal, and what 
ments the compa is made for a relief 
airplane to continue the ht. 
_Radiotelephone communications to the 
airplane are expected to materially de- 
crease accidents and provide 
ability of schedules with gre 
to air travelers, and 
the greatest need of : 
today. 


the 
arrange- 


for reli- 
ater comfort 
’ be considered 


‘ansportation 


Geologist Opposes Bill 


To Establish New Park | 


_ Wilbun A. Nelson, State geologist of 
Virginia, appeared before the House 
Public Lands Committee, April 2, to 
testify at a continuation of the hearings 
on the bill (H. R. 5729), by 
tive Wingo (Dem.), of DeQueen, Ark., 
for the establishment of the proposed 
Ouachita National Park in Arkansas. 
He said the area does not 
up to national park standards. 
Carl Hinton, of the Denver Chamber 
of Commerce Tourist Bureau, said the 
people of States adjoining Arkansas 
were in favor of establishing the park. 


Willis R. Peck Appoinied 


To Diplomatic Position 


tepresenta- 


measure 


Willys R. Peck, for twenty years in 
the American Foreign Service a 
specialist on Chinese affairs, has been 


as 


appointed assistant chief of the Division | 
of Far Eastern Affairs, according to an | 


announcement by 

State April 3. Mr. 
made vacant by the 
Caldwell, to Geneva, 
as American 
coming 
mittee, 


the Department of 
Peck takes the post 
tran John kK. 
where he will serve 
Consul and will attend the 
the Opium Com- 


ier o 


sessions of 


The radio and marker beacon , 


the Department | 


this ! 
fall on the national airways where night | 


This type of | 


research | 


with visual indicators by the | 
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Secretary Davis Says Immigration Bill 
. Will Give Protection to American Labor 


| Quota Restrictions Applicable to Countries of Western 
Hemisphere Declared to Be Necessary. 


In a letter addressed to Senator John- 
son (Rep.), of California, chairman of the 


Senate Committee on Immigration, the | 


| Secretary of Labor, James J. Davis, gives 
| his indorsement of a Senate bill (S. 8019) 
| to amend the immigration laws, including 
the proposal to: establish a definite an- 
nual limit on immigration from all 
sources by extending the quota system 
| on a liberal basis to the countries of the 
Western Hemisphere. 

The bill was introduced by Senater 
Watson (Rep.), of Indiana, at the in- 


| lication of Secretary Davis’ letter, analyz- 
ing 


April 3. In the first part of the letter 


Secretary Davis stated that the bill ap- | 


| pears to be an equitable compromise be- 


| tween the present system of establishing | 


| quotas and the so-called national origin 
plan, and points out that if enacted into 
law, its provisions would reduce immui- 
gration from Canada, Cuba, and other 
New World countries. 


He also analyzed Section I of the bill, 


the establishment of a 


‘oviding for 
a S The letter con- 


numerical limit system. 
cludes in full text: 
Section 2. 
lies as Units: This section in effect pro- 
vides that the head of a family who de- 


sires to come to the United States shall | 
not be granted that privilege until im- | 
migration visas are also available for his | 


| Preferences to Skilled 


wife and minor children. I am heartily 
‘ in favor of this proposal, because it will 
' tend to prevent an indefinite separation 
of the members of a family unit, and the 
provision that visas issued to the wife 
and children shall be available for one 
vear, and under certain conditions for 
two years, will make it possible for the 
head of the family to come in advance 


and prepare a home for his wife and | 


children and, if needed, to earn the 
/ money neecssary to provide their trans- 
portation. Moreover, I believe that the 
adoption of this plan will eliminate the 
source of ' 
criticism which has been directed against 
the quota system in the past. 

Section 3. Students: The Department 
favors the proposal to transfer students 
from the nonquota immigrant class, as 
now provided in Section 4 of the Immi- 


class, as defined in Section 3 of the same 
act. This is the only instance in which 
an alien designated as an immigrant is 


the nonimmigrant or temporarily admit- 
ted class, although in the 
things a student may come for a longer 
period than the ordinary visitor for busi- 
ness or pleasure. 
mission may be under bond is also fa- 


vored, for border-line cases frequently | 


arise in which a bond obviously ought to 
be expected if the student applicant is 
admitted, but there is no provision for 
this under the present law. 


Extension of Preferential 
Status Proposed in Bill 


Section 4. Preferences: The Immi- 
gration Act of 1924 provides that a 


United States citizen may petition for a | 


prefrence in the issuance of a quota im- 
migration visa to an applicant who is the 


father, mother, minor child, wife, or hus- | 


band of the petitioner. Such petition 


that the relative is entitled to preference, 


with the approval of the Secretary of | 
Labor, forwards the petition to the Sec- | 
retary of State, who, in turn, authorizes | 


the consular officer with whom the appli- 
cation for an immigration visa is filed, to 
grant the preference. The act of 1924 


also provides that a preference in the | 


issuance of immigration visas shall be 
granted to applicants who are “skilled in 
agriculture,” but there is no requirement 
that such preference shall be granted 
only on a showing of fact in the United 
| States, as in the case where relatives of 
| citizens are concerned. 
, law 50 per cent of a quota is available 
tor applicants who are entitled to pref- 
erences under the provisions named. 
The bill under consideration proposes 
that a preferential status shall be ex- 
tended to two other classes of quota im- 
migrants: (1) To members of any recog- 
nized learned profession upon a valid 
showing that the service of any such im- 
migrant is needed in the United States, 
and (2) to skilled labor in cases where 
the contract labor provisions of the law 
have been waived on the ground that labor 
of like kind unemployed can not be found 
in the United States in the manner pro- 
, vided by Section 3 of the Immigration 
Act of 1917. In both classes of cases 
preference shall not be granted unless 
specifically authorized by the Secretary 
of Labor, as now provided in the case of 
relatives of citizens. 
provides for the continuance of the pref- 
ence in the case of quota immigrants who 


are skilled in agriculture, but with the 


provision that such preference shall not 
apply unless specifically authorized by 
the Secretary of Labor upon a valid 


of 


showing that the service of any such im- | 


| migrant is needed in the United States, 

; or that the immigrant seeks to enter the 
United States to engage in independent 
agricultural pursuits. 
provided that the 


preferential status 


shall also extend to the wife of the apli- | 


cant and his dependent children under 
the age of 18 years if accompanying or 
following to join him, and it is further 
provided that 75 per cent of the quota of 


as in the present law. 
I am strongly in favor of this proposed 
extension of the selective principle. In 


| the course of a year a good many cases | 


arise in which some deserving American 
interest desires to bring in a chemist or 


an electrical or mechanical engineer to aid | 


in improving processes already in use or, 
| in some ¢ases, in establishing new indus- 
tries. Other cases arise in which educa- 
tional institutions 
, desire the services of an alien as a 
teacher or a professor, and it so happens 


that such person, although fully qualified | 


to fill the position involved, can not meet 
the requirements of Section 4 of the Im- 
migration Act of 1924 under which pro- 
fessors must have had two years’ experi- 
ence immediately preceding their entry 
| before they can qualify as nonquota im- 
migrants. In all such cases the applicant 
| is entitled to enter the United States 
under contract because specifically exempt 
from the contract-labor provisions of the 


j 


general immigration law, but, of course, | 
the | 


most | 


there must be a compliance with 
quota-limit provisions, and as in 

countries the quotas are pledged to pre- 
vious applicants for two years or more, 
the perfectly legitimate needs of Ameri- 
j can interests are defeated. The same 


| 


stance of the Department of Labor. Pub- | 


the bill, was begun in the issue of | 


| ing American workmen to do it. 


Immigration Visas to Fami- | t : ; 
they arise, especially when it can be done 


a just and quite widespread | 


gration Act of 1924, to the nonimmigrant | the 
bility that such employment would be 
| continuous, and having so determined, it | 


y r us service i re ° * “ T 
oes : at would be able to render useful service in | tion in charge of Narcotics, L. G. Nutt, 
admitted for temporary residence, and it | 


seems to me that they properly belong in | 


nature of | 


The proposal that ad- | 


Under existing | 


The bill further | 


In each case it is | 


any nationality shall be subject to the | 
various preferences instead of 50 per cent | 


in the United States | 


thing is substantially true of skilled 
labor, and however much such labor 
may be needed in the development of 


the present law quota visas are, and, of 


Ac- 
that 


| applications therefor are received. 
cordinly. it repeatedly happens 


tion which is already overcrowded, are 
granted quota visas, while those who are 


of applicants at our consulates. 

In my own experience as a worker I 
have personally seen several industries 
which were new to the United States 
built up as a result of highly skilled labor 
being brought in from Europe for the 





American industry, the quota limitation | 
is an unsurmountable obstacle, for under | 


course, must be, issued in the order that | 
quota immigrants whose services are not | 


needed in this country and who, if they | 
| come, will enter a profession or occupa- 


! actually needed are held back until their | 
turn is reached,on the long waiting lists | 


Care of Drug Addicts 
On Federal Farms | 
Is Proposed in Bill 


Other Measures for Regula- 
tion of Traffic in Nar- 
cotics Pending in 
Congress. 


Representative Porter (Rep.), of Pitts- 
burgh, Pa., chairman of the House Com- 
mittee on Foreign Affairs, stated orally 
April 8 that he will confer in the next 
few days with the Secretary of State, 
Frank B. Kellogg regarding anti-nar- 


cotics legislation at this session of Con- | 


gress. 
Compulsory treatment of drug addicts 
in specially designed institutions as pro- 


| posed by the Interparliamentary Union 


purpose of beginning the work and teach- | 


In both 


of these instances, and in many others, | 


the result was highly beneficial both to 
American industry and American labor; 
and while the need is not so great now as 
in earlier days, it, nevertheless, prevails 
to a limited extent, and to my mind our 


in Paris in August, 1928, is advocated 
by Mr. Porter. He has introduced a biil 
(H. R. 11192) proposing to establish 
two Federal narcotic farms for care and 
treatment of addicts now confined in 
Federal prisons. 


Use of Farm by States. 


; than Federal prisoners if facilities are 


immigration ought to be so shaped as to | 
make it possible to meet such needs as | 


without increasing the quota of any na- 
tionality. In my opinion this provision 


of the bill will prove to be a long step in | 


the right direction. 


Workers in Agriculture 


available, and would permit States_to | 


board addicts who violate State laws. His 
proposal, he said, is in line with a sug- 
gestion in the President’s message to 
Congress on December 6, 1923, that the 
Federal Government give more attention 
to its penal problems. 

The Porter bill was referred to the 
House Committee on Judiciary, so far 
without action. Another bill (H. R. 
12575), similarly referred to the Ju- 


; diciary Committee, has been introduced 


As to the preferences accorded to per- | 
sons skilled in agriculture, it is very clear ! 


to me that the evident purpose of Con- 
gress would be more fully carried out un- 


der the provisions of this bill than under | 
| ure (Public Law 198, formerly H. R. 
law itself is concerned, the mere fact that | 
an applicant is skilled in agriculture en- | 
titles him to a preference, there being no | 


the present system where, so far as the 


specific provision that 


such applicant | 


must be coming to follow agriculture pur- | 
suits here. Under this provision of the bill | 


grade farm labor to demonstrate their 


| it would be possible for employes of high- | 


needs to the Immigration Service and | 


the Secretary of Labor. 


The Department | 


would then be in a position to determine | 
the validity of the need and the proba- | 


supplying that need. 

The same would be true in cases where 
it is desired that immigrants come to the 
country for the purpose of establishing 
themselves as independent farmers, and 
I may say that the Department is con- 
stantly receiving what appear to be legit- 
imate requests for aid in directing immi- 
gration to districts where farms are 
being abandoned or to parts of the coun- 
try whre new farm lands are being de- 
veloped. Under the present law it has 
not been possible to be helpful in such 
cases in any practical way, but I believe 
that if the matter of agricultural prefer- 
ences could be controlled in a systematic 
way and in accordance with the demon- 
strated needs and opportunities in this 
cotmtry, it would be possible to render a 
real service to our agricultural interests. 

Section 5. North American Indians: 
| In commenting on this proposed provi- 
sion perhaps I can do no better than to 


: : uci | quote the following brief statement from 
must be filed with the Commissioner Gen- | 


eral of Immigration, who, after finding | 


my annual report for the last fiscal year, 
which represents my present views on 
this subject: 

“Since the naturalization laws permit 
the naturalization only of persons of the 


white race or of African nativity or de- | ; 
| cocaine. 


scent, American Indians born outside the 

territory of the United States can not be- 

come citizens, and, therefore, they belong 

to the classification ‘ineligible to citizen- 

ship,’ and their immigration to the 

United States is definitely prohibited. 
| Considerable comment has been made on 
| this effect of the law, especially as it af- 
fects North American Indians who reside 
close to our northern bordes and who 
have been for many years accustomed to 
crossing and considered that privilege a 
matter of right. I see no reason why 
members of these tribes whose original 
domain consisted of territory in 
United States and Canada should not be 
permitted to come to this country when 
they desire. Their numbers are not large 
and could have little, if any, effect upon 
our economic position.” 


Approves Provision 
Relating to Stowaways 

Section 6. Stowaways: The Landling 
of stowaways has always been one of the 
troublesome problems of the Immigra- 
tion Service, and since the policy of re- 
stricting overseas immigration was 


in the House by Representative Kindred 
(Dem.), of Astoria, N. Y., to provide for 
a Federal narcotic hospital in New York 
State, also without action. 


Funds for Buying Drugs. 


Congress has enacted into law a meas- | 


10083), authorizing advance of funds 
for the detection of violations of the 
Federal narcotic law by means of pur- 
chase of necessary evidence of such vio- 
lations. 


by Senator Shortridge (Rep.), of Cali- 


fornia, and favorably reported, giving | 


way, however, to the House bill. 
The Secretary of the Treasury, An- 


drew W. Mellon advocated this legisla- | 


tion. 
Registrants’ Aid Enforcement. 
The Deputy Commissioner of Prohibi- 


| who is also secretary of the Federal nar- 


cotics control board, of which the Secre- ‘ 
taries of State, Treasury and Commerce | 
are members, said orally, April 3, that | 
manufacturers, | L 
| ment that was made the point of ob- 


the 315,000 registered 


| physicians and druggists are cooperat- 
| ing in the proper handling of narcotic 


| drugs. 


| traffic in narcotics to legitimate chan- ! 


convicted last year for violation of the 


Harrison Act only 160 were registered | 


under the law. Sentences were imposed 
totaling 7,088 years, ten months and a 
day. 

“Public sentiment,” Mr. Nutt said, “is 
strongly in favor of enforcement of the 
various narcotic laws. The state and 
local courts and authorities are cooperat- 
ing with us all along the line. 
of 285 field operatives have produced re- 
sults. 

“Besides the natural desire to restrict 
internal traffic in narcotic drugs,” he 
said, “this Government has become a 


party, along with approximately 45 other | 


powers of the world, to an avreement 
known as the International Opium Con- 
vention of 1912, under which it is obli- 
gated to pursue progressive suppression 
of the abuse of opium, morphine and 
Two laws governing this sub- 
ject now in force are the Harrison nar- 
cotic law, as amended, limiting internal 


nels, and the narcotic drugs import and 
export act, placing certain limitations on 
the importation and exportation of nar- 


| cotie drugs. 


the | 


“No narcotic drugs are grown in this 
country. The chief plants from which 
all narcotic drugs are obtained are the 
poppy and the coco. To bring either 
coco leaves or raw gum opium into this 
country, manufacturers must get per- 
mits, which are based on the medical 
needs of the country. 

“The medical needs of the country are 
determined by the Federal narcotics con- 


| trol board, which mets twice a vear, con- 


adopted so many aliens attempt to gain !} 


admission to the United States as stow- | 


aways that a more serious situation has 
developed. In my last annual report I 
pointed out that during the past eight 
years (1920-1927) 19,085 stowaways have 


been found on vessels arriving at United | 
States ports, the annual average being | 


| 2,386. The annual average just prior to 
| In that report I commented in part as 
follows: 

“Cases are constantly arising in which 
there is strong suspicion, and 
times positive proof, of collusion between 
stowaways and members of steamship 
; crews. The law provides no penalty in 

such cases, unless it can be shown that 

the aliens were embarked for the United 

States with the knowledge of some re- 


is usually difficult of proof. The situa- 
tion has become so serious, however, that 
; an additional safeguard is needed, and 


the World War (1910-1914) was only 613. | 


some- | 


sponsible officer of the vessel, and this | 





| legislation is recommended to the effect 
that whenever stowaways are discovered | 


at ports of arrival, and, in the opinion | 


of the Secretary of Labor, their presence 
on board might have been detected at the 


port of departure or during the voyage, | 


| an adequate penalty shall 

| upon the steamship line. 

| “One of the recent flagrant cases of col- 
lusion between stowaways and members 

| of steamship crews was the bringing to 


be imposed 


such aliens, 
the United States port, these 19 aliens 
| were placed in the oil tanks of 


this country on an American ship of 19 | 
Upon arrival of the ship in | 


the | 


| steamer, the ship being equipped with oil- | 


burning furnaces. It developed that it 
| was only the timely arrival of the immi- 


grant inspectors and their immediate re- | 
lease from the tanks that saved the lives | 


| of the 
were 


clandestine 


\ passengers. 
various 


They 
stages of 


in 
out of the quarters in which they had 
been concealed.” 


> The provision of the bill relating to 
stowaways is in accord with the above 


) suffocation ! 
from the fumes of the oil when dragged | 


| 


| recommendation, and I trust that it may | 


be enacted into law.: 


siders the figures it ~ets from reports 
of chemical and pharmaceutical manu- 
facturers, wholesale druggists and 
others, who advise the board the amount 
they have sold and the quantitv on hand 
and their needs. 

Allotment of Drugs. 

“In this way, the Government is kept 
advised. It knows substantially the 
amount of narcotics in this country and 
how much 
medical needs. 

“The manufacturers meet with the 
board. They tell of the needs of their 
trade for the next vear. The board in 
turn tells each manufacturer how much 
he may have and the manufacturer ap- 
plies accordingly for a license to bring 
that amount into the country. 

“Tt is brought in duty paid and also 


| is subject to internal revenue tax. Opium 


pays duty of $3 a pound, with an internal 
revenue tax of 1 cent an ounce. 

“The manufacturers or wholesale deal- 
ers can only ship to such coultries as 
have ratified the international opium con- 
vention, and then only to reputable deai- 
ers in those countries which have to fur- 
nish the narcotic dealer with a certificate 
that there is medical need for the ar- 
ticles there and that he will not ship it 
out of his country. Upon that showing, 
the United States Government issues an 
export license to the American manu- 
facturer. 

“We have 145,000 doctors and other 


practitioners registered under the Harri- | 


son anti-narcotic act to dispense narcotic 
drugs. The doctor is required to show 
that he is duly qualified under the State 
laws and has a right to practice and to 
handle narcotics. There are also 55,000 
dmiggists who are paying the tax. The 
doctor pays $1 internal revenue tax and 
the druggist $6 internal revenue tax to 
handle the drugs. There are also manu- 
facturers, pharmaceutical manufacturers, 
and other classes, making a total of 315,- 
000 registrants. 


Fund Proposed to Educate 


Oklahoma Indian Children 


An appropriation of $300,000 an- 
nually for education of Indian children 
in Oklahoma, would be authorized by a 
bili (H. R. 12660) introduced in 
House, April 3, by Representative How- 
ard (Dem.), or Tulsa, Okla. 

The bill was referred to the Commit- 
tee on Indian Affairs, 


| Mr. Clayton. 
His bill, he said, would admit others | 


The bill, as it became law, is | 
similar to a bill (S. 3311), introduced | 





He said that out of 4,469 persons | 


Our force } 





should be allotted to meet | 





the | 
| liams 
| had made several changes in the pro- 
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Attempt to Show Manipulation of Cotton 
In New York Market Is Made at Hearing 


Member of Accused Company Declares Shipments Were 
Made Simply to Protect Future Sales. 


Attempts to show by questioning that 
the shipment of 172,000 bales of cotton 
to New York by Anderson, Clayton & 
Company during the 1926-27 season was 
for purposes of manipulation rather, than 
simply for protection as testified by Wil- 
liam L, Clayton of the firm, were made 
at the hearing of April 3 before the sub- 


committee of the Senate Committee on 
Agriculture and Forestry, which is in- 
vestigating the cotton industry. 
Queries into this phase of the investi- 
gation were made by Senator Caraway 
(Dem.), Arkansas, and Representative 


! Vinson (Dem.), of Milledgeville, Ga. 


Mr. Clayton stated repeatedly that the 
cotton was shipped to New York by his 
firm “to protect our futures sales.” 

“If we had come into the market to 
buy our short hedges back without hav- 
ing any cotton to deliver on these con- 


| tracts, we would have had to pay about 


135 points over New Orleans,” declared 
“T have no illusions about 
what would happen to us if we were 
caught short of the market.” 

“Then your object in taking the cot- 
ton to New York was to control the mar- 
ket?” asked Senator Caraway. 

“No sir,” replied Mr. Clayton. 
was shipped there to protect our futures 
sales. It was, as Mr. Marsh has saic, 
in the nature of a gold reserve in a bank, 


| held to pay those depositors desiring 


payment. If there had been no cotton 
there to deliver they would have squeezed 
the life out of us; they wouldn’t have 
left the shirts on our backs.” 


Senator Caraway asked how much the | 
whole transaction cost, and Mr. Clayton | 


replied: “We made money on it.” 


“Then you put it there to depress the |; 
| hedge market,” said Senator Caraway. 


“No, sir,” replied Mr. Clayton, “we 
wanted to satisfy the holders of our 
short hedges.” 

Volume of Shipment 
Given as Point of Objection 


“To keep them from putting up the 
price?” asked the Senator. 


The operation was to prevent the hold- | 


ers of his firm’s short hedges from 
squeezing out Anderson, Clayton & Co., 
Mr. Clayton stated. 


The Chairman of the subcommittee, | 
| Senator Smith (Dem.), South Carolina, 


observed that “something is wrong” if 
a man can’t ship cotton to New York 
when he sold it there. He asserted that 


“there is some kind of monkey business | 


going on” if it is alleged to be wrong 

to ship cotton to meet a legal sale. 
Jacob Gilbert, attorney for Mr. Marsh, 

said that it was the volume of the ship- 


| jection. 


In reply to a question by Mr. Vinson, 
Mr. Clayton said that it cost about 75 
cents per month per bale to keep the 
cotton in New York but that the “cost 


| was put on the speculator where it be- 


longs.” He pointed out that the cotton 
was bought in a near month at a dis- 
count under the far months, and that it 
cost about the same amount to keep 
cotton whether kept in New York, New 
Orleans, Houston, Galveston, or in other 
places. 

“Then it has cost you over $2,000,000 
to keep that cotton in New York?” pur- 
sued Mr. Vinson. 

“It didn’t cost Anderson, Clayton & 


Company anything,” replied Mr. Clay- | 


ton. “But I would like to point out that 
at the same time we had 900,000 bales 
of cotton at different places in the world 


; and the expenses were running up on 


that cotton just the same. We had made 
a bona fide legal sale to deliver the cot- 
ton in New York.” 

Mr. Vinson asked whether Anderson, 
Clayton & Company were not given spe- 
cial rates on New York 
charges. 


Declares Cotton 
Easily Sold in New York 

“Tf our New York office did not try 
to get storage as cheaply as possible, 
they were derelict in their duty,” said 
Mr. Clayton. He stated that his firm 


; was in the habit of giving lower rates 


to cotton cooperatives handling and stor- 
ing large amounts of cotton. 

Replying to Representative Rankin 
(Dem.), of Tupelo, Miss., Mr. Clayton 
said that his firm had carried over into 
the 1928 crop from the previous season, 


Report Asked on Proposal to | 


Exchange Reserve Land 
The subcommittee of the House Com- 
mittee on Naval Affairs, designated last 


week to discuss with the Department of | 


the Navy certain points at issue in the 
proposed amendment to the Navy oil 
leasing act of June 4, 1920, has submitted 
the Navy proposal to the Government oil 


counsel, Atlee Pomerene and os: i 
is | 


Roberts, for scrutiny and report. 
announcement was made April 3 
Representative Williams (Dem.), 
Hillsboro, Mo., a member of the Com- 
mittee. 

The proposed amendment would give 
the Secretary of the Navy authority to 
evchange land on the Government oil 
reserves in Wyoming and California in 
the best interests of the Navy, in order to 
preserve the oil in the ground. Another 
purpose of the amendment would be to 
give the Secretary the authority to ex- 
change royalty oil derived from the naval 


by 


reserves in payment for certain sections | 


of one reserve, owned by the Standard 
Oil Company of California. 


Proposed By Navy Officials. 


The Secretary of the Navy, Curtis D. | 


Wilbur, and the Chief and Assistant 
Chief of the Navy Oil Office, Rear Ad- 
miral H. H. Rousseau, and Captain H. A. 
Stuart, respectively, appeared before the 
House Committee on Naval Affairs to 
urge the enactment of a substitute to 
the original oil leasing bill pending be- 
fore the Committee which would make 
these changes. 

After several days of testimony, the 
substitute was resolved into an amend- 
ment to the oil leasing act. 

The subcommittee decided to submit 
the pfoposed amendment to the govern- 
ment oil counsel, and, according to Rep- 
resentative Williams is awaiting their 
report before making the recommenda- 
tions to the full committee. Mr. Wil- 
declared that the subcommittee 


posed amendment, and probably would 
make additional changes. 


“Tt \ 


| cotton would be taken as soon as cotton 


| profitable to take it. 


eral months past,” he stated, “the New 
| York stock has been the most desirable 


| cotton in the middling, strict low middling 


| worst grades of cotton had 





| ment of Agriculture. 


warehouse | 


| On August 1, 1926, the witness declared, | 
| his firm had 19,272 bales on hand from 


| : I 
had been received at New Orleans, Hous- 


| tendered at the New Orieans and 124,- 





Advice of Oil Counsel | | 
Sought on Navy’s Plan | 


of | 


508,000 bales more than had been sold 
and that this amount had been rapidly 
increased from August 1, 1927. He was 
unable to say how much cotton he had 
on September 15, except that he did | 
know 92,000 bales were in New York | 
on that date. 

Mr: Clayton further testified to ques- 
tions from Mr. Rankin, that his firm was 
not incorporated, but consisted of four 
members in partnership, with a joint 
stock corporation, Anderson, Clayton 
Company having 15 stockholders. The 
partners he named as M. D. Anderson, 
Benjamin Clayton, Lamar Fleming, Jr., 
and W. L. Clayton. The New York 
firm of Anderson, Clayton & Fleming, 
he testified, had a fifth member, D. D. 
Caunfax. 

When Mr. Rankin requested the capital 
of his firm, Mr. Clayton asked the chair- 
man if it were necessary to go into such 
private business matters, and Senator 
Smith ruled the question out. 

_ Mr. Rankin contended that the ques- 
tion was pertinent, inasmuch as his 
object was to show “the motive, if any, 
that Anderson, Clayton & Company had 
tor joining the bear raid, if it did, in 
1927.” He stated that on 500,000 bales 
of cotton worth at least $50,000,000, | 
$2,500,000 was needed for margin every 

time cotton advanced one cent, and that | 
he wanted to know whether the firm 
could have carried this load or would 
have had to join “the bear raid” to get 
out from the burden. 

Mr. Clayton testified that at the pres- 
ent time he thought his firm had prob- 
ably 200,000 bales of cotton in the South. 
Asked by Senator Caraway whether he 
didn’t know that nobody would take 
the cotton he shipped to New York, Mr. 
Clayton said that he knew positively the | 


reached ya price that would make it 


“At the present moment, and for sev- 


| the eighth school year. 





cotton in the world. Only the bad posi- 
tion of New York as a spot market has 
prevented it from being taken by Caro- 
lina mills, who are demanding %-inch 


and low middling grades.” 


| Senator Smith Says 


Grades Favor Speculation 


Mr. Clayton said that on March 8, 
1928, his firm held 100,458 bales of cot- 
ton in New York, of which 23,728 was | 


av, 


| of 15-16-inch staple or better, while the 


remaining was 76,730 bales of 7%-inch | 
cotton. The desirability of this cotton, | 
he said, showed that his firm Had not 
culled out undesirable cotton in the 
South to send to New York. 
In answer to the contention that the 
r been shipped 
out of New York since the lavestiontien 
started, Mr. Clayton submitted a memo- 
randum showing that out éf 22,219 bales | 
shipped out since March 1, none by An- 
derson, Clayton & Company but by per- 
sons taking it up from them on March 
contracts, 69.7 per cent was of middling 
and above, and that 49 per cent was 
strict middling and good middling, while 
18.4 was of 15-16 inch staple or better. 
His firm delivered 272 bales of cotton 
one inch or better on these contracts 
he stated, receiving no premium. ' 
Senator Smith said that he felt that 
the different cotton grades afforded a | 
larger speculative field, and that he fa- 
vored a thorough investigation of the 
whole grading system by the Depart- 
t tl was obvious, 
the Senator declared, that improper grad- | 
ing would vitiate the whole system of 
the Cotton Futures Act. x 
Mr. Clayton said his firm did not “cull 
out” the transferred certificated stock. 


the previous season, part of which had 
gone to New York. Certificated cotton 


ton and Galveston, he stated, totalin 
186,382 bales, of which 3,792 had Goan 


742 had been shipped to New York. Be- | 
cause this cotton was in the lower grades 
of %-inch staple, he continued, most of 
it had been reviewed when taken by 
Anderson, Clayton & Company. He ! 





| are ready. 
| to the period of secondary education and 


| so-called “60-40 feature.” 


| be finished by Friday. 


— 


Educational System 
Being Reorganized, 
Professor Declares 


Junior Colleges Believed to 
Be Properly Considered 
As Part of Secondary 
System. 


The junior college belongs to the pe- 
riod of secondary education and should 
represent an economy of time and effort 
by opening more mature opportunity to 
pupils at an earlier period than under 
the traditional organization, according 
to the director of the School of Educa- 
tion, University of Chicago, Dr. Charles 
H. Judd. 

The full text of a statement by Dr. 
Judd, just made public by the Bureau 
of Education, Department of the In- 
terior, follows: 

Up to the present time, the junior 
college has been thought of as a part 
of the traditional educational system of 
America. It has been regarded merely 
as a transplanted freshman and sopho- 
more year. The transplanting has con- 
sisted in detaching the two years in 
question from the last two years of col- 
lege. Sometimes the junior college has 
stood as a separate institution, some- 
times as a relatively unassimilated part 
of a public-school system. 


College Courses Adopted. 


In view of the conservative attitude of 
educators, the curriculum of the junior 


college has been very commonly dictated ‘e 


by the conventional practices of colleges, 
all the courses offered being duplicates, 
so far as possible, of those given in 
neighboring four-year institutions. 

The time has arrived for a frank recog- 
nition of the fact that the whole Ameri- 
can educational program is in process 
of reconstruction. The work of the 
lower schools has been so much improved 
that pupils are ready for mature ad- 
vanced studies long before the end of 
In like fash- 
ion, pupils who were formerly thought 
of as immature adolescents are ready 


; for courses which formerly belonged in 


the college. 

It is a distinct economy of human time 
and effort to advance pupils into higher 
opportunities of study as soon as they 
The junior college belongs 


should be attached to the high school. 
Pupils should be allowed to complete 


| secondary education, including junior col- 


lege work, earlier than is possible under 
the conventional plan of American edu- 


| cation. 


Economy of'time, as thus defined, does 
not in any way curtail the opportunity of 
individuals but opens these opportunities 
at an earlier period in the individual's 
life. Economy of time thus means 
earlier entrance on advanced stages of 


| study. 


Senate to Discuss Division 
Of District Appropriations 


Consideration of the amendment of the 
Senate Committee on Appropriations by 
which the Federal Government would 
pay 40 per cent of the expenses of the 
District of Columbia will be taken up in 
the Senate on April 4. 

Discussion of this section, which did 
not appear in the District appropriations 
bill (H. R. 11133) as it passed the House, 
was postponed April 3, at the request 
of Senator King (Dem.), of Utah. 

The measure, making appropriations 
for the District of Columbia for the fis- 
cal year ending June 30, 1929, carries 
$38,151,428 as reported to the Senate. 
The net sum added by the Senate Com- 
mittee is $1,092,428 over the amount of 
$37,059,035 passed by the House. Com- 


! mittee amendments to the bill approved 


by the House were passed by the Sen- 
ate, April 3, with the exception of the 





stated that 47,258 bales certificated by 
his firm in New York was shipped by 
them from the Atlantic States and was 
excellent cotton which could not possibly 


| have been rejected. 


Senator Smith announced that the 
present phase of the investigation must 
Mr. Clayton said 
his statement could be concluded April 
4, if there were not too many questions. 
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Federal Legislation 
Sought on Subject 
Of Stolen Property 


House Committee Told Na- 
tional Law Would Deter 
Interstate Transporta- 
tion of Such Goods. 


[Continued from Page 1.] 

view of the objection that it might re- 
quire “some innocent resident of Cali- 
fornia shipping goods to New York to 
defend his act in Kansas” at the great 
expense and uncertainties of bringing 
witnesses a great distance from either 
the overt act of shipping or receiving. 

William Green, president of the Ameri- 
ean Federation of Labor, next took the 
stand and endorsed the bill. 


Others Endorse Measure. 

Maj. Richard Sylvester, president of 
the International Police Asociation, in 
his testimony 
cited cases to the Committee in which 
convictions of the persons committing 


the crime were obtained but in which 
those receiving the goods had been ac- 


quitted on the failure of proof of actual | 


notice of the character of the goods. 

Lew Hahn, representing the Retail Dry 
Goods Association, in endorsing the 
measure, told the Committee that the 
amount of stolen goods offered on the 
market is such as to place honest retail 
dealers under a handicap in competing 
with fences which pay little for their 
merchandise. 

Alfred P. Thom, Jr., general counsel 
of the Association of the Railway Ex- 
ecutives, stated to the Committee that 
railroads favor all proper legislation to 
prevent illegal traffic and endorsed the 
purport of the bill. 

Liability of Railroads. 

Mr. Thom pointed out that under the 
proposed bill a railroad was rendered 
liable as a receiver of stolen property 
for the transportation of goods unless 
they can show feasonable inquiry was 
made to the title of the shipper. A 
railroad, he said, is bound to carry goods 
for all shippers unless there is a legal 
objection thereto. J 

In a given case, he explained, a jury 
must either find that the seller did have 
or did not have title. Under the first 
finding if the railroad had decided the 
other way and refused to carry they 
would be under common law liability for 
the refusal, he said. Under the second 
finding, he stated, if the railroad had 
decided the shipper had title they would 
be liable as a receiver of stolen goods. 
He suggested an amendment to the bill 
from its operation unless they accepted 
goods for shipment with actual knowl- 
edge of its being stolen property. 

James E. Baum and Thomas B. Paton, 
secretary and general counsel, respec- 
tively, of the American Bankers’ Asso- 
ciation, urged the Committee to adopt 
an amendment excluding the holder in 
due course of a negotiable instrument 
from the obligation of making reason- 
able inquiry as to the title of the persons 
endorsing to him. 


Changes Not Opposed. 

J. Weston Allen, representing the Na- 
tional Crime Commission and in charge 
of the presentation of the evidence for 
the proponents of the bill, stated that 
the Commission had no objections to the 
amendments suggested. 

Albert A. Clune, representing the Silk 
Association of America, commended the 
bill. 
ture including as a receiver of goods a 
person collusively aiding in the conceal- 
ment of assets of a bankrupt. 

Maxwell S. Mattuck, Counsel of the 
National Credit Men’s Association and 
M. O. Garner, Counsel for the Sureties’ 
Association of America, also approved 
of the bill. 


House Committee Favors 
Conference on Arbitration 


[Continued from Page 1.] 
favorably a resolution (H. J. Res. 262), 
requesting the President to invite the 
republics of America to a conference on 
conciliation and arbitration in Washing- 
ton in 1928 or 1929. The resolution was 
introduced by Representative Porter 
(Rep.), of Pittsburgh, Pa., chairman of 
the Committee. 

Members of both Houses of Congress 
should be included in memberships of 
commissions engaged in diplomatic con- 


ferences with other nations, Representa- | 


tive Porter told members of the Com- 
mittee in discussing the resolution. 


Wants First-Hand Information. 

If members of Congress were included 
on commissions, such as the War Debt 
Commission, they would be enabled to 
obtain first-hand information that would 
be beneficial to the legislative branch 


of the Government, Mr. Porter said. The | 


Washington Conference agreements, he 
added, would not have been ratified if 
Congress had not been represented. Con- 
gressional representation would protect 


the jurisdiction of Congress in allocation | 


of the military forces of this country, 
be _Seuetndes. 

‘The «assistant Secretary of State 
Wilbur J. Garr, said that suck repre- 
sentation nught be of considerable help 
to both tne legislative and executive 
mpentaes =f the Government. 

easure Is Approved. 

After Mr. Porter’s statement, the 
Committee voted to report out the reso- 
lutions, together with another resolution 
(H. J. Res. 259) by Representative Mc- 
Leod (Rep.), of Detroit, Mich., “author- 
izing assistance in the construction of an 
inter-American highway on the Western 
Hemisphere”; and a bill (H. R. 12178) 
by Mr. Porter, to repeal Revised Statutes 
1683 and part of title 22, section 32, of 
the United States Code. : 


Mr. Carr spoke in favor of House bill | 


No. 12178, which, he explained, would 
raise the salary of the American Min- 
ister Resident to Liberia from $5,000 to 
$10,000. He said that in view of the 
increasing importance of Liberia to the 
United States, due to the Firestone rub- 
ber interests, it was essential to have a 
proper representative, and that it was 
impossible for a Minister to live on 
$5,000 a year. ; 

_Mr. Carr also explained the provi- 
sions of House Joint Resolution 262, 
which he said would appropriate $60,000 
for the expenses of the Conciliation Con- 
ference. ‘The purpose of the conference 
he said, is to draw up a convention to 
realize the principle of arbitration for 


| 
| 


endorsing the measure, | 
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Attempts to Obtain Competitive Bidding 
On Teapot Dome Oil Reserve Described 


Operator Tells Senate Committee He Was Denied Oppor- 
tunity to Present Offer for Lease. 


[Continued from Page 1.] 
| Mr. Fall wrote the letter to the Commit- 


tary Fall that this matter is closed but 
feel that my company should have had 
an opportunity to bid upon it as we re- 
quested such an opportunity six months 
age and were then advised by both the 
Interior and Navy Departments that de- 


more we requested same opportunity a 
few weeks ago and then understood that 
we would have such an opportunity to 
submit a competitive bid. Please wire 
collect here.” 
The telgrams to Mr. Weeks, 
message to President Harding and' asked 
these three cabinet members to speak 


connection with the request for an ap- 
pointment with the President. 
of reply from Mr. Christian, also read 
into the record, states that it would not 


Mr. Helms on either of the days men- 
tioned and suggesting that the matter be 





He approved especially the fea- ; 


taken up with Secretary Fall. 

In reply to his telegram to Mr. Weeks, 
Mr. Helms received a telegram on April 
21, 1921, which was also inserted in the 
record and which reads as follows: 

“No doubt President will give you 
hearing. For good reasons cannot be- 
come involved in controversy.” 


Mr. Daugherty Denied 


Jurisdiction in Case 


He received no reply from Mr. Daugh- 
| erty, he said, but later talked to the lat- 
that the matter was not within the lat- 
ter’s jurisdiction and, he did not wish 
to interfere in it. 
He also talked with the then Secre- 
tary of the Navy, Edwin Denby, and the 
the then Assistant Secretary, Theodore 


Roosevelt, Jr., concerning the Teapot | 


| 

| Dome lease. 
His telegram to Secretary Hoover 
brought a reply from Christian A. Hes- 
ter, Mr. Hoover’s assistant, in which it 
was stated that Mr. Hoover had taken 
the matter up with the Department of 

' the Interior. 
reply from Mr. Hester, which also con- 
tained a statement that the matter had 
never come to the attention of Mr. 
Hoover and that the latter had not ap- 
proved any phase of it. 

“Mr. Hoover did all he could about 
it,’ Mr. Helms said. 

Former Senator Lenroot then took 
the stand at his own request, saying 
he wished to make a statement with 
respect to newspaper accounts of the 
| deposition given recently by Mr. Fall 
at El Paso for use in the criminal con- 
spiracy trial of Harry F. Sinclair. The 
stories attributed to Mr. Fall a state- 
| 


ment that one Republican Senator and 


one former Senator, and a former Re- 
publican cabinet member now in Europe 
had induced Mr. Fall to write a letter 
to the Senate Committee in 1927 saying 
that he had received a loan of $100,000 
from Edward B. McLean, of Washing- 
ton. Later testimony brought out the 
fact that the loan was actually made 
by E. L. Doheny, lessee of the Elk Hills 
reserve in California, 

Mr. Lenroot, who was chairman of 
the Public Lands Committee of the Sen- 
ate in 1923, said that he and Senator 
Smoot (Rep.), of Utah, then a member 


Fall at the Wardman Park Hotel in 
Washington about Christmas Day, 1923, 
and that the two Senators had urged 
Mr. Fall to come before the Committee 
and explain the source of his recently 
acquired funds, with which Mr. Fall had 
purchased a ranch at Three Rivers, N. 
M. Mr. Fall told them, Mr. Lenroot 
said, that he would tell the Committee 
everything it might want to know ex- 
cept the circumstances surrounding the 
purchase of the ranch. 


Loan Was Ascribed 
To Mr. McLean 


Mr. Fall finally told them, Mr. Len- 
root said, that the money had been 
ioaned by Mr. McLean but that he would 
not testify to that without Mr. McLean’s 

; consent, which he offered to try to get. 

Will H. Hays, former Postmaster Gen- 
eral, was not present at this conversa- 

| tion, Mr. Lenroot said, and there was 


velopment proposition would not be con- | 
sidered for a very long time and further- | 


Mr. ; 


Daugherty, and Mr. Hoover quoted the ; stand and identified the correspondence 


to the President on Mr. Helms’ behalf. | 
|; The message to Mr. Christian was in 


be convenient for the President to see | 


Mr. Helms identified the | 
: of Education, Department of the Interior, 





| a conversation with 





| 
| 
| of the Committee, had called upon Mr. } 
| 
| 
{ 


tee naming Mr. McLean as the lender 
of $100,000. A few days later, when 
Senator Walsh had gone to Florida to 
examine Mr. McLean on the reported 
transaction, Mr. Lenroot said, he received 
a telegram from Mr. Fall asking if 
Senator Walsh had authority to ques- 
tion any one other than Mr. McLean. 
He answered this telegram saying that 
Senator Walsh did have authority to 
question others, Mr. Lenroot said. 

E. C. Finney, Assistant Secretary of 
the Interior, was then called to the 


between Secretary Hoover and former 
Secretary Fall in April, 1922, following 


| Mr. Helms’ telegram to Mr. Hoover and 


other cabinet members. He said there 


| was no record and he has no recollection 
A letter | 


of any similar correspondence with other 
cabinet members or with President Hard- 
ing relating to the Helms telegrams. 
Mr. Finney testified that he had had 
Mr. Helms some- 
time about September, 1921, in which 
the latter had signified a desire to bid 
for the Teapot Dome reserve and that 
at that time Mr. Finney told Mr. Helms 


| that he knew of no plan to develop this 


reserve. Several other oil men had made 
similar suggestions, Mr. Finney said, but 
so far as he knew none of them had 
been notified when the plan for develop- 
ing the Teapot Dome reserve was taken 
up. 


Colleges Maintain 


ter and Mr. Daugherty then told him | 


Contact With Alumni 


Different Methods Used by 
Schools to Keep in Touch 
With Graduates. 


Teacher-training institutions are mak- 
ing special efforts to keep in contact 
with their alumni in service, the Bureau 


has just announced, 
The institutions no longer consider 
their obligations discharged upon grad- 


| uation of the student, the Bureau said. 
; One of the principal benefits to be de- 


rived from follow-up activities, it was 
stated, is the check upon the effective- 
ness of the training by investigation of 
the success of the former-students in 
service, 

The full text of the statement follows: 

Teacher- preparing institutions no 
longer consider their obligations to 
either the State or the individual student 
as fully discharged at the time of his 
graduation. Within recent years they 
have made special provisions to keep 
in contact with their alumni in service. 

School publications, including news 
monthlies, which often contain discus- 
sions of new ideas and materials in edu- 
cation, are in many cases sent regularly 
to graduates., Various types of confer- 
ences for teachers are occasionally held 
at the normal schools. Correspondence 
and extension courses, including study 
centers, enrolling former students are 
frequently organized. 


Observe Practice Teaching. 


Teacher-training institutions in Ohio 
are encouraged by the State department 
of education to “prepare forms to send 
to superintendents on which they may 
submit their findings of teachers in serv- 
ice. If the reports from superintendents 
do not agree with the probable success 
ratings given the teachers by the critic 
teachers and directors of training schools, 
the cases should be carefully investi- 
gated. For ease of making comparisons 


| it is suggested that the same blank be 


| no reference at that time to a proposal | 


that Mr, Fall write a letter to the Com- 
mittee, 


with Mr. Hays and told the latter that 
; Mr. Fall should tell everything the Com- 
mittee might want to know and that Mr. 
Hays agreed. 

Mr. Lenroot said he had no informa- 


| Mr. Doheny until the day on which the 
: latter appeared before the Senate Com- 
mittee and testified to that effect. 

A short time after he and Senator 
Smoot visited Mr. Fall, Mr. Lenroot said, 








Proposes Medal of Honor 


The Secretary of War would be au- 
| thorized to award a Congressional Medal 
of Honor to Edward V. Rickenbacker, 
former captain in the Army Air Corps, 
under the provisions of a bill (H. R. 
| 12661), introduced in the House on April 

3, by Representative Johnson (Rep.), of 
Aberdeen, S. D. 

The bill was referred to the Commit- 
tee on Military Affairs. 


| the solution of international differences 
of a juridical nature. 

_ Representative Cooper (Rep.), of Ra- 
cine, Wis., a member of the Committee, 
said that in his opinion this was one of 
the most important conferences in which 
the United States has ever proposed to 
participate, and that it would do much 
to bring about international good-will. 


Difficulties Predicted. 


Representative Moore (Dem.), of Fair- 
fax, Va., a member of the Committee, 





: 
| 


said he thought it would create rather a 
difficult situation for a member of the 
House or Senate to attend a diplomatic 
conference and pass on _ propositions 
which would have to be considered by 
Congress. 
If the Geneva Conference had agreed 
upon a treaty allocating the military 
forces of the United States, and not to 
the liking of the House, the treaty could 
have been ratified by the Senate and 
the power of control of the Army and 
Navy might have passed from Congress, 
r. Porter said. If members of the 
House and Senate sit in such confer- 
ences, he declared, they must defend 
their actions before their colleagues. 


Be Given Mr. Rickenbacker | 


| 


Later, Mr. Lenroot said, he talked | 


sent to superintendents for follow-up 
reports as are used by the critic teach- 
ers in making observations of practice 
teaching. Schools should arrange for 
some representative to visit teachers in 
their classroom work. This arrange- 


| 


ment gives the training institution a ! 


much closer contact with its product 
than can be secured in any other way.” 


* The department of public instruction 


of Pennsylvania reports that with the | 


rapid growth of cooperative student- 
teaching arrangements between local 
school districts and the normal schools 


! in that State “the demonstration schools 


tion that the $100,000 had come from | 


on the campus offer a field for develop- 
ment. Such schools serve for observa- 
tion classes, where difficulties in the 
technique of teaching are demonstrated. 
Opportunities for groups of teachers in 
the service areas of the normal schools 
to visit these demonstration schools are 
being gradually developed, and observa- 
tions are made of present methods and 
practices used and tested.” 


Use Appointment Bureau. 


‘Utilization of the services of the ap- 
pointment or placement bureau by for- 


| mer students desiring to change posi- 


| 


tions is urged in many institutions. Vari- 
ous types of “home-coming” days have 
been inaugurated in different institutions 
as a feature of their follow-up work for 
beginning teachers. 

The State normal training school at 
Castleton, _Vt., invites the students of 
the preceding year who are teaching to 
be its guests for two days in October. 
General discussions and individual con- 
ferences with the faculty members help 
to solve problems that have arisen in 
Com mene. 

ccording to a recent study, 71 

cent of the State ‘enthan-geanesing of 
stitutions in the United States reported 
the technique most frequently used in 
“in-service” training as follows: 

Extension courses, 29 per cent of 
schools; correspondence courses, 15 per 
cent; field workers, 13 per cent; irregular 
faculty visitation, 12 per cent; success re- 
ports, 11 per cent; school bulletin or 
papers, 7 per cent; work of research bu- 
reau, 5 per cent; alumni secretary, 5 per 
cent; informal correspondence, 4 per cent. 


Value of Types of Contact. 
udging from the ranks assign 
teacher-training experts to 18 by = 
teacher-training technique as of “in- 
service” training value to graduates, a 
shift in emphasis in the type of “in. 
service” contact with graduates may be 
expected. The relative importance of 
the different items are ranked as follows 
(the most important is No. 1): 
Rank—l.0 supervision by full-time field 
workers; 2.0 regular visitation first year 
after graduation; 3.5 annual inspection by 
faculty members; 3.5 extension courses; 


| 5.5 annual professional conference for all 


| 
| 
| 


The President's Day 


At the Executive Offices. 
April 3, 1928. 


9:15 a. m.—Senator Edge (Rep.), of 
New Jersey, called to explain to the 
President the provisions of a resolution 
introduced by him calling for a survey 
of both the Panama and the proposed 
Nicaraguan canals. 

10 a. m.—The Director of the Bureau 
of the Budget, General Herbert M. Lord, 
called to discuss budget matters with 
the President. 


( 


Miller Benefited by F ederal Grain Grading 


At Expense of Farmer, Congress Is Advised | 


Minnesota Delegation Favors Repeal of United States 
Standards Act at Committee Hearing. 


Favoring the Shipstead bill (S. 2533) 
to repeal the United States Grain Stand- 
ards Act, a delegation from Minnesota 

pater before the Senate Committee 


and Forestry, April 3, 


|} on Agriculture 
to urge approval of this law which would 


10:30 a. m. to 12 noon.—The Presi- | 


dent met with his Cabinet. (Cabinet 
meetings are held regularly on Tuesdays 
and Fridays of each week). 

12:15 p. m.—The Executive Committee 
of the Gridiron Club called to invite the 
President to the annual spring dinner 
of the club to be held in Washington on 
April 28. 

12:20 p. m.—The British Ambassador, 
Sir Esme Howard, called to present 
Duchess Athol to the President. 

Remainder of day: Engaged with 
secretarial staff and answering mail cor- 
respondence. 


graduates; 5.5 surveys or investigations 
made by bureaus of research; 7.0 cor- 


respondence courses; 8.0 irregular visita- | 
tion on request from the field; 10.5 activi- | 


ties of full-time alumni secretary; 10.5 


success reports first year after gradua- | 


tion; 10.5 scientific activity analyses of 
teaching jobs; 10.5 school bulletin or 
paper mailed to alumni; 13.0 placement 
bureau work; 14.0 appointment commit- 
tee activities; 15.0 alumni list checked 
each year as to location and job; ‘16.0 in- 
quiry among alumni about value of con- 
tent and management of courses in the 
home school. 


SEDANS $1195 to $1995 


| permit a return to the system of State 
| grain classification. 

| The Frain Futures Act was 
sented as favoring the miller as opposed 
to the farmer, by the chairman of the 
Minnesota State Railroad and 


| house Commission, O. P. B. Jackson, of 


| 


repre- | 


Ware- | 


St. Paul, who was the first witness. Mr. 


ers to buy wheat on a high, technically 


graded basis, milling it according to | 


their own standards. Grading is not 
based on the milling of the grain under 
the present law, declared Mr. Jackson. 
The witness contended that foreign 
matter should be cut from wheat at the 
' mills and its weight subtracted as dock- 
| age, instead of having the wheat graded 
| lower. Mr. Jackson said that dockage 
iis easy to separate, and that’ lower 
| grading was too great a penalty to place 
on the farmer. 
| The Assistant Secretary of the Minne- 
sota Commission, G. G. Grant, told the 
committee that farmers were unable to 
| grade wheat as the government classers 
| did, and for fear of having their grades 
reduced, often judged their produce too 


Ah 


== 


i 


pS 


| Jackson said that the law enabled mill- | 


| mittee amendments, 


K 


| on farm relief bill. 


low. Federal grading, he said, was 


based on theory rather than facts, and | 


the Federal inspector, applying mechan- 
ical rules of grading, cut lines between 
classes the farmer 
sharply. 


the sold on, too 


Congress 
Hour by Hour 


April 3, 1928. | 


Senate 

12 m to 1 p. m.—Debated farm relief 
bill. 

1 p. m. to 2 p. m.—Continued debate 
on farm relief bill. 

2 p. m. to 3 p. m.—Continued debate 
Took up District of 
Columbia appropriation bill and agreed 
to several committee amendments, 

3 p. m. to 3:35 p. m.—Continued con- 
sideration of District of Columbia ap- 
propriation bill and agreed to other com- 
Held short execu- 


| tive session. 


9.9r 
ot00 


April 4. 


p. m.—Adjourned “until noon, 
House 

12 m. to 12:15 p. m.—Considered and 
adopted a resolution for adjournment be- 
cause of the death of Representative 
Gallivan of Massachusetts. 

12:15 P. M.—House adjourned 
noon April 4. 
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Committee Meetings 
of the 


Senate and House 


April 4, 1928. 


Senate 


Agriculture and Forestry, subcommit- 
| tee hearing on alleged manipulation of 
cotton prices, 10 a. m.; hearing on Ship- 
stead grain grading bill, 10:30 a, m. 
Foreign Relations, executive, 10:30 
m. 

Finance, executive, on tax bill, 10:30 
m. 





| a. 
a. 


House 

Agriculture, Pink Boll Worm bill, 10 
m. 
District of Columbia, Reports of sub- 
committees, 10.30 a. m. 

Immigration and Naturalization, exe- 
cutive, Relative Relief Bill, 10.30 a. m. 

Interstate and Foreign Commerce, 
Barge Line Bill, 10 a. m. 

Judiciary, Hearing, H. Rk. 10287, Trans- 
portation of stolen goods, 10 a. m, 

Merchant Marine and Fisheries, sub- 
committee, Shipping Bill, 10.30 a, m. 

Military Affairs, Subcommittee 
Aviation, 10.30 a. m. 

Rules, executive, 10.30 a. m, 

Irrigstion and Reclamation, executive, 
10.30 a. m. 

Public Buildings and Grounds, Miscel- 
laneous bills, 10.30 a. m. 

Expenditures, Hearing, Public Works 


a. 


on 


| Bill, 10.30 a. m. 


For action taken by the Commit- 
tecs of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
10. For bills introduced, reported 
from the Committee or passed, see 


Body by Fisher 


. Avearin the lead 
when traffic changes 


-and away in the lead on the road! 


Step on the accelerator when traffic changes— 
and today’s Buick darts away like a living thing. 


Open the throttle out on the road and you'll 
experience the same thrilling acceleration —the 
same instant response to every call for power. 


Buick’s famous Valve-in-Head six-cylinder en- 
gine develops more power for its size than any 
other automobile engine in the world. And it 
delivers its power in a smooth, even flow that 
results in performance unsurpassed by any 
other car in the world. 


Drive a Buick—away in the lead when traffic 
changes and away in the lead on the road! 


BUICK 


Ld 


COUPES $1195 to $1850 


r 


SPORT MODELS $1195 to $1525 


All prices f. o. b. Flint, Mich., government tax to be added. The G. M. A. C. finance plan, the most desirable, is available, 


WHEN 


BETTER AUTOMOBILES 


BUICK MOTOR COMPANY 


Division of General Motors Corporation 


FLINT, MICHIGAN 


ARE BUILT 


- BUICK WILL BUILD 
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{ Taxation 


—_--— 


Company Engaged in Fnsurance Business 


Allowed Personal Service Classification | 


Capital Was Not Material Income-Producing Factor: Tax- 


payer Recovers Taxes 


Hurst, ANTHONY AND WATKINS, INC. V. | 
D. B. Heiner, INTERNAL REVENUE | 
COLLECTOR, DISTRICT CouRT FoR THE ' 
WESTERN DistrICT OF PENNSYLVANIA. 
This proceeding was instituted by 

plaintiff to recover taxes paid under 

protest when the Collector of Internal 

Revenue refused to permit _(1)_ classi- 

fication of plaintiff corporation in 1917 

as one With a nominal capital stock, = 

(2) classification in 1918 as a persona 

service corporation. 

Plaintiff was engaged in the insurance 
business and, on the facts shown, the 
Court granted the classification i: 
which it had contended with the result- 
ant order allowing recovery. 

Following is the full text of the opin- 
jon by Judge Schoonmaker : 

This is an action to recover income and 
profits taxes alleged to have been 
legally collected for the calendar — 
1917 and 1918. A jury trial was walv eC 
and the case tried before the court with- 
ut a jury. : 

w ihe qeestion involved is whether or 

not the plaintiff is properly classed as 

to the year 1917 under Section 909 of 
the Revenue Act of 1917, as a corpora- 

“having no invested capital or not 

more than a nominal capital;” and an 

to the year 1918, whether or not under 

Section 200 of the Revenue Act of 1918, 

the plaintiff is properly _classed as 


ll- 


tion 


“personal service corporation.” 
From the pleadings and_ the pro 
we make the following findings of fact: 
The plaintiff was, during the years 
1917 and 1918, a Pennsylvania corpora- 
tion of Pittsburgh, Pennsylvania, en- 
gaged in the ge i ance business. 
The incorporat« 
Oliver C. Hurst, 
and Lloyd C. Watkins, 
had a large experience an 
agent. During the years 191 
these three incorporators id stoc’ 
holders owned all the capital stock of the 
company and were re gularly and actively 
engaged in the conduct of plai 
surance business. 


ind shareholders were 
Walter L. Anthony, 
each of whom had 
i ‘ance 
11918, 


StocnK- 


as 


Incorporators Paid Cash 
For Re-Subscribed Stock 

The authorized capital of the corpora- 
tion was $25,000.00, $22.500,00 being im 
mediately issued the incorporators, 
each receiving $7,500.00. For this, each 
incorporator paid in cash, 1,875.00, and 
turned over his respective insurance bus- 


to 


iness, the three businesses thus turned»; 


over being valued at $5,625.00 each. The 
$5,625.00 of the capital stock so received 
by each of the incorporators was then 
turned back to the plaintiff as a gift, and 
the incerporators re-subscribed for a 
like amount of the capital stock, such 
re-subscribed stock being paid for in 
cash by the subscribers under an ar- 
yangement whereby the plaintiff should 
retain a certain percentage of the com- 
missions on business obtained by the in- 
corporators. A total of $8,500 had ac- 
tually been paid to the plaintiff on ac- 
count of this subscription to its capital 
stock by the first of January, 1917; and 
$13,100 had been paid as of the date of 
December 31, 1917. On January 1, 1918, 
the agreement among the incorporators 
was changed, whereby the entire au- 
thorized capital stock of $25,000 was 
issued, each of them receiving the 
amount of stock representing the dif- 
ference between the amount he had al- 
ready paid for, and $8,335.33; and notes 
were given to the plaintiff for the un- 
paid part of the subscription, which 
notes were to be paid by the applica- 
tion of commissions, as above indicated. 
As of December 31, 1918, there had been 
paid between $19,000 and $20,000 for its 
capital stock; and it held the notes of 
the stockholders for the difference be- 
tween that amount and the total stock 
issued, about $25,000.00. 


Assessed as Corporation 
Having Invested Capital 

The plaintiff, during the years in aues- 
tion, represented a number of insurance 
companies, including fire, automobile, 
casualty, plate-glass. It collected insur- 
ance premiums for the insurance com- 
panies for which it acted as agent, and 
paid these premiums to the various com- 
its own commissions. Some 
of the customers of the plaintiff paid the 
nsurance prer is at the times the 
policies were i some paid prior to 
the time plaint to the insur- 
ance companies; others were de- 
linquent in their payments, the plaintiff 
frequently ying premiums to the in- 
surance con in behalf of delin- 
quent cust During the year 1917 
the plaintiff had five mnon-stockholder 
employees. There a number of 
such employee the year 1918, 
show the exact 


but the record does not 
number. In addition, the plaintiff had 
» who placed in- 


trom 25 to 
surance through the plaintiff’s agency, 
receiving the full local agent's ec : 
sion thereupon, The 
ceives @ commission on such busines 

The plaintiff's gro for the 
year 1917 was $20,405.56. 


panies, jess 


f remitted 


and 


were 


au 


OD sub-uge 


plaintiff als 


income 
$2 s total in- 
come for the year 1918 was $31,881.82. 
t income for the year 1917 
and for the year 
‘ Of the total income receis 
$220.45 represented interest on daily 
bank balances during the year 1917, and 
$6.813.41 represented interest on daily 
bank balances for the year 1918. Sal- 
uries paid to stockholders during the 
year 1917 amounted to $5,600.00, and dur- 
ing the year 1918, $12,012.72, Non- 
stockholder employees during the year 
1917 were paid $4,75 >, and during the 
year 1918, $7,825.23. The plaintiff filed 
income and profits tax returns for the 
years 1917 and 1918, im which, us to 
the year 1917, claim was made for 
classification under Section 209 of the 
Revenue Act of 1917, as a corporation 
“having no invested capital or not more 
than a nominal capital;’? and as to the 
year 1918, claim was made for classifi- 
cation under Section 200 of the Revenue 
Act of 1918 as a “personal service cor- 
poration.” The Commissioner of In- 
ternal Revenue denied this calssification 
and determined the tax liability on ,the 
basis of a corporation having and operat- 
ing with invested capital, as a result of 
which the Commissioner assessed against 
the plaintiff for additional taxes for the 
year 1917, $431.92; and the year 
1918, $987.62. These taxes were duly 
paid by the plaintiff under protest, and 
claims for refundment therefor were duly 
filed by the plaintiff. These claims 
rejected in full by the Commissioner. 
Whereupon, the plaintiff brought this 


suit, 


was 
1918, 


} 
ed, 


fan 
LOL 


were 


: was primarily 
: personal 


: of 


Paid Under Protest. 


Conclusions of Law: Under this state | 


of facts, We conclude that the plaintiff, 
so far as concerns the income tax for 
the year 1917, comes properly under the 
classification of Section 209 of the Reve- 


nue Act of 1917, as a corporation having | 


not more than a nominal capital; and 


that so far as concerns the income tax | 
for the year 1918, it is properly classed | 
under Section 200 of the Revenue Act of 

1918 as a “personal service corporation” | 


and that the plaintiff is entitled to re- 
cover the amount of these additional 
taxes paid for these two years, with in- 
terest thereon. 

Discussion: There was first consider- 
able discussion as to where the burden 
of proof rested, the defendant contending; 
that the assessment by the Commissioner 
was prima facie evidence of the plain- 
tift’s liability for the tax, and that the 
burden rested upon the plaintiff to over- 
come this prima facie case by evidence 
satisfying beyond a reasonable ,doubt. 
It really is of little importance, because, 
from the facts proved, we are satisfied 
beyond a Yreasonable doubt that the 
plaintiff is Within the classification, We 
would say. however, that though we be- 
lieve the burden is upon the taxpayer 
enjoying a corporate form or organi? 
tion, to show in which class the corpora- 
tion is to be placed, we do not believe 
that properly there is any greater bur- 
den of proof resting on the corporation 
in such case than to establish that fact 
by a fair weight of testimony. 
Capital Not Primarily 
Income Producing Factor 

Now, in the instant case, the very! 
inal capital of this corporation was not 
a primarily income-producing factor in 
any way. The real income-producing 


om- 


| agency of the plaintiff corporation was 


the personal service of the shareholders. 
The iness of an insurance agent, 
whether life, fire, or accident, is es- 
sentially a personal service. It does not 
require any particular capital to carry on 
a business of that sort, and i ted 
capital in such a case is not an income- 
producing factor. The capital is con- 
venient for the purpose of buying office 
furmture, books, and possibly advancing 
insurance premiums for their clients to 
the companies holding insurance risks, 
but in no sense is it a material income- 
producing factor. 

It has been held Ly the Federal courts 
that invested capital was not a material 
income-producing factor, if it was used 
solely as a fund from which to advance 
salaries, Wages, etc, and to provide of- 
fice furniture, accommodations, ete. 
DeLaski v. Iredell, 290 Fed. ; Hub- 
bard-Ragsdale vy. Dean, 15 Fed. (2nd) 
410; Mountain View Sanitarium v, U.S., 
District Court of Oregon (not yet re- 
ported); Fuller & Smith v. Routzahn. 
District Court, Eastern Division of 
Northern District of Ohio (not re- 
ported). 


Plaintiff Entitled 
To Recover Taxes 

Now, as to the year 1918, there can be 
no question that the plaintiff was pri- 
marily engaged in performing personal 
service. All of its stockholders were so 
employed, and the capital o£ the company 
was not necessarily an imcome-produc- 
ing factor. AAs we have just stated, the 
capital was rather more of a convenience 
for the purpose of providing the corpora- 
tion with necessary equipment, advances 
of salaries. and possibly for the purpose 
of advancing: insurance premiums for 
clients. In the recent case of Fuller & 
Smith v. Routzahn, supra, Judge Westen- 
haver of the Northern District of Ohio 
classed a corporation conducting a gen 
eral advertising agency as a personal 
service corporation, because the plaintiff 
engaged in performing 
service. That applies very 
aptly to the present case. We do not 
know of any business where the personal 
service equation is more important than 
in the business of an insurance agent. 
Here, the plaintiff meets all the require- 
ments of the Revenue Act of 1918; 
namely, (1) It is engaged in rendering 
personal service, as distinguished from 
trading, merchandise, and manufactur- 

; (2) The principal stockholders were 
Y engaged in the conduct of its 
affairs during the tax years in question; 
(3) Its capital not a material 
income-producing factor; €4) Its income 
sought to be taxed in this case must be 
ascribed primarily to the activities of its 
principal stockholders, 

We, therefore 
plaintiff is 


Section 


bu 


vot 


stock Was 


must 


nust conelude that the 
within the provisions 
209 of the Revenue Act of 
1917, and Section 200 of the Revenue Act 
of 19138; and that the plaintiff is en- 
titled to recover the additional taxes 
paid in. Let an order for judgment be 
{ submitted accordingly, 
February 14, 1928, 


clear 


Graduation in Fees 
For Copyright Urged 


Senator Copeland Asks Smaller 
Charge for Short Articles 


The bill CH. R. 6104) to provide for 
from $1 to $2 in the fee for 
copyrights will add con- 
| siderable sums to the operating costs of 
newspapers and other publications, in- 
' cluding feature news syndicates, accord- 
j ing to the testimony presented April 3 
| by Senator Cope (Dem.), of New 
i; York, before tl ate Committee on 
i Patents. Senator Copeland estimated 
that in the case larger metropolitan 
; dailies which issue extensive Sunday 
; supplements the added expense would be 
$10,000 a year. 
| The committee, in a brief session, also 
heard the Register of Copyrights, Thor- 
| vald Solberg, who said that Senator 
| Copeland’s estimate appeared too high. 
| He said it was his understanding that 
| few newspapers or syndicates paid at- 
; tention to the cost of copyrighting and 
asserted that in ma imstances news- 
papers copyright material already pro- 
tected by the blanket copyright or the 
| whole issue. 


an increase 


! yegistration of 


Senator Copeland expressed the opin- | 


be some adjust- 
smaller articles 


there should 
ment of fees, so that 
| might be copyrighted at a less charge 
{ than books or voluminous documents. He 
| called attention to the fact that articles 
| on health, of which he is the author, 
were usually short and 
j in newspapers, yet the fee was the same 


ion that 


| as 


j objec 


office, 


appeared daily | 
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Capital 


Index and Digest 
Of ‘Tax Decisions and Rulings 


SYLLABI are pried so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 8 by 5 inches, usually 
employed in libraries and filed for reference. 


PERSON AL 
1 


SERVICE CORPORATIONS: Insurance 


Agencies: 1917 and 


918 Acts.—-The business of insurance, of whatever kind, is essentially 
a personal service and, although there is requirement of capital, invested capital 
usually is not a material income-producing factor; that business is entitled to 
classification as a personal service corporation when it can be shown that the 
personal service equation is the prime factor in its operation—Hurst, An- 


thony and Watkins, Inc., v. Heiner, Collecter. 
Index Page 294, Col. 1 (Volume III). 


trict of Pennsylwania).—Yearly 


(District Court, Western Dis- 


é; AIN OR LOSS: Capital Assets: Promissory Notes and Proceeds Thereof: 
F 4921 Act—-Where a vendee gives non-inlerest bearing notes to the vendor 
in payment of & purchase price, the notes to mature serially over a period of 


years, there Is, 


upon the conversion of the obligations through their payment, 


a profit realized to the extent of the difference between the value of the ob- 
ligations on Mareh 1, 1913—the notes being dated prior to March 1, 1913— 
and the amount so realized thereon when paid—Francis S. Kosmerl v. Com- 


miissioner of Internal Revenue. 


(Circuit Court of Appeals, Seventh Circuit ).— 


Yearly Index Page 294, Col. 5 (Volume III). 


No unpublished ruling or decision will be cited or relied upon by any 
»ficer or employe of the Burcar of Internal Revenue as a precedent i72 the 
disposition of other cases—Extract from regulations of Commissioner of 


Internal Revenue, 


Revenues ftom Incomes at Reduced 
Tax Rates 


Tax receipts Om incomes of $10,000 annually and in increasing amounts up to 
Acts of 1924 and 
contemplated in his tax reduction program, are comparatively 
Treasury in a table 
Senate Committee on Finance. 
table presemts the tax receipts on specified taxable net incomes of married 
no capital 
The statement will be found on Page 6. 


$1,000,000, at rates under the Revenue 

posed reduced ra 

presented by the Secretary of the 
+ +} 


statement, submitted April 2, to the 


tes 
to 
uals, with two dependents, with 
the amounts specified. 
> tabulation follows: 


earned it 
The com 


$0,000 
480.009 
190.000 
50.000 
=90,000 
aan nn) 
390,00 


500.9000 


1926 and under the 


which accompanies 


nor dividends and 


gains 


Suggested 


surlax rate 


4,400 
°10 
6.060 
6,960 
7,860 
9.760 
11,660 
21,660 
31,660 
51,660 


91.660 


Decisions of Board of Tax Appeals 


Published April 3, 1928. 


Lpcecnaacnis 
Stetson & Ellison, Petitione’, 
prissioncr. Docket No. &736. 
Consolidated income and profits 
tax returns Were filed on behalf of 
the petitioner on June 16, 1919, and 
mm March 15, 1920, for the years 
1918 and 1919, respectively. Those 
being in substantial com- 
sliance with sections 239 and 
f the Revenue Act of 1918, 
are the returns contemplated by the 
statute, and, more than five years 
having elapsed since the filing 
those returns, the Commissioner was 
without authority to make the as- 
sessments of June, 1925, and to as- 
<ess the additional amounts proposed 
in the notice of deficiency of Sep- 
tember 5, 1925. _ 
Texas Chenical Co mpany, Petitioner, 
Commissioner. Docket No. 6360. 
1, After starting operation of a 
uphurie acid manufacturing plant, 
purchased aS a second-hand plant 
as 2 whole, some of its units were 
destroyed by excessive corrosion 
from subjection to unusual action of 
sulphur gascs. Held, that under the 
circumstances, a deduction for loss 
rather than depreciation is allow- 


+ Com- 


returns 
: 10 
C 


they 


of 


able. 
2 lndet circumstances of 
s case, the method of determining 


of the 


1 


the 


the amount of the loss de- 
stroyed units, determined. 

Estate of Alfred D. Kaufmann, Ray- 
mond M. Kaufmann, Exccutor, Peti- 
tioner, v. Commetssioner. Docket No. 

70907. 

Value of e 
corporations 
Oscar Samuels, 

sioner, Docket No. 13534, 

The issue involved in this pro- 
ceeding is governed by our decision 
in the Appeal of D. Cerruti, 4 B. 
T. A. 682, 

Alvin Untermyer, Petitioner, v. 
prrissioner. Docket No. 26612. 

Collection the proposed defi- 
ciency in this proceeding is barred 
by the statute of limitation. 

J. J. Ulferts, Petitioner, 

sioner, Docket No. 14034. 
Value of mortgrages determined. 
Hunt Lowry, Petitioner, v. 

sioner. Docket No. 11972. 
From the evidence, the petitioner 


interest in two 
determined. 


> of 
< 


tate’s 


Commis- 


Ptioner, v. 


Co - 


of 


Co P7172 is- 


F’. 


that for a page articles, a book 
many chapters or a complete newspaper 


| issue, 


Mr. Solberg explained that one of the 
ts of the pending bill was to in- 
the revenues 
He said the business had been 
increasing rapidly, and that Congress 
had not supplied funds sufficient to per- 
mit of expansion of the service. 
berg said the fee 


crease 


Comnnris- | 


of | 


of the copyright | 


Mr. Sol- | 
charged was for the | 


protection afforded by a copyright and, | 


| obviously, a copyright afforded the same 


protection to short articles as to books. 

J. Austen Stone, representing 
American Patent Law Association, ap- 
peared in behalf of theh bill. The fee 
charged at present was not commensur- 
ate with the service expected or received, 
he said, and he believed that if added 
revenue wer obtaind Congrss would be 
more willing tO appropriate sufficient 
money to alow the Register of Copy- 
richts the necessary Clerical assistance. 


the | 


had no taxible income for the year 
in question, and no penalty, there- 
fore, Can accrue, 
Arthur H. Van Brunt, Petitioner, 
Commissioner. Docket No. 12444. 
The rents and dividends received 
by the petitioner were properly com- 
puted as income, 
State Bank of Springfield, Petitioner, 
Commissioner. Docket No. 1117149. 
Petitioner is entitled to no deduc- 
tion and the findings of the Com- 
missioner are approved, 


Decisions marked (*) have been 
designated by the Board of Taz 
Appeals as involving new principles 
and will be printed in fuld text 
in this or swbsequent issues. Sub- 
scribers who are iuterested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


pro- 


his 


with 


4, 1928 


Interest | 
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Tlercx, Berna 


States Dairy 
fea) 


Presexn Teno 
Tuk UNITED 


Ant 
RY 


Appeals 


Gain Is Declared to Accrue From Receipt 
-Of Payment on Notes Bearing No Interest 


Value of Obligations When They Came Into Existence 
Found to Be Less Than At Date of Settlernent, 


' 
| 
| 
| 


| 
| 


| the purchase price of ore 


capital 
therefore, when payment was made. 


FRANCIS S. KoSMERL, PETUTIONER, V. 
COMMISSIONER OF INTERNAL REVENUE, 
RESPONDENT. CircuIlT CouRT or AP- 
PEALS FOR THE SEVENTH Crrcuit. No. 
3933. 

The finding here sustains the order of 
the Board of Tax Appeals, which had 
affirmed the action of the Commissioner 
of Internal Revenue in assessing income | 
tax on the certain notes 
which had been given as payment of 
property. It | 
the petitioner 
that the notes, when received, became a | 
assets and no income accrued, 


proceeds of 


had beem contended by 


for review of the Order of | 
of Tax Appeals. Before 
Evans, and Page, Circuit 


Petition 
the Board 
Alschuler, 
Judges. 


Following: is the full text of the opin- 


‘ion, by Judge Alschuler: 


| 


Review of order of Board of Tax Ap- 
peals sustaining assessment of taxes 
against petitioner for 1921 and 1922, 

In 1903, the fee owners of the Kosmer!l 


| iron mine property made a lease of it for 


| afterwards 


| For Remainder of Price 


| installments, 


| of 


aterm of 51 years, whereby the com- ! 
pensation to the lessors was to be a roy- 
alty of 35 cents per ton ore mined, 
with minimum royalty $17,500 for | 
the first year, $35,000 for the second, | 
and $52,500 for each of the succeeding 
years of the term. There was paid in 
advance 2 royalty of $230,000, to be ap- 
plied at the rate of 10 cents per ton on 
the first 2,300,000 tons mined. 

The lessee removed no ore 
lease, but) made all stipulated minimum 
payments to December 31, 1912. Jan- 
uary 1, 1915, the owners entered into a 
contract with the lessee for sale to it of 
the property, the agreed price paid there- 
for to be the entire tonnage of the prop- 
erty at 35 cents per ton, the tonnage to 
be estimated in manner specified, and 
ascertained to be 12,700,000 
tons, making a gross sale price of $4, 
445,000, from which amount there was 
deducted the advance payment which | 
had been made, and the minimum royal- 


of 


of 


under the 


» | ties that had theretofore been paid under 
; the lease. 


Notes Were Given 


The balance was divided into 41 equal | 

. . . ! 
one of which was paid j 
when the papers passed, the remainder | 


| to be payable in 40 equal annual install- 


ments evidenced by promissory notes of 
the purchaser, without interest, all se- 
cured by mortgage on the property, pay- | 


; ment of the notes being further secured 
by guaranty of the United 
| Corporation, which indirectly owned the 


States Steel 


stock of the purchasing corporation. The | 
owners received of the notes in propor- 
tion to their respective interests in the | 
property, petitioner receiving 40, each 
$58,990.85, due serially in yearly 
intervals. 

The Commissioner held that in the 
payment of the two notes in question, at 
their maturity in 1921 and 1922, there | 
was a profit to the taxpayer, and upon | 


| this profit as ascertained by the Commis- 


sioner the taxes in question were as- 


| sessed, and afterward sustained by the | 


Board of Tax Appeals. 

For the petitioner, it is contended that 
no gain or profit is represented in the 
payment of the notes; that the notes, ! 


| When received, became a capital asset of 
the taxpayer in lieu of his prior interest | 


|; come as defined in section 


in the property; that the consideration 
which passed from the petitioner for the | 
notes was more valuable than the face ' 
of the notes, and that the note trans- 
action shows no profit. Also that there 
is no statutory warrant for such a tax, 
The applicable statutes are: 
Revenue Act of 1921, section 212(a): 
“That in the case of an individual the 
term ‘net income’ means the gross in- 
218, less the 
deductions allowed by section 214.” 
Section 213: “For the purposes of this 
title (except as otherwise provided in 
section 233), the term ‘gross income’— | 


! . 7. . 
| (a) Includes gains, profits, and income | 
| derived from salaries, wages, or compen- | 


Perhaps there’s a moral 


in this strange impulse 


Have you ever caught yourself unconsciously run. 


ning a thumb actoss some caller's business card? 


Many persons do... and are somehow impressed 


when they find it is engraved. 


Similarly, there’s a subtle suggestion of social 


and financial standing about a letterhead engraved 


or printed on Crane’s Bond. Crane’s Bond invari- 


ably hints of good taste . . . It is somehow neces- 


satily associated with high position, cultivation, 


business’ stability. 


Crane’s Bond is a r00% new white rag paper. 


That's partly why it has that living whiteness of 


tone. . . that crispy feel . . . that soft aristocratic 


sheen. And it’s a tough, durable paper, too. 


Phone your engraver for sample sheets and 


envelopes of Crane’s Bond. Compare it with the 


next best paper... Amd note how sturdy and 


well-buile are the distinctive Crane envelopes. 


Crane’s Bond 


| 
| 


CRANE & CO., INC « DALTON, 


MASSACHUSETTS , 


| paid, 


|} as Of March 1, 1913, 


| these 


| both 


sation for personal service (* ), o£ 
whatever kind and in whatever form 
or from professions, vocations, 
trades, businesses, commerce, or sales, or 
dealings in property, whether real or per- 
sonal, growing out of the ownership or 
use of or interest in such property; also 
from interest, rent, dividends, securities, 
or the transaction of any business car- 
ried on for gain or profit, or gains or 
profits and income derived from any 
source whatever.” 


Basis for Calculating 
Gains Is Specified 
Section 202: “(a) The basis for ascer- 


,; taining the gain derived or loss sustained 


from a sale or other disposition of prop- 


; erty, real, personal, or mixed, acquired 
| after February 28, 1913, 


shall be the cost 

of such property: except that : 
“(b) The basis for ascertaining the 

gain derived or loss sustained from the 


; Sale or other disposition of property, real, 


personal, or mixed, acquired before 


| March 1, 1913, shall be the same as that 


provided by subdivision (a); but— 
“(1) If its fair market price or value 
in excess of such 
, the gain to be included in the 
income shall be the excess of the 
amount realized therefor over such fair 
market price or value; ne 
_ With the statute defining gains, pro- 
fits and income to be such as are derived 


is 
basis 


gross 


| from “dealings in property, whether real 


or personal, growing out of the owner- 


| ship or use of or interest in such prop- 


erty,” concluding with the very inclusive 


| clause “gains or profits and income de- 


rived from any source whatever,” we do 


| not grasp the logic of the contention that 


gains, income or profits, if appearing in 
transactions, are not covered by 
the statute, ; 

In Bisner v. Macomber, 252 U. S. 189, 
the court said: 

_** “Income may be defined as gain de- 
rived from capital, from labor, or from 
combined,” provided it be under- 
stood to include profit gained through 
a sale or conversion of capital assets.’ 

Chese negotiable instruments were 
capital assets of the taxpayer on March 

1, 1913, and when paid in 1921 and 1922, 


} there was aconversion of them into cash. 


Whether in this conversion there was 
profit or gain depends either upon the 
value of the notes as of March 1, 1913, 
or the value of the consideration which 
the taxpayer parted with in the trans- 
action wherein he received the notes. It 
happens in this case that whichever is 
applicable, the result is substantially the 
same. Indeed, in case taxable profits 
appear, the amounts fixed by the Com- 
missioner are concededly correct. 

For petitioner, a witness testified gen- 
erally, that at the time the notes were 
given, the ore body -was worth more 
than 35 cents per ton. But the ore at 
that time was plainly not worth that 


hief Two Guns 
|. WhiteCalf )}sx 
| InvitesYou to Stop off at 
_ {Glacier NationalPark ¥ 


| 
| 
| 


trary view. 


EE 


much to the owners, who had optioned 
it under the lease at 35 cents a ton, not 
payable in cash, but as and when it 
should be mined, over a peried which, on 
January 1, 1918, had yet 41 years to 
run; so that’ while the lessee had the 
right to exhaust the property at 35 cents 
per ton, this might not, and probably 
would not, have been payable until many 
years after the date when the lease was 
abandoned and the sale consummated, ¢ 
So it appears that the actual considera- 
tion which passed from the owners was 
not a present 35 cents per ton, but that 
price over 2 period up to 41 years there- 
after, thus greatly reducing the 35 cents 
per ton value of the consideration which 
passed in payment for the notes. 


Notes Were Not Worth 
Face Value When Made 


And so with respect to the notes them- 
selves, which, by their terms, matured 
up to 40 years from their date, without 
interest. That the notes were good is 
quite beyond dispute—good, however, 
only for their face value at maturity, 
but surely not goo:l for their face value 
when made. That a note, however abso- 
lutely good the security, due 40 years 
from its date, without interest, is not 
worth face at time of making, is 
apparent from the mere statement. And 
so with the notes in question, paid in 
1921 and 1922, eight and nine years from 
their date. Conceding these notes to have 
becn capital assets of the taxpayer on 
their date, they were capital assets not 
for their face value but for the mate- 
rially less amount which the notes were 
then actually worth; and in their pay 
ment at maturity there was plainly gain, 
profit or income to the extent of the 
difference. 

In Platt v. Bowers, 13 F. (2d) 951, the 
court dealt with a very similar situation, 
and held that while the annually matur- 
ing obligations represented capital as- 
sets, and were not taxable as gains, pro- 
fits or income, yet where the obliga- 
tions were for serial annual payments 
without intevest, under the acts of 1918 
and 1921 there was, upon conversion of 
the obligations through their payment, 
profit to the extent of the difference be- 
tween the value of the obligations on 
March 1, 1913, and the amount so real- 
ized thereon. 

We have been referred to the English 
case Foley v. Fletcher, 3 Hurlston & 
Norman Rep. 769, as sustaining a con- 
But in Merchants Loan and 
Trust Co. v. Smietanka, 255 U. 8S. 509, 
where the right was upheld to tax gain 
or profit derived from sale of capital as- 
sets, the Supreme Court said: 

“The British income tax decisions are 
interpretations of statutes so wholly dif- 
ferent in their wording from the acts 
of Congress which we are considering 


its 


é 


{| that they are quite without value in ar- 


riving at the construction of the laws 
here involved.’” 

It is suggested that, looking through 
the form of the transaction, its essence 
was a contract, executory until the pur- 
chase price for the property was paid. 
If this were so, a different basis for 
ascertainment of profit, and the tax 
thereon, might be necessary. But we 
need not speculate on the extent, if any, 


[Continued on Page 5, Column 1.) 
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Uisit the 
Pacific Northwest on the 


New Oriental Limited. 


Only $9(Q)30 


Round Trip 
from Chicago 


Last year 60,000 people enjoyed the Alpine 
grandeur of Glacier National Park en route to 
or from Spokane, Seattle, Tacoma, Rainier 
and Crater Lake National Parks, Portland, 
the Mt. Baker Region, Vancouver and the other 
alluring vacationlands of the Pacific North- 
west . ..For sixty miles the New Oriental 
Limited passes through the scenic beauties of 
Glacier National Park and traverses for hours 
the other splendors of the Rocky and Cascade 
Mountains, Low summer fares include liberal 
stopovers. Great Northern Escorted Tours 
mean carefree vacations. Inquire today! 
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A. J. Dickinson, Pass. Traffic Manager 
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Great Northern Railway 


St. Paul, Minn. 
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Please send me free book, “The Scenic 
Northwest.” lam interested in 
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{3 Glacier National Park Tours 0 D; 
Ranch Vacations 
Escorted Tours. 
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Trade Practices "Agriculture 


America Expected to ) Increase e Exports | Output of Manufactures 
Of Motion Picture Film to Europe| 4®4 Raw Materials Indexed 
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Levy on Instruments s | Domestic Production of Coal-Tar Dyes | 
Used to Photograph In 1927 Exceeded Output in Prior Years 


Spectrum Lowered | 


| Agricultural Supply 
And Farm Relief Bills 


Pending in Congress 


Indexes for production, stocks and un- 
| filled orders for February, 1928, have 
| just been compiled and made public by 
' the Department of Commerce. The com- 
plete tabular compilation is as follows: 


i Increased Production Abroad to Be Offset by New Thea- 
ters Being Built, Trade ¢ Commissioner Reports. 


Report of Tariff Commission Shows That Price Reces- 
sions Continued and Im | and Importations Decreased. 


» Assessment of Duty Also Re- | 


duced by Court on Powder 
Boxes and Colored 
Glass Tubing. 


New York, April 8.—The tariff rate 
assessed on certain instruments known 


as spectographs is lowered in a decision | 


by the United States Customs Court 
‘ sustaining a protest of the Massachu- 


setts Institute of Technology. 

These articles, the functions of which | 
are analogous to those of a photographic 
camera, take the picture of a spectrum 
that cannot be observed by the naked 
eye. 
toms appraising officers as_ scientific 
instruments and duty collected at the 
rate of 45 per cent ad valorem under 
paragraph 216 of the Tariff Act of 1922. 

Judge Sullivan writes a lengthy opin- | 
ion fixing duty at 20 per cent ad valorem | 
under the provision in paragraph 1453 
for “photographic cameras and_ parts 
thereof, not specially provided for.” (Pro- 
test No. 204587-G-14049-27.) 


Lower Duty on Powder Boxes. 


™ The duty on certain imported bg od 
boxes is lowered in a decision by the 
Customs Court sustaining a protest of 
Stern & Stern Textile Importers, Inc. 
These articles were returned by the ap- 
praiser as being composed in chief value 
of feathers, not trimmed, lined with sur- 
face coated paper. Duty was exacted at 
the rate of 60 per cent ad ery under 
the provision in paragraph 1305 of the 
tariff law. 
Judge McClelland finds that duty 
should have been assessed at five cents 
per pound and 20 per cent ad valorem 


They were classified by the cus- | 


| 
| 
| 


| 
| 
| 
| 
| 
| 
| 


| 
| 
| 
j 
| 
' 


| 


under the provision in paragraph 1305 | 
of the Tariff Act of 1922 for boxes lined | 


with surface coated paper. 
261066-G-47377-26.) 
Willow Correctly Assessed. 


Overruling a protest of the Fred 


(Protest No. | 


Theise Manufacturing Company, of Bos- | 
ton, the Customs Court finds that wil- | 


low, prepared for basket makers’ use, 
was correctly assessed with duty at the 
rate of 35 per cent ad valorem, under 
a 407 of the tariff act of 1922. 
Claim was made by the plaintiffs for 
free entry under paragraph 1703, with 
alternate claims for duty at 10 or 20 
per cent ad valorem, under paragraph 
1459. 

Judge McClelland writes in his opin- 
ion that the evidence produced in this 
case was very unsatisfactory and was 
wholly insufficient upon which to justify | 
a reversal of the collector’s assessment. 
(Protest No. 208329-G-14053). 


Levy on Colored Glass Tubing. 

Slender tubes of colored glass about 
the diameter of a large straw, imported 
by the S. H. Pomerance Company, of 
New York, are the subject of a ruling | 
by the Customs Court in favor of the 
importers. These tubes were assessed 
under paragraph 218, Act of 1922, at 
the rate of 65 per cent ad valorem. 

In an opinion by Judge Sullivan, the 
court fixes duty at 55 per cent under the 
same paragraph. 
G- 31223-26). 
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The domestic production of coal-tar 
dyes during 1927 exceeded the produc- 
tion in any previous year in the history 
of the American dye industry, the United 
States Tariff Commission has just an- 
nounced in a preliminary report of the 
census of dyes and other organic chem- 
icals. 

The dye report also shows that price 
recessions continued and importations 
| decreased. There was also an increase 
in the quantity and a decrease in the | 
value of exports during 1927, the report 
explains. 


| 
| 
| 
| 


The full text of the conclusions of the | 


report follows: 


Preliminary figures compiled by 


the 


United States Tariff Commission show | 


that the domestic production of coal-tar 
dyes for the calendar year 1927 exceeds 
the production of any previous year in 
the history of the American dye indus- 
try. 

Increase of Eight Per Cent 
Over Production in 1926 


Prior to the war the United States 
was largely dependent upon foreign 
sources for its supply of dyes. Synthetic 
colors are essential for the large do- 
mestic textile and other dye-consuming 
industries. In 1927, dyes of domestic 
production supplied 94 per cent of our 


+ the United States and our 


The 1927 production of approximately 
95,000,000 pounds was an increase of 


eight per cent over the production of | 


1925. The sales of dyes in 1927 were 
about 98,200,000 pounds, valued at $38,- 
200,000. The increase in sales over 1926 
amounts to 13.8 per cent by quantity, 
and 5.2 per cent by value. 

Other outstanding features of Ameri- 


were: 


(1) Continued price recessions; (2) In- 
crease in production of vat and other 
: fast dyes; (3) Production of many new 
fast and specialty dyes; (4) Reduction 
in the number of domestic manufac- 
turers; (5) Decrease in dye imports; (6) 


value of exports. 
The production of vat dyes in 1927 set 


a new record with a total of over 4,500,- | 
as compared with 4,000,000 | 
; pounds in 1926. 


000 pounds, 
Before the World War 
there was no production of vat dyes in 
entire con- 
sumption was imported from Germany 


| and Switzerland. These dyes are of the 


| greatest 


interest to the consumer of 
fabrics, as they yield shades of excep- 


| tional fastness to washing and light, and 


are largely used on cotton and linen 


| goods. 
| Variety of Fast-Dyed 


consumption, and: there was, in addition, | 


an exportable surplus of the bulk low- 
cost colors amounting to over 26,000,000 
pounds. 


Appropriation Asked 


Measure Proposes That Cot- 
ton Planters Be Reim- 
bursed Where They De- 
stroy Crops. 


. Marlatt, 
oda Department of Agriculture, 
appearing before the House Committce 


| and bearing a 
| as to their fastness. 
i frequently made up into garments, 
| as dresses, 


To Check Bollworm | 


(the realization that although the 
dye is more expensive, the cost of dye | 
| per 


| cost, 


Chief of the Bureau of ! 


| Stipulations on Trade 
Practices Announced 


demand ; for them. 


on Agriculture April 3 at a hearing on | 
the Buchanan resolution (H. J. Res. 237) 
to authorize a fund of $5,000,000 to pre- 


vent the spread of the pink bool worm in 


| Four 


; cotton, was told that many members of | 


| 


(Protest No. 1828389- | 


the Committee were more interested in 
the campaign for eradication of the Eu- 
ropean corn borer. 


The Committee on April 2 reduced the 


authorized appropriation for eradication 
of the corn borer from 
$7,000,000. The Buchanan resolution 
proposes that the Government relenbar se 


crops in infested areas. 

Representative Adkins (Rep.), of De- 
catur, Ill., urged that the Committee 
work out a “fair proposition” to the 


| farmers of both cotton and corn crops. 


Representative Hudspeth (Dem.), of El 


| Paso, Tex., told of the western movement 
| 


New York to Gulf | 


Five Federal Reserve Districts | tomologist of the Louisiana State Ex- 


Are Embraced in Route 


[Continued from Page 2.1 
and New Orleans. 
has been liberally patronized by bankers 
throughout the country and the addi- 
tional facilities afforded by the 


of cotton growing, and said that this 
progress would be stopped unless the 
ravages of the pink bollworm 
checked. 

W. E. Hinds, of Baton Rouge, La., en- 


| Federal Trade C€ 


$10,000,000 to ering improper trade practices. 


Fabrics Now on Market 

Many domestic 
havé in recent years placed on the mar- 
ket a variety of fast dyed fabrics of cot- 
ton and linen marked with a trade name 
statement or guarantee 


such 
men’s shirts, and children’s 
clothing similarly guaranteed. 

fast 
yard of fabric or per garment is, 
in general, a small fraction of the total 
and that it 
the long run to invest in the fast-dyed 
fabrics or garment. The increased con- 
sumption of vat dyes is proof of the 


Concerns Agree to 
Cease Improper Sales 


Methods. 
Stipulations were announced by 


Commission April 3, cov- 
Official 


| Summaries were made public as follows, 
| the names of the concerns being with- 
cotton planters where they destroy their } 


| manufacturer 


are | 


policy in these cases: 

Stipulation No. 170. “U. S. Army 
Shoe” is not a proper label for shoes 
not manufactured for the United States 


Army in accordance with Army specifica- | 
The | 


tions or Government requirements. 
had made no arrangements 
with the Government, nor were his prod- 
ucts patterned according to Government 


specifications, yet he branded his shoes | 


| as Army shoes and the boxes in which 


| periment Station, also spoke of the west- } 
| ward trend of cotton, and said that the | 
only way to cope with pink worm infesta- , 


The air mail service | 


route | 


from New York to New Orleans will, it | 


is felt, increase the use of air mail by 
the financial interests. 

This route will eventually form a trunk 
line from Boston to the Mexican border, 


tion was to establish noncotton zones. 
“Most infestation is only three or four 
years old,” said Dr. Hinds, “and Texas, 
New Mexico and Arizona are being se- 
riously menanced.” 
He said that the main cotton belt was 


| watching the development but there was 
| no reason to expect a serious spread in 
| the South because there were embargoes 


bids already having been asked for a |} 


route from New Orleans to the border of 
the Mexican Republic. The contract for 
this route will be let just as soon as the 
Mexican Government decides upon the 
most feasible route from Mexico City to 
southern boundary of the United States. 


| the infested areas. 


against shipment of seed and lints from 
The noncotton zone 
established in previous infestation in 
Louisiana, he said, had proved effective. 


Senator Brookhart 


The contractor for the route from New | 


York to Atlanta is the Pitcairn Avia- 
tion, Incorporated, of Philadelphia, Pa., 
while the service from 


Atlanta to New | 


Orleans will be operated by the St. Tam- | 


many Gulf Coast Airways, Incorporated, 
of New Orleans. 

With the establishment of this service 
there will be a continuous air mail route 
from Botson to New Orleans, connection 


| sufficient for 


being made with the new Southern route | 


by ee meenew Terk route at Had- | substitute bill he proposes that the Gov- 


ley Field, N. J. 


Schedule Announced. 
The following is the schedule of the 
New York to New Orleans route: 
Southbound: Leave New York (Had- 
ley Field) 9:40 p. m.; leave Philadelphia 


Opposes McNary Bill 


Method 
Surplus Termed Inadequate 


[Continued from Page 1.] 
taking care of a $2,000,- 
000,000 proposition. 

Senator Brookhart explained that in his 


} ernment should pay the losses of his 


10:24 p. m.; leave Washington 11:45 p. | 


m.3; leave Richmond 1:02 a. leave 
Winston-Salem, Greensboro 


Point 2:59 a. m.; leave Spartanburg 4:32 


m.; 


and High | 


agricultural export corporation up to 
$600,000,000. He reached this figure, he 
said, because “that is just about the 
amount of money that the Government 
took from the farmers during the war 
and give it to the railroads.” 

Senator King (Dem.), of Utah, asked 
if Senator Brookhart expects the losses 


| to reach $600,000,000. 
“Not in any one year,” Senator Brook- , 


a. m.; arrive Atlanta 6:17 a. m.; (E. T.). | 


Leave Atlanta 5:30 a. m.3; (C. T.) daily 


| hart replied. 


except Monday and holidays; leave Bir- | 


mingham 7:10 a. m.; leave Mobile 9:30 
a. m.3; arrive New Orleans 11 a. m. 

Northbound: Leave New Orleans 1 
p. m. (C. T.) daily except Sundays and 
holidays; leave Mobile 2:35 p. m.; 1 
Birmingham 4:55 p. m.; arrive Atlanta 
6:30 p. m. (C, T.)3 
m, am. £0: Pes 
p. m.; leave Winston-Salem, Greensboro 
and High Point 11:21 p. m.; leave Rich- 
mond 14:28 a, m.; leave Washington 2 2:35 
a. m.; leave Philadelphia 3:56 a, 
arrivé New York (Hadley Field) 4:35 
a. m. 


» Lightning Protection Sought 


For Lincoln Memorial 


Sealed bids have been invited for a 
lightning protection system for the Lin- 
coln Memorial, located in Potomac Park, 
Washington, D. C., the Office of Public 
Buildings and Public Parks of the Na- 
tional Capital has just announced. The 
Director of the Office, Lieut. Col. U. S. 


He explained that he hopes that by 
the end of this year the agricultural ex- 


of Handling Export | 


they were packed were decorated with 
pictorial representations 
soldiers and a shield, and the words “U. 
S. Army Shoe.” 

Stipulation No. 171. <A corporation 
manufacturing candy agreed to cease and 
desist from use of any scheme for pro- 


moting the sale of its products which | 
involves giving of prizes and from trans- | 
porting advertising matter to local deal- | 


ers in soliciting sale of the company’s 


products by means of gift enterprises, | 


lotteries or schemes of chance. 
Stipulation No. 172. A 


cease using the words “knitting” 
“knit”? in such manner as to imply that 
the corporation owns, operates or con- 
oaths mill manufacturing the product 
sol vy 36. 


Stipulation No. 178. A correspondeace 


course in the art of wrestling was adver- ; 


tised as carrying a special offer within 


a limited time at special reduced rates. | 
no | 


Investigation showed that in reality 


special offer was made and that the 


; rates charged were the regular rates 


| asked at all times. 


The school entered 


into a stipulation agreement that it 


| would cease and desist from this unfair 


| port surplus will be reduced to a point | 


eave | 


leave Atlanta 8:00 | 
leave Spartanburg 9:50 | 


m.3 | 


where it will no longer be a problem. 


Gain Held to Have Accrued 


From Payment on Notes | 


[Continued from Page 4.] 


to which a tax on such a basis would | 
| differ from that imposed. 


The parties themselves, doubtless in 


| good faith, and without thought of in- | 


Grant, 3rd, said the bids will be opened , 
| be regarded as essentially different from |} 
what the parties to it intended and as- | 


on April 9. 


Detailed specifications state that the | 
work shall include the installation of a | 
.575-inch diameter stranded copper wire | 
conductor around the inner edge of the | 


upper paranet of the structure. 


come taxes, for which there was then no 
statutory warrant, entered into this 
plain, unambiguous transaction 


which | 


does not require or adm:t of explanation | 


or construction. 
agreeing to terminate the lease, to make 
an absolute sale of the property for con- 
sideration, partly cash and partly in well 


They mad? a contract | 


secufed negotiable notes, and in pursu- | 


ance of the contract the deed, notes, and 
other papers were exchanged, the lease 
canceled, and the excutory 
closed. No reason is perceived why, for 
taxing purposes, the transaction should 


sumed it to be. 

The order of the Board of 
peals is affirmed. 

February 18, 1928, 


Tax 


contract | 


Ap- | 


practice in competition. 


Large Business Inlcrests 
And Various Commissions 


+ « can establish a perma- 
nent residence in a2 new man- 
ner for executives visiting 
Washington, D. C. 


Conference chamber and 
personal office in the natural 
privacy of your home. From 
one room and bath to suites of 
seven rooms, three baths, un- 
furnished or furnished to meet 
vour individual requirements. 

The unsurpassed location of 
this new kind of apartment 
hotel provides its occupants 
everything with enviable ease. 

Write for our book and in- 
formation on our residential 
suites for important peopie 
who find it needful to be in the 
National Capital at intervals. 


THE HAY-ADAMS HOUSE 
Sixteenth Street at La Fayette 
Washington, D. C. 
DMAN MANAGE 


Square 


WAR MENJTZ 


| the 
| meeting objections raised by the Presi- | 


dent’s veto message of the last C ress, 
can dye production during the year 1927 - es a 


| added, “ 
ure from that which passed the Senate, | 
although addressed | 
| to the same problem and based upon the 


Increase in the quantity and decrease in | February 11, 





| with the 


textile manufacturers | nyblished in the issue of April 2.) 


is more economical in | 
| able whole. 
| are sustained, 


| modities to 
| from 


; general lines. 


' Representative 


of marching | 


corporation } 
selling knitted clothing wholesale will } 
or! 


| Nine Agricultural Measures | 


Enacted and Others Be- 
fore Senate and House 
Committees. 


[Continued fron Page 1.] 


former measure with a view to 


On the Senate side, the McNary bill, 
according to the Senate Committee re- 
port (S. 
“far-reaching changes” which, the report 
make it a very different meas- 


1927, 


same general principles.” 


“The changes which have been made,” ! 


the Senate Committce reported, “meet 
in large part the objections expressed by 
the President in his message of February 
25, 1927, returning the former measure 
(S. 4808, 69th Congress). Especially 
does the present bill provide an almost 
unlimited opportunity for the adminis- 
trative body created under it to 
problem agricultural sur- 
pluses through loans and advances which 
those who have opposed the past com- 
mittee bill urge should be fully adequate 
to meet the situation.” 

(The full text of the McNary bill was 


of 


Loans to Cooperatives. 
The new McNary bill proposes loans to 


1 ; cooperative associations at a low rate of 
These fabrics are 


interest and, alternatively, the making 


| of marketing agreements, providing that 
| losses on transactions authorized under 
’ | the agreements would be absorbed by the 
The public at large is thus coming to 


bly 


| made April 3 


' tinental countries, 
| seating capacity 





fact that Europe proba- 
larger proportion of 
due to the in- 


Despite the 
will produce 
the films shows there, 


‘ creased interest in motion pictures and 


the larger number of theaters to be de- 
voted to their showing, American ex- 
ports of films probably will increase in 


| quantity, according to an announcement 


by the Department of Com- 
merce. 


The announcement, based upon a report | 
; just compiled by the 
3555; Senate Report 500), has . 


Trade 
follows 


American 
Commissioner, George R. Canty, 
in full text: 

The popularity of the motion picture 
films is increasing steadily 
New theaters of the American type are 
being built with the most improved 


equipment and increased seating capacity, | 


Last year, according to Canty, there 


were 733 theaters either 


of nearly 400,000. In 
the matter of new construction Germany 
had a long lead with 280 theaters built 
having a seating capacity of 130,000. 


i Great Britian followed with 100 theaters 


deal | 


with a seating capacity of 95,000 while 
France built 68 theaters with a total 


\ seating capacity of 50,000. 


These three countries are all produc- 
ing more and better films than ever be- 
fore. At the same time many of the 
smaller countries are exerting every ef- 
fort to establish native motion picture 
industries. Canty estimates that in 1927 


the features pictures produced in Europe | 


numbered 460, involving an expenditure 
of approximately $16,000,000. Most of 
these pictures came from German, Brit- 


' Leasing of Ol inner e 


commodity whose producers receive the | 


direct benefit. 

If the constitutionality of any 
sion relating to marketing agreements is 
not sustained, the bill 
ator McNary, would still present a work 
If all the major 
then in addition to pro- 


provi- | 
, according to Sen- | 


proposals | z 
| statement, April 3, by the Attorney Gen- | 


viding loans to cooperatives, the measure | 


would permit producers of surplus com- 
receive an assured benefit 
operations financed by fees col- 
lected on such commodities. It includes 


| all agricultural commodities and provides 


a revolving fund of $250,000,000. 
Equalization Fee Retained. 


On Salt Creek Investigated 


The Department of Justice is investi- 
gating the validity of the Government 
lease of the Salt Creek oil 
Sinclair interests, according to an oral 


reserve to 


is 


eral, John G. Sargent. This reserve 
adjacent to the Teapot Dome property, 


i also belonging to the Government, over 


: which the 


Senate investigation and court 
proceedings against Harry F. 
and Albert B. Fall, 


| the Interior, now are pending. 


Chairman Haugen said his redrafted | 


bill, while differing in various provisions 


; from the McNary bill, is along the same 

It retains the equaliza- | 
| tion fee and has provisions substantially |! 
| like those in the McNary bill respecting | 
| principles 

the | 


and specific objects 
through surplus control. 

It includes, like the McNary bill, a 
declaration of policy. It provides for a 
revolving fund of $400,000,000, instead 


| bill. 
held in accordance with the Commission’s | 


Mr. Haugen said orally that he planned 
to get consideration of his bill in the 
House after the Senate has taken action 
on the McNary bill. 

There are several other “farm relief” 
bills which have been introduced, includ- 
ing the debenture farm relief measure of 
Ketcham (Rep.), of 
Hastings, Michigan, which the House 
Committee voted to reject, and meas- 


sought ' 


| of the $250,000,000 fund of the McNary | 


Mr. 
details of the investigation. He explained 
that specialists of the 
been engaged some time in a secret study 
of the whole question of the Salt Creek 
lease. 


in Europe. | 


newly built or | 
reconstructed in Great Britain and Con- | 
having an aggregate | 


Sinclair | 
former Secretary of | 


Sargent declined to make public | 


Department had | 


or French studios. 


duced 241; France 


ish Germany 


followed with 174, 
films during the year. Of 
countries, Poland produced 17 features; 
ae 16; Czechoslovakia, 11; Sweden, 
; Denmark, 6; and Italy 5. 


| 
rhe European market, the bulletin re- | 


veals, accounts for considerably 
by American exporters of 


motion pic- 
ture films. Last year we 


sent to this 


area about 70,000,000 feet of film which | 


Was an increase of 7,000,000 over 1926, 
American features distributed in Great 
Britain numbered an increase of 
about 100 over the previous year. At 
the same time, however, our 
share of the British market 
slightly. Germany took 192 


rey 
(an, 


total while France took 368 as compared 
with 444 for the previous year. 
| Germany and France the ratio of Ameri- 
can films to the total number of films ex- 


hibited declined in 1927 as compared with 
1926, 


While the increased production of mo- | 
European | 
have a! 


tion pictures in our chief 

markets will unquestionably 
tendency to lower the proportion of 
American films shown, this decline will 
be more than offset by the steadily grow- 
ing number of new theaters being built 
and the resultant increase in film rentals. 
In the long run it is probable that the 
ne xt 
in revenue from our exports of 
films to the European markets. 


feature 


rO= |} 
I } Raw materials: 


the smaller | 


| while Great Britain turned out 44 feature | 
| | Manutfs acturing, ‘ 
| 
| 
} 
' 
| 


more ! 
than ‘half of the total revenue obtained | 


relative | 
declined | 
$ American | 
films in 1927, a drop of 37 from the 1926 


| Total 
In both | 


Total 


' Total 192: 


few years will witness an increase : 


PRODUCTION 
(Index numbers: 1919=100.) 
BOOM ccccosie 108 

esses 137 
on 
103 
103 


Minerals oe . 
Animal produc ts ee 
© rops . ‘ 
Forestry Ke Paeeeeeees 
grand total 
ove 125 
119 
94 
113 
126 
150 


97 


(adjusted) . o eee 
Total (unadjusted) . 
Foodstuffs . 
Textiles i we 
Iron and steel 
Other metals ...... 
Lumber ’ 
Leather eee 
Paper and printing ° 
Chemicals and oils ... ove 
Stone and clay products .... 
Tobacco 
* uemneen s 
Miscellaneous . 
COMMODITY STOCKS. 
(Index numbers: 1923-1925=100.) 
(Unadjusted.) 


86 
106 
176 


90 


Feb. 

1928 

o AOR 

i , 200 
manufac- 

149 


96 


Raw foodstuffs 
Raw materials for 
ture 

Manufactu red tf yodstuffs 

Other manufactured commod- 
a 145 

foodstuffs 168 

materials for 


Raw 

Raw 
ture 3 

Manufac tured foodstuffs ee 

Other manufactured com- 
sic: s 

INFILL .E D ORDE RS. 


3-1925=100) ... 


manufac- 
. 158 


Textiles ‘e 

Iron and steel 

Vehicles 64 
Lumber ee 74 
*Included in m iscellaneous group. 


Warehouse and Sell 


from Syracuse 


arg 


ee 


a aes 
4 stot 


por 
e 


park) 61 TP oer pecleiiinestiaimetipmmeniined: tae 


biek ey) SPA 


wall. (Dem.), of Natchitoches, aie and } 
| Connally (Dem.), of Marlin, Tex. 


Completing its hearings on the corn 
borer bill and expecting to finish hear- 


ings on the cotton pink bollworm, April | 


4, the House Committee on Agriculture 


| is planning a program for consideration 


of other measures on its calendar. 
include a proposed amendment of the 
packers and stockyards act along the 


: lines of the Tincher bill, on which hear- 


ures introduced by Representatives As- * 


ings were held in the last Congress; two 
oleomargarine bills, including one offered 
by Chairman Haugen; and several pro- 
posals relating to extension of the regu- 
latory features of the grain futures act 


These | 


Your 
you—or 
209 E. 


ESTERN firms seek- 

ing Eastern business 
must have an_ operating 
point between the source 
and the great market. Syra- 
cuse is near enough to the 
seaboard to permit econom- 
ical distribution, as well to 
New York as to Boston, 
Philadelphia or Montreal. 


There are ample warehous- 
ing facilities in Syracuse— 
and the State Tower Build- 
ing affords the utmost in of- 
fice space. Ready for occu- 
pancy May first, 1928. 


broker will get specifications for 
write to Central Offices, Inc., 
Genesee St., = 


Syracuse, N. ¥ 


STATE TOWER BUILDING 


SYRACUSE, N. Y. 


to cotton and limitation on the opera- | 


tions of cotton futures exchanges. 


Blindfolded . .. in scientific test of 


leading Cigarettes, Princess Paul Chavchavadze 


selects OLD (SOLD 


“TI was much intrigued by the invitation to make 
a blindfold test of your leading brands of Ameri- 
can cigarettes, to see how they compared with 
each other and with those I had smoked abroad. 
Could one really taste the difference? I wondered. 


“But when I was handed these cigarettes, one by 
one, I realized at once that there was a difference 
and that the test was conclusive. One.-cigarette 
was so much more appealing, so much more 
delicate in flavor. Oh, and so much smoother! 


“When the test was over and I was told that the 
cigarette of my choice was OLp Go tp J understood 
at once why this cigarette is so popular among 
my American friends.” 


P. Lorillard Co, 
Ore 1700 , 


SMOOTHER AND BETTER — 


of the four leading cigarettes 


PRINCESS PAUL CHAVCHAVADZE, Sister of Mrs, Wm. B. Leeds 


How Test Was Made 


Subject was blindfolded, and, in 
the presence of two responsible 
witnesses, was given one each 


to smoke. To clear the taste, 
coffee was served before each 
cigarette. The Princess was en- 


NOT A COUGH IN 


tirely unaware of the identity 
of these cigarettes during test. 
After smoking the four ciga- 
rettes, the Princess was asked to 
designate by number her choice. 
Without hesitation she replied, 
“No.3”... Which was OLD GOLD. 


A CARLOAD 
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Railroads 


Locomotive Invented | Increases in Freight Rates on Livestock 
| In Six Southwestern States Disapproved 
——————————— 


To Run on Steam Or 


Internal Combustion 


Engine With Piston Pro- 
pelled by Either Method 
Is Tested on British 
Railways. 


A new internal combustion locomotive 
which can be run on steam alone at all 


speeds is being tried out on the British 

railroads, the American Consul at Leeds, | 
Stillman W. Eells, states in a report just | 
made public by the Department of Com- | 


merce. The full text of Consul Eells’ 
description of the locomotive follows: 
The new locomotive is double-acting, 


with internal combustion at one end of | 


the cylinder and steam at the other and 
through which the piston rod works. The 
water in the jacket is in connection with 
the boiler, and the excess heat from 
products of combustion assists im the 
production of steam in the boiler. 
boiler is primarily heated by oil burners 
and the steam generated is used for 
starting the engine. 

The locomotive has three coupled axles, 


is designed to undertake the most ordi- | 
nary regular work on main line service, | 


and its axle load is 17 tons. The out- 


side dimensions of the locomotive con- | 
form to the requirements of the great | 


ilways of the country. It is calculated 
- exert a tractive effort of 24,500 pounds 
from starting toa speed of six miles 
per hour, dropping to 7,000 pounds at 
45 miles per hour. . 

The new engine, it is claimed, can be 
run on steam alone at all speeds, thus 
enabling a general examination of bear- 
ings and valve-gear to be ‘made during 
the preliminary “running-in > period. The 
test unit was therefore run under these 
conditions for several hours before oil 
was admitted to the pump. When this 
was done the engine fired at once quietly 
and regularly, it is said. 

The compression pressure at low 
spéeds was found to be ne more than 
230 pounds per square inch. 
jet wae drilled with three holes 24-1,000 
inch diameter at an included cone angle 


of 19 degrees. The jet valve was loaded | 


by spring adjustment to require a mini- 
oane taieetien pressure of 2,500 pounds 
per square inch to open it. The smoke 
was black at all but the lowest speeds 
and mean-indicated pressures. 


Portugal Planning 
Air Service to Azores 


Amsterdam-Prague Route Also | 


To Be Established 


Seaplane service between Portugal and 
the Azores is planned as soon as the 
weather becomes favorable, and air serv- 
ices from Prague to Amsterdam, with 
air and steamer connection to London, 
will be begun during the month, accord- 
ing to an announcement just made by 
the Department of Commerce. The an- 
nouncement follows in full text: 


Seaplane service between Portugal and | 
the Azores is planned this summer = 
ej 


the weather becomes favorable, 
American Consul at St. Michael’s, 
Azores, W. F. Doty, has reported to the 
Department of Commerce. Trips twice 


a month are proposed between Lisbon, 


Funchial and three ports in the Aozers, 
Ponta Delgrada, Angra and Horta. Per- 


sons interested in the new Azores service | 


are talking of its extension to New York 
or some other city in the United States. 
It is proposed that capital be raised in 
the United States for its formation and 
American seaplanes and pilots be used. 


Prague to Amsterdam. 

Air service from Prague to Amsterdam 
with air steamer connection to London 
will begun this month, the Vice Consul 
at Prague, William M. Gwynn, has re- 
ported. 


slovak and British authorities have not 
yet reached an agreement as to opera- 
tion. 

It is also announced that flights will be 
made six times a week from Prague to 
Rotterdam via Marienbad ‘and Kassel. 
The Netherlands Royal Air Lines 


that line, but have postponed the plan 
until 1929. 

Another new line will join Marien- 
bad and Fuerth near Nuremberg pro- 
viding rapid transportation between the 
Bohemian watering places and southern 
Germany. The line Prague-Kosice will 
be extended to Uzhorod, the chief city in 
Russinia. 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public | 


April 3, by the Interstate Commerce 
Commission, are summarized as follows: 
Investigation and suspension Docket No. 
3002—Restriction of rates and routes 
on livestock between Southern Pacific 


lines and Missouri Pacific lines, and | 


from and to New Mexico points on the 

Southern Pacific lines. Decided March 

24, 1928. 

1. Proposed increased rates on beef 
cattle, calves, hogs, sheep, and goats, 
in carloads, between points 
Mexico on the Southern Pacific and 
points in Texas, Oklahoma, Arkansas, 


Louisiana, and Kansas found not justified. | 


2. Proposed provision for nonapplica- 
tion of rates on same commodities from 
and to points on compneiit lines of the 
Missouri Pacific in connection with the 
Texas & New Orleans found not justified, 
but without prejudice to the filing of new 
schedules on proposed amended basis. 

3. Suspended schedules ordered can- 
celed and proceeding discontinued. 

No. 15748. Western Petroleum Refiners’ 
Association v. St. Louis-San Francisco 
Railway Company et al. Decided 

March 28, 1928. 

Rule of the consolidated classification 
requiring payment of freight charges 
on the computed weight of fuel oil, gas 
oil, lubricating oil and wax distillate 
léaded into the domes of tank cars, in 
addition to charges based on the com- 
puted weight of the shell capacity of the 
car, found not unreasonable, Complaints 
dismissed, 


The | 


The first ! 


Direct flights between Prague | 
and London are not planned as the Czcho- | 


in- | 
tended to make three flights a week on | 


in New !} 


| Proposed increases in the rates on beef 
cattle, calves, hogs, sheep, and goats, be- 
tween points in New Mexico on the 
| Southern Pacific and points in Texas, 
| Oklahoma, Arkansas, Louisiana, and 
| Kansas, were found not to be justified by 
the Investigation and Suspension Docket 
| No. 3002. : 


of existing rates from and to points 
on component lines of the Missouri Pa- 
cific in connection with the Texas & New 
Orleans also was found not to be justi- 
fied, but without prejudice to the filing of 
| new tariff schedules on an amended basis. 

The report of Division 3 follows in full 
text: 

By schedules filed to become effective 
November 7 and December 7, 1927, re- 


| 
| 


; Mexico. 
Proposed provision for nonapplication | 


_Proposal for Non-application of Present Tariffs in Cer- 
tain Cases on Missouri Pacific Also Is Rejected. 


The increases under the proposed scale 
range from .5 to 5 cents, the latter be- 
ing for a distance of 80 miles, 


Colorado & Southern in eastern 
As previously stated, the Atchi- 
son, Topeka & Santa Fe did not estab- 
lish the 15686 scale in New Mexico, and 


, the higher Shrevepert scale is now in 


| spondents propose (a) to provide for ap- | 


plication of increased rates on beef cat- 
tle, hogs, sheep, and goats, in carloads, 


between points in New Mexico on the } 


lahoma, Arkansas, Louisiana on and west 
of the Mississippi River, and certain 
points in southern Kansas; and (b) to 
provide for 


ponent lines of the Missouri Pacific in 
connection with the Texas & New 
| Orleans, a part of the Livestock Traffic 
Upon protests of the Livestock Traffic 
Association and others the operation of 
| the schedules was postponed by us until 
June 7, 1928. 


Distance Rates Fixed 
In Previous Decision 


In Investigation of Alleged Unreason- 
able Rates on Meats, 22 I. C. C. 160, we 
prescribed a scale of distance rates, com- 
monly known as the 1716 scale, for inter- 
state application on livestock, in carloads, 
from Texas, Oklahoma, and New Mexico 
to Fort Worth Tex., Oklahoma City, 
Okla., and Wichita, Kans., and expressed 
| the view that the same scale should be 
applied to the interstate movement of 
| livestock between all points in those 
States. During Federal control the di- 
rector general modified this scale in its 
application to livestock by establishing 
thereon rates based somewhat upon the 
scale prescribed in Shreveport-Texas 


| Cattle, Lignite, Wood, and Tanbark, 48 I. | 


1 C. C. 283. Other changes in the scale 
were made by the genetal increases and 
reductions. The scale as modified will 
be referred to hereinafter as the Shreve- 

| port scale. 

In National Live Stock Shippers’ 
League v. A., T. & S. F. Ry. Co., 63 
I. C. C. 107, we found that the record 
would not support a finding that the 
rates assailed were unreasonable, but 
for the reasons stated therein expressed 
the view that the carriers should reduce 
| by 20 per cent all rates on livestock in 

excess of 50 cents. Such reductions 

were made in September, 1921. In Jan- 


uary, 1922, the carriers made a volun- | 


tary reduction of 10 per cent in all the 
rates on livestock except those which 
they had previously reduced 20 per cent. 
The voluntary reductions were to ex- 
pire by limitation on June 30, 1922, but 
we subsequently required them to be 
made permanent. 

The Shreveport scale, as modified by 
the general increases and reductions and 
| by the voluntary reductions of 20 and 
10 per cent, remained in effect until 
June 1, 1927, and applied from and to 
that portion of New Mexico on the east 
| of the line of the Atchison, Topeka & 
Santa Fe extenting through Belen and 
Albuquerque, New Mexico. The rates 
| from and to points in New Mexico west 
| of that line are not before us in this 

proceeding. 

In American National Live Stock 
| Asso. v. A. T. & S. FF. By. Co;, 122 
I. C. C. 609, hereinafter called Docket 
15686, decided March 14, 1927, we pre- 
scribed a maximum scale of rates on 
livestock for distances up to and includ- 
ing 600 miles for interstate application 
from and to points in Oklahoma, Loui- 
siana, Texas, Arkansas, Kansas, and Mis- 
souri, in lieu of the Shreveport scale, but 
did not specify New Mexico or any por- 
! tion of that State as a part of the ter- 
ritory in which the Docket 15686 scale 
should be applied. That case has since 
been reopened and consolidated with 
the general investigation now being con- 
ducted into livestock rates in the west- 
ern district. 

Following the issuance of the order in 
No. 15686 the scale prescribed therein 
was published, effective June 1, 1927, 
| for all lines in New Mexico except the 

Atchison, Topeka & Santa Fe. The 
| scale was established for the Southern 

Pacific from and to New Mexico points 

east of Albuquerque and Deming. On 

behalf of that road it is asserted that 
| the publishing agent erred in making 
the 15686 scale applicable from and to 
| points on its lines in New Mexico, and 
that the purpose of the suspended sched- 
ules is to restore the Shreveport scale 

which was in effect prior to June 1, 1927. 

As a further reason for not desiring to 

continue the application of the 15686 

scale to New Mexico a traffic represen- 

tative of the Southern Pacific states that 
| he has always 
higher 1716 and Shreveport scales of 
' rates to be too low for application in 
that State, and in fact, in Texas differ- 
ential territory, 


Increases W ould Create 
Fourth-Section Departures 


The proposed increased rates to and 
from points on the Southern Pacific in 
New Mexico will have the effect of creat- 
ing fourth-section departures by reason 
| of the fact that the present Docket 15686 
scale will continue to apply on traffic to 
and from points over the 


; proposed schedules. The 
Pecos, Tex., to Santa Rosa, N. Mex., 486 
miles, and Los Tanos, N. Mex., 495 miles, 
illustrate this situation. The Southern 
Pacific connects with the Rock Island 
Lines at Santa Rosa, to which point the 
present rate from Pecos is 45 cents, 
and the proposed rate 47.5 cents. Los 
Tanos, on the Rock Island Lines, nine 
miles beyond Santa Rosa, will continue 
to take the present rate of 45 cents from 
Pecos. 

Protestants point out that although in 
No. 15686 no changes were ordered in 
the rates from or to points in New Mex- 


ico the rates from and to eastern por- | 


tion of that State have been since 1911 

on the same basis as those from and to 
| other sauthwestern States, under both 
| the 1716 and the Shreveport scales, 


rates to and from points on certain com- | 


Southern Pacific and points in Texas, Ok- | 


| the 


nonapplication of existing | a t 
Pr | 1919 eastern New Mexico was kept upon 


the same date basis as Texas and Okla- | 


effect on its lines in the eastern portion 
of that State, with a few exceptions. 


On stock cattle and stock calves, which | 


were not included in the 15686 
out most of the southwestern territory, 
including eastern New Mexico. It is not 
proposed to disturb that adjustment. 

In prescribing the 1716 scale from 
points in New Mexico, Texas, and Okla- 
homa, thereby placing New Mexico on 
a parity with the other two States men- 
tioned, we expressed the view that the 
establishment of such a scale woold be 
fairest to all parties concerned. When 
director general substituted the 
Shreveport scale for the 1716 scale in 


homa. We prescribed the 15686 scale 
from and to such points in Oklahoma, 
Texas, Arkansas, and Missouri “as now 
carry rates based upon the Shreveport 


scale,” and although New Mexico was ! 


not mentioned in the findings the 
Shreveport scale was applicable at that 


; time to and from points in eastern New 


Mexico. 

We find that the suspended schedules 
containing increased rates on beef cat- 
tle, hogs, sheep, and goats between points 
in New Mexico on the Southern Pacific 
and the other points covered by the 
schedules have not been justified. 


Insufficient Reason 
Found for Increases 


The suspended schedule relating to 
rates of certain component lines of the 


Missouri-Pacific were published to pro- | 


vide for the nonapplication of existing 
rates to or from all points on those lines 
in connection with the Texas & New 
Orleans. _At the hearing respondent 
Missouri-Pacific proposed an amended 
schedule containing the same provision 


but applicable only from or to Baton | 


Rouge and New Orleans, La., to or from 


| points on such component lines of the 


considered even the | 


Southern | 
Pacific through points from or to which | 
the higher scale will apply under the | 
rates from | 


| tural Economics. 


Missouri-Pacific. The Live Stock Traftic 
Association expressed willingness to have 


| this amended schedule become effective. 


The present rates are restricted so as 


| not to apply to or from points on the | 


Texas & New Orleans in connection with 
the Beaumont, Sour Lake & Western or 


| the Orange & Northwestern, which are 
| included among the Missouri Pacifie lines 


now sought by respondents to be elimi- 


; nated from the routing in connection | 


with the Texas & New Orleans. The 


present restriction precludes the move- | 


ment of traffic from or to points on the 
Texas & New Orleans to or from points 


on the Beaumont, Sour Lake & Western | 
| and Orange & Northwestern under the 


scale of commodity rates named in the 
tariff. The proposed amended schedule 
would similarly preclude the application 
of the scale rates on traffic from or to 
Baton Rouge and New Orleans over the 


Texas & New Orleans to or from points | 


on the two lines of the Missouri Pacific 


named above; but it also includes addi- | 


tional lines of the Missouri Pacific. 
Respondent Missouri Pacific urges that 
as its lines reach all the points covered 
by the proposed amended schedule it is 
entitled to enjoy the long hauls under 


section 15 of the Interstate Commerce | 


Act. Under the suspended schedule in- 
creases of 6.5 to 15 cents would result 
in the rates from certain Texas & New 
Orleans stations in Louisiana to Encinal, 
Tex., a representative destination. But 
the amended schedule would apply only 
from and to Baton Rouge and New Or- 
leans to and from points on the lines of 
the Missouri Pacific as shown therein, 
and the record does not indicate that 
under the amended schedule shippers 


would be deprived of the existing rates | 


over reasonable 
points, 
We find that the suspended schedule 


routes between those 


| relating to rates to and from points on | 
| the lines of 
| not been justified. 


out prejudice to the establishment of the | 


the Missouri Pacific has 


This finding is with- 


amended schedule proposed at the hear- 
ing. 


An order will be entered requiring the | 
cancellation of the suspended schedules, | 


and discontinuing’ this proceeding. 


Study of Cotton Mills 
Planned by Germans 


Party Will Tour America to 
Survey Industry 


The American cotton industry will be 


studied at first hand by a party of Ger- 


| man spinners, according to an announce- | 


ment made April 3 by the Department 
of Agriculture. The party 


it was stated. 

The statement in full text follows: 

A party of German cotton spinners is 
expected to arrive in New York, April 


| 7, for a month’s tour of the United States 


for the purpose of learning at first hand 


' some of the conditions under which cot- 
ton is produced and mdarketed in this | 

The spinners arranged the trip 

| through the Berlin office of the Depart- 

| ment of Agriculture and will 


country. 


include 
visits to cotton plantations, cotton mar- 
kets and ports where opportunity will 
be afforded to study cotton handling 
facilities. The group will also inspect 
typical American cotton mills. 


Several days will be spent by the group ; 
at the Department of Agriculture, Wash- | 
ington, D. C., where they will survey the | 
cotton standardization and cotton utili- | 


zation work in the Bureau of Agricul- 
Following the Wash- 


ington visit the party will proceed 


, through the South and Southwest, thence 


north to Niagara Falls, and conclude at 
New York, May 9. 


The party includes the following mem- 


bers of the German Cotton Spinners As- 


sociation: Hans Adolff, Franz Beckmann, | 
Her- | 


Heinz Brandt, Theodor Golsman, 
mann Haerile, Wilhelm Hageboeck, Paul 
Jackson, August Kuempers, 
Kuehne of Mittweide, Saxony, Bernard 
Laurenz, Heinrich Pferdmenges. 
Schmidt. Louis Schoeller, Theodor Sch- 
wartz, Cark’Weyl, and Helmuth Thorey. 


The | 
15686 scale is now in effect on the lines | 
of the Southern Pacific, Rock Island, and | 
New | 


: r scale, | 
there is a uniform level of rates through- | 


has_ been | 
booked to tour America for this purpose, | 


Direktor | 


Georg | 


'Inadequacy of Canal 


At Panama Predicted 


| In Ten-Year Period 
t ieee 


Resolution by Senator Edge | 


| For Survey of Possible 
Route Across Nicaragua 
Is Given Approval. 


[Continued from Page 1.] : 
' Canal Commission, created by the Presi- 





dent pursuant to the Act of March 3, ! 


1899, was transmitted to the Congress 
| by the President on December 4, 1901, 
and was printed as Senate Document 
54, Fifty-seventh Congress, first session; 
; and 

Convention With Nicaragua. 
Whereas on August 5, 1914, a con- 
| vention was concluded between the Gov- 
ernment of the United States and the 
Government of Nicaragua by which the 
Government of Nicaragua granted to the 
Government of the United States the ex- 
clusive proprietary rights necessary and 
convenient for the construction, opera- 
tion, and maintenance of an interoceanic 
canal by way of thte San Juan River 
and the Great Lake of Nicaragua, or by 
any route over Nicaraguan territory, the 
details of which are to be agreed upon 
by the two Governments whenever the 
Government of the United States shall 
notify the Government of Nicaragua of 
its: desire or intention to construct such 
canal; and 

Whereas additional canal 
will be necessary in the near 
Therefore be it 

Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, that the 
President is hereby authorized to cause 


facilities 
future: 


to be made, under the direction of the ; 


Secretary of War and the supervision of 
the Chief of Engineers, a full and com- 





plete investigation and survey for the |! 


purpose of revising and bringing down 


to date the report of the Isthmian Canal | 


Commission transmitted to the Congress 
December 4, 1901, and for the purpose 
of collecting the additional information 


tain (1) the most practicable route for an 
interoceanic ship canal by way of the 
San Juan River and Great Lake of Nica- 
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Secretary of Treasury Estimates Surplus 
Of Federal Receipts as Basis for Tax Cut 


| Program of $181,115,000 Reduction Proposed If $30,- 


000,000 Is Spent in 1929 on Flood Control. 


[Continued from Page 1.] 


and reduction of the wine tax. | 

The total tax reduction under the pro- ! 
gram is estimated at $181,115,000. 

After the meeting of the Finance Com- 
mittee, the chairman, Senator Smoot 
(Rep.), of Utah, said the Committee will 
begin formal consideration of the bill 
(H. R. 1) April 4, in executive session. 

Before he would be willing to express { 
an opinion as to the total possible reduc- | 
tion, he said, he wished to obtain more | 
information as to the total of appropria- | 
tions which will be called for by bills en- | 
acted at the present session. This does 
not mean, he said, that it will be neces- 
sary to defer final action on the tax bill | 
for any considerable time, as he believes | 
an accurate estimate of expenditures can | 
be obtained in the near future. 

“We are going to have a tax bill at 
this session,” Senator Smoot said, “I | 
believe the American people want one, | 
but I do not believe they would like to ; 
see a bill enacted which would result in 
a deficit at the end of the fiscal year of | 
1929. | 

“Nor do I believe they would like to | 
see the sale of bonds to make up a def- 
icit in the runnirg expenses of the Gov- 
ernment.” 

The question of whether there will be 
further hearings on the tax bill has not 
yet been decided by the Committee, | 
Senator Smoot said. 

Mr. Mellon presented the views of the 
Treasury Department to the Committee 
in the form of a prepared memonanda, 
the full text of which follows: 

I understand that the Senate Finance 
Committee has delayed the considera- | 
tion of the Revenue Bill in order to have | 
the benefit of the information furnished 
by the March income tax collections and 
more accurate estimates as to probable 
expenditures than were available in Jan- 
uary. That information 
abie. 


Estimates of Surpluses 


is now avail- | 


| Reduced for 1928 and 1929 


and data necessary in order to ascer- | 


ragua or by way of any route over Nica- | 


raguan territory, including a 
harbor at each of the termini thereof; 
(2) the feasibility and approximate cost 
of the construction and maintenance of 
such canal; and (3) the cost of acquiring 
all private rights, privileges, and fran- 
chises, if any, pertaining to such route. 
The investigation and survey shall be 
made upon the basis of a canal having a 
capacity sufficient for the convenient 
passage of vessels of such tonnage and 
draft as may reasonably be anticipated. 
Appropriation of $250,000. 

Sec. 2. The Chief of Engineers, under 
the direction of the Secretary of War, 
shall establish and maintain during the 
investigation and survey thereafter such 


ing the water supply available for the 
operation of the canal. 


the direction of the Secretary of War, 
shall also make an engineering survey 
and an investigation for the purpose of 
determining the possibilities and cost of 
engarging the Panama Canal to the ex- 
tent which may be necessary to meet 
the future needs of interoceanic shipping. 

Sec. 4. There is hereby appropriated, 
out of any money in the Treasury not 
otherwise appropriated, the sum of 
$250,000 to be expended by the Secretary 
of War for the purposes of this resolu- 
tion and to remain available until ex- 
pended; and there are hereby authorized 
to be appropriated such additional sums 
as may be necessary for such purposes. 

Sec. 5. The President is requested to 
report to the Congress, as soon as prac- 
ticable, the results of the investigation 
and survey, together with such recom- 
mendations in connection therewith as 
he deems advisable, 


Boston Made Loading Port 
Of American Republics Line 


The United States Shipping Board, 
on April 3, approved the addition of 
3oston, Mass., as a regular loading port 
of the American Republics Line, operat- 
ing between North Atlantic ports and 
the east coast of South America. The 
full text of the statement follows: 

The addition of Boston as a regular 
loading port for the American Republics 
Line, which operates between North At- 
— ae and the east coast of South 
; America, was approved by the Shippin 
| Board April 3. . ee 

Heretofore Boston has been a regular 
port of this line only for homeward car- 
goes, vessels sailing direct to Boston 
from their last port of call in South 

America. By the new schedule the ves- 
sels will load at Boston, proceed to 
| Philadelphia and then to New York, from 
which port they will sail direct to River 
Platte ports. A monthly schedule of this 
service will be maintained. 


i 


Propose Modification 
Of Roanoke River Project 


_The channel of the Roanoke River, 
North Carolina, should be made 10 feet 
deep and 150 feet wide, according to 
recommended modifications in the plans 
of the Army Engineers, announced by 
the Department of War March 31, which 
follows in full text: 

The Chief of Engineers has forwarded 
to the Secretary of War, for transmis- 
; sion to Congress, under date of March 
| 29, 1928, @ report on the “Preliminary 
| Examination and Survey of Mouth of 

Roanoke River, North Carolina,” stating 

that modification of the existing project 
| for Roanoke River, North Carolina, is 
: deemed advisable, so as to provide for 
a channel 10 feet deep and 150 feet wide 
between the mouth and Albemarle Sound, 
at an estimated cost of $46,500, with 
$1,000 annually for maintenance. 


| 
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| 


suitable | 


Based on the most recent figures the | 
Treasury Department estimates a sur- 
plus of approximately $400,000,000 in 
1928 and of approximately $212,000,000 : 
in 1929. | 

The fiscal year 1928 is almost over. 
We are now budgeting for the fiscal | 


' year 1929. 


Treasury recommends that taxes be re- | 1) e 
i | dicate the measure of possible tax re- 


stations as he deems necessary for gaug- | 


Sec. 3. The Chief of Engineers, under | 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


| 


The surplus of total receipts over total 
expenditures in 1929 is the measure of | 
possible tax reduction. With a surplus 
of $212,000,000 reasonably certain, the 


duced by about $200,000,000. 

The estimates submitted to the Ways 
and Means Committee in October indi- 
cated a surplus of $454,000,000 in 1928, | 
and of $274,000,000, subsequently modi- 
fied to $252,000,000, in 1929. On the | 
basis of these estimates the Treasury 
Department recommended a tax reduc- | 
tion of $225,000,000, pointing out, how- | 
ever, that the figures submitted made no 
provision for increased expenditures due | 
to new legislation. 

It thus appears that the surpluses as | 
originally estimated for 1928 and 1929 
have now been reduced by $53,000,000 | 
and $40,000,000, respectively, while the 
limit of possible tax reduction has been | 
lowered by $25,000,000. : 

These reductions are due to changes in 
the expenditure rather than in the re- | 
ceipt side of the statement. Expendi- | 
tures show an increase of $47,000,000 | 
for 1928 and of $85,000,000 for 1929. 

The increased estimated expenditures 
for 1928 and the consequent reduction 
of the estimated surplus by about 
$50,000,000 are accounted for practically 
by a single item. The Settlement of 
War Claims Act recently authorizes an 
appropriation of $50,000,000, which 
should become available and be expended | 
this fiscal year. 

The $85,000,000 increase for 1929 over 
the previous estimates is accounted for 
principally by increased appropriations 
for the Veterans’ Bureau, Navy and War ; 
Departments, Postal deficiency and an 
enlarged building program. The Com- 
mittee will doubtless call on the Budget 
Director to explain the various items of | 
increase, 

On the receipt side, while there are 


Behind an investment in the 
Cities Service organization are 
more than 
$650,000,000. Of this amount 
more than $550,000,000 is in 
lants, equipment, etc. In the 
ast 12 years Cities Service 
Company’s annual net earn- 
ings available for common 
stock and reserves have never 
been less than 13% on the 
average amount of common 


total assets o 


stock outstanding. 
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| collections 
| and the Treasury so stated to the Ways | 

and Means Committee, but the speed- | 
| ing-up process which is now taking place 


| Total internal revenue 


UsD 44 
‘f 


Send copy of your book “Serving 3,000 | 
i and information about 


a number of minor modifications in the 
present estimates as compared with the 
earlier ones, the total receipts for 1928 
show a reduction of only $6,000,000 as 
compared with original estimates: That 
is, a total of $4,069,000,000 instead of 
$4,075,000,000. 

It is noteworthy, in view of all the 
criticism, that the March collections com- 
pletely confirm the accuracy of the 
Treasury’s estimate of current income 
tax collections for both 1928 and 1929. 

The 1929 estimate of receipts shows an 
increase of $45,000,000, accounted for 


| as follows: 


Customs and Miscellaneous Internal 


' Revenue figures have been reduced by 
$15,060,000 and $10,545,000, respectively, | 


in conformity with the actual experience 


; of the first nine months of this fiscal 


year. 
Tax Collections in March 
Confirm Treasury Estimates 


Miscellaneous receipts are $25,000,000 | 


higher, due in the main to a trust fund 
item which is a wash transaction and 
appears on both the receipt and expendi- 
ture side of the statement, and to a 


| transfer of railroad receipts from 1928 | e 
| speculative ones. 


to 1929. 


The estimate of back tax collections | 
| has been increased by $40,000,000, and 


current receipts by $5,000,000. Back tax 
are a most uncertain 


through the Special Advisory Committee 
and other further reforms, which it is 
hoped will be put into effect, should 
increase the back tax revenue next year 


over what was anticipated five months | 
|} ago. 


Table A, which 
shows the October, 1927, estimates of 
receipts and the Budget expenditure fig- 


expenditures now estimated. 


vious estimates. 
So much for the present modifications 


| of the October estimates which we felt 


the Committee would 
plained. 

Let me now take up in detail and seek 
to justify our estimates of receipts and 


want fully ex- 


expenditures for the fiscal year 1929. | 


They are the all-important and controll- 
ing figures, for they, and they alone, in- 
duction. 

Details of Estimates 

Of Receipts and Expenditures 


Total receipts and expenditures are 


| estimated as follows: 


RRUOOMME 5-6 0:d be OS ie eacen 
Tonnage tax 


$587,000,000 


| Internal revenue: 
Current income tax ...... $1,890,000,000 | 


Back income taxes 220,000,000 


| Miscellaneous internal rev- 


630,000,000 


.. . .$2,740,000,000 
Miscellaneous receipts .... 


Total receipts 
Total expenditures ...... 


Surplus . $212,700,000 
Customs receipts. Customs duties are 
relied on to yield $585,000,000. 
This is the amount which receipts to 
date indicate will be collected in 1928. 


It is true that in 1927 the high figure | 
| of $603,000,000 was reached, but the | 


average receipts for the five-year period, 
1923 to 1927, inclusive, amounted to but 


$568,000,000. So that 1927 appears to be | 


out of line and 1928 to furnish a more 
accurate guide. 

Income tax receipts. Current income 
tax is estimated to produce $1,890,- 
000.000. 

There was collected from this source 


in the fiscal year 1927 $1,889,000,000. | 
| The Treasury Department has consist- 


ently taken the position that income tax 


item | 


| be 


| of speculation and assumption. 


T see tai | any event, is the position taken by the 





eee | of Tax Appeals. 
eee ; inevitable development of the insiste> 


! on treating the collection of an ine: 


527,721,000: | 


. « .$3,854,721,000 | 
- 3,642,021,000 | taining only $33,000,000 or 41 per e¢ 
aa oan nnn | $33,000,000 in eight months’is not q 





collections for the fiscal year 1927, base 
as they were in part on the income c 
the calendar year 1925 and in part o 
the income of the calendar year 192 
both highly prosperous years, furnish th 
safest basis on which to estimate curren 
income tax collections, both in the fisca’ 
year 1928 and 1929. 

Our judgment has been amply sus- 
tained by the March collections. In so 


| far as 1928 is concerned, total curren: 


collections to April 1 aggregate approxi- 
mately $1,418,000,000, as compared with 
$1,422,000,000 on April 1, a year ago. 
This means that current collections for 
the fiscal years 1927 and 1928 will b 
almost identical. 

1927 and 1928 collections are derive 
from the income of three calendar year: 
namely 1925, 1926 and 1927. Because o 
this wide range and of their-remarkab] 
uniformity, they seem to furnish a def.- 


; nite standard of what collections may be 


expected under present rates, 
normal conditions of prosperity. 

But March collections did not alone 
confirm 1928 estimates. They estab- 
lished pretty definitely that current tax 


given 


| collections for the first six months of 


the fiscal year 1929 will not: vary mate- 

rially from the first half of 1927 and 

1928, thus confirming our estimates. 
The only element of uncertainty then 


| applies to the last six months of the 


fiscal year 1929, ending June 30, 1929; 
for income tax collections during this pe- 
riod will be based on income of the cai- 
endar year 1928. It would take a mighty 
wise man to prophesy the course of busi- 
ness during the next nine months. Yet 
this is what must be done if actual fig 

ures are to be discarded in favor « 


Moreover, there is nothing to indica * 
that business conditions will differ mat 
rially during the balance of the calend 
year from those which have preval 
durng the last twenty-four months. Ev 
should there be a marked upward swi 
it can at best but affect six months 
the fiscal year 1929. 

Clearly it is wiser to base estimates o 
future receipts on the record of what ma 
considered standard years, rathei 
than to venture on the uncertain ground 
This, in 


Treasury in preparing and presenting 


| these estimates. 


ures, compared with the receipts and | Back Tax Collections 


ed. | Cut by Legal Findings 
Table B shows the principal changes | 
| in receipts as compared with the pre- | 


Back Tax Collections. It is expected 
that $220,000,000 may be derived from 
back tax collections as compared with 
$331,000,000 (actual) in 1927, and $280,- 
000,000 (estimated). in 1928. The follow- 
ing statistics account,*in the main, for 


| the probable falling off in back tax col- 


lections: ‘ 
_ On June 30, 1926, there were on hand 
in the Bureau, for years prior to 1925, 


| 487,060 cases; on June 30, 1927, 154,000 


cases, and on December 31, 1927, 66,000 


| cases, of which 12,000 were refund cases 
| which could produce no additional rev- 


enue. But these figures do not tell the 
complete story. 

The character of the problem is chang 
ing. It is being transferred from t) 
Internal Revenue Bureau proper to ~ 
General Counsel’s Office and to the B 
This is the logical . 


tax as a legal rather than as an 
ministrative problem. 

As of March 1, 1928, taxes involve. 
appeals pending before the Board of 


| Appeals aggregated $685,526,232. 


an amount would seem to promise r 
in the way of future revenue. 

But consider these results:, From 
1, 1927, to February 29, the Board 
closed cases involving approxima 
$81,000,000 of deficiencies asserted, s 


so promising from a revenue standp« 
particularly when you consider the 


| many of these cases further appeals 


be taken to the Circuit Court of Ap} 
But the significant figure is the 
centage one. The Government on * 


[Continued on Page 7, Column 


Patent Lawyer 


An all around experienced Pat: 
Lawyer wanted by a law firm wi 
large court practice. State fu 
qualifications and experience. Sala: 
$5,000 to $7,000 for right man. A 
dress Box P, The United States Da. 


Strolling on Easy icsiaaite | 


LL other things being equal, a mancan walk 
A through life on Easy Street once he has * 
acquired the habit of building up an independ- 


ent income through careful investment. ; 


- 


: / 
You make your investment dollars work harder * 
when you put them into Cities Service common 


stock which, at its present price, yields you a 
net income of more than 8%. 


One thousand dollars invested in this securi 
when first issued—seventeen years ago—wi 
stock dividends re-invested monthly, would 


now be worth $13,400, and at the present 
dividend rate and price would give an income 


of the original investment. 


of $1097 a year—greater than the amount 


HENRY L. DOHERTY & CO. 
501 Southern Bldg., Washington, D. C. 


Branch Offices in Principal Cities 
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000 on Basis of $30,000,- 
000 Expenditure for 
Flood Control. 


[Continued from Page 6.) 
appeals is winning out only to the extent 
of 41 per cent of the deficincies asserted, 
even after including items not in dispute. 
If this means anything it means that 
any number of these cases should never 
have gone to the Board but should have 
been disposed of by agreement. 


A sensible system of administration ; 


would permit the settlement of cases 
whenever the odds on a question of law 
are all against the Government instead 
of compelling litigation. A change of 
policy in this respect appears to be highly 
desirable, and the Department 1s serl- 
ously considering such a change unless 
this Committee and the Ways and Means 
Committee should advise to the contrary. 


There is no use minimizing the serious- 


. ness of the situation. It is not to much to 


{up in 1924 is threatened with 
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whole, carefully thought- 
which was hopefully set 
a complete 


say that the 
out machinery 


breakdown. 

In spite of splendid work done by the 
so-called Advisory Committee, which was 
created last October, in sme last six 
months, *0 per centof the deficiencies as- 
serted were appealed to the Board of Tax 
Appeals. 
1 Last cases before the Board, and 
working with the utmost expedition the 
Board can only only dispose of about 
3,000 cases a year except by stipulation. 


Miseetianeous Internal Taxes 
To Yield Avout po5U,0UU,000 


Musceuancous internat nevenue,. 


to yield POSU,UUU,UUU, W! 
>b49,UUU,VUU In Luo’ qaccual) and $634,- 
yuu,vuy in 19z8 (esumated). : 

‘bne princspal cnanges Irom 1927 are 
a aecreuse IM tne esvrarv Laxes Irom PLvVy,- 
UUU,VUU LO POU,VUU,VUU; & ACCLEASE OL }D,~ 
Uvu,vuU IN tne taX ITCM aiconouc Spurits, 
uue principauy to a cnange im tne rate 
emecuve vunuury 1, 1vz0o; a 10S8S OL Pd,- 
vuu,vuu aue to ine fina Creanmg-up or 
Lhe repeaied capmwal StoCK Lax Causes; an 
increase OL 944,uuu,UUY IN TNE LOVUCCO Lax, 
resuiting arom sceaauy Moununy Cigar- 
ette Stuucs, and an increase OL do,VUU,VUU 
in stamp coueccions. 


ine recurns irom the estate tax under ' 
fhe new 1aw nuve iauen or mMucn more ; 
sveceapeSs 1rom | 


hapuaiy Than aucicipared, 
suiy 4 to dmaren 4, tnis year, amounted 


9 DUC P4Z,VUU,VUU aS COMpared W1itN |tzZ,- | 


VUU,UUU 1ast year. 


Keceyprs ayeruging signtly in excess ! 


£ >u,vuu,vuu a luuilta miuicdie & TOCaL O41 
pproximacery pov,vuu,vuy Tor 1yz5 as 


viupaured Wit an esumate OL dSo0v,Vvvy,- | 
4U iS GuucWit 1O veueve TNae Lluere | 
next | 


“UU. 
jul nov pe a aurcner Taumg ol 
ear, us tne numuver OL eScdves to Which 
migoer races 


UV icreasuugiy elective, 


pixty-uve muon dollars is expecied j 


trom une autumovue tax aS coliasteu 


ais year. Conmecrions to maren L 
#e,vuU,VUU a year ago. 
suuscellaneous ssecupts. Miscellaneous 
Tepes are esuumMaceu av 30Z1,UUU,UUY, OL 
Zi,vuu,VUU aud o10i,vuu,uvUU lower Lnan 
tives und LyZd, respecuvely. 
the answer 1s not lar to seek. We 
wuzed on rauroad ana otner securities 
4 on otner capital assecs, Incauang 
Seipts rom tne war finance Vorpura- 
A nov ciassmied aS Misceuuneous re- 
OLS, D1¥Z,vuU,vUU IN Ly¥Zi; We Will 
aiz@->Ld¥,UUU,UU0 this mscal year, 
¢ ule there 1s put >d8,uu"u"U,UUU Irom tnis 
> jace nN signt in Lycy. 
‘wo items more tnan account for the 
yerence petween tne >4uUv,vuU,UUU sur- 
ZS OL 1YZS and tne o21z2,Vuu,vuy surpius 
““iyzy, ana neitner can properly pe 
3 3Seu as orainary revenue; 91041,vVUVU,- 
‘U 1e€SS Irom tne reaization o£ capital 
ISSCLS ANA HoU,VVU,UUU less In Collections 
Lrom back taxes. 
‘The same two items alone account for 
a reaucuon in receipts OL $269,UUU,0UU 
velow tne 1924 ngures, 


On the reccipt side, then, the whole 
story may be summed up by saying that 
the dimimishing surpluses are caused, not 
by the talling off of ordinary current 
revenue, but by the rapid disappearance 
of certain receipts of an extraordinary 
and non-recurring character. It is fair 
to say that to this extent this and last 
year’s abnormally large surpluses are 
lictitious and misleading. 

Table “C” shows customs and internal 
revenue receipts for the fiscal year 1927 
(actual) and the fiscal years 1928 and 
1919 (estimated). 


Treasury Recommendations 
For Reduction in Taxes 
Recommendations. On the basis of a 
surplus of $212,000,000 the Treasury 
makes the following recommendations: 
(1) That the general corporation in- 
come tax rate be reduced from 13% to 


1 


12 per cent, and the rate applicable to | 


insurance companies be reduced from 


24 to 12 percent. It is estimated these | 


changes will occasion a loss in revenue 
of approximately $123,000,000. 

(2) That the rates applicable to the so- 
called intermediate brackets, running 
from $14,000 to $75,000, of the individual 


’ income tax be revised in accordance with 


the attached table, resulting in a de- 
crease in revenue of about $50,000,000, 

(3) That the Federal estate tax be re- 
pealed as of January 1, 1928, which will 
occasion a loss of but $7,000,000 in 1929, 

(4) That the income derived from 
American. bankers’ acceptances held by 
foreign central banks of issue be ex- 
empted from tax. The loss of revenue 
will be negligible. 

The Treasury further approves the 
following provisions of the House Bill af- 
fecting the revenues. 

(1) The increase in the exemption from 
$2,000 to $3,000 in the case of corpora- 
tions with incomes not in excess of $25,- 
00. It is estimated this will cost ap- 
proximately $12,000,000. 


(2) The increase in the exemption from | 


75 cents to $1 in the case of the admis- 
sion tax, resulting in a reduction in revy- 
enue of about $8,000,000. : 

(3) The repeal of the tax on cereal 


| 
| 
| 


| 
| 
| Net increase 


There were pending on March | 


apyszy Gimunisnes and! 
ne dv per Cent reve provision becomes | 


VITN |vo,UUL,VUY IN 1YZi ANU Hvo,VUU,VUU | 
as: | 


gregared $¥v,vuu,vuy as compared win 
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Refunding 


Revenues 


Revised Estimates of Receipts and 
Expenditures 


Table A—Estimated receipts and expenditures for fiscal years 1928 and 1929 (sub- | 


mitted in December, 1927), and revised estimates prepared in March, 1928: 


1928. 


October, 1927 
Estimate. 


$602,000,000 


RECEIPTS: 
Customs es 

Internal revenue: 

Income tax, 
Current 
Back taxes ewer 
Miscellaneous internal revenue 
Miscellaneous receipts . 


1,885,000,000 
280,000,000 
638,545,000 
670,053,091 
Total receipts .. . $4,075,598,091 
EXPENDITURES: 
er $3,621,314,285 
$454,283,806 


Estimated surplus 


1929. 
October, 1927 March, 1928 
Estimate. Estimate. 


March, 1928 
Estimate, 
$602,000,000 


$587,000,000 $587,000,000 


1.890,000,000 
280,000,000 
634,000,000 


678,267,729 


1,885,000,000 
180,000,000 


1,8909,000,000 


$4,069,267,729 $3,809,497,314 


$3,668,003,279 $3,556,957,081 
$401,264,450 


,040,283 $212,699,884 


Table B.—Fiscal year 1929. Changes between Estimates of October, 1927, and March, 


Receipts: 
Customs 

Income tax: 
Current ; 
Back taxes .. 
Miscellaneous 
Miscellaneous 


internal revenue 
receipts 


Expenditures 
Net decrease in estimated surplus 


| Estimated surplus last fall .... 
j Revised estimate, March, 1928 . 
| *Includes $13,015,000 increase 


Decrease Increase. 


$15,000,000 


10,000 | 


$0,000,000 


#25,769,000 


S70,769,000 


*385,064,000 | 


$39,840,000 | 


540,000 


United 


States Government Life Insurance Fund under Veterans’ Bureau. 
} ——————— 


Table C.—Actual and estimated customs and internal revenue receipts fiscal years 


1927, 1928, 1929: 


Customs ‘ 
Customs tonnage tax 
Total customs 


*Internal revenue: 
Current income tax .. 
Back income taxes 


iMLIS- 


cellaneous mternal rcvenue 18 esuumated | 
as compared witn 


*Miscellaneous intern 
0 ee i 


Total internal revenue 
Total customs and internal revenue 


| 
*Miscellaneous internal revenue: 
Estate tax 
Alcoholic spirits 
Tobacco ‘ 
Admissions 
Club dues 
Automobiles 
| Stamp taxes 
Oleomargarine, etc 
| Miscellaneous, including capital 
| prohibition and narcotic taxes 
‘ 


Revenue Bureau. 


Table D.—Surtax rates: Suggested change in surtax rates from those 


Revenue Act: 

| 1926 Revenue’ Act. 
' Income tax zones. 

+ $10,000 to 

14,000 to 
16,000 to 
18,000 to 
20,000 to 
22.000 to 
24,000 to 
28,000 to 
32,000 to 
36,000 to 
40,000 to 
44,000 to 
48,000 to 
52,000 to 
56,000 to 
60,000 to 
64,000 to 
70,000 to 
80,000 to 
Over 


18,000 
20.000 
22,000 
24,000 
28.000 
32,000 
36.000 
40,000 
44,000 
48,000 
52,000 
56,000 
60,000 
64,000 .... 
70,000 . 
80,000 
100,000 
100,000 


- $2,220,000,000 


-. $2,866,000,000 $2, 


- $3,471,000,000 $3,35 


- 1928 list 


5,000,000 S585 


Actual 1927. 1929. 
$603,000,000 


2,000,000 


00,000 


2? 000,000 » 000,000 


$605,000,000 ,000,000 $587,000,000 


$1.889.000.000 $1 
331,000,000 


890,000,000 
280,000,000 


$2,170,000,000 
646,000,000 634,000,000 630,000,000 
$04,000,000 $2,740,000,000 


$100,300,000 $65,000,000 
16,000,000 
100,000,000 
18,500,000 
10,000,000 
63,000,000 6 
45,000,000 

500,000 


$50,000,000 


10,400,000 
66,400,000 
37,300,000 

3,200,000 


5,000,000 
900,000 


a; 


stock tax, 


13,000,000 5,900,000 


13,000,000 


$646,000,000 


$630,000,000 


$634,000,000 


%1927 figures of Internal Revenue collections are on basis of Report of Internal 


of the 
Proposed plan. Rates. 
Income tax zones. . 
510,000 to $14,000 . 
14,000 18,000 .. 
18,000 22,000 
22,000 1,000 


to 
to 
to 
to 
to 
to 38,000 
to 42,000 
to 46,000 
to 50,000 
to 54.000 
to 58000 .. 
to 62,000 ,. 
to 66,000 
to 70,000 . 
to 75,000 
to 80,000 
to 90,000 
$0,000 to 100,000 
Over 100,000 


30,900 
34.000 
38,000 

$2,000 
46,000 
50,000 
54,000 
D8,000 
62,000 
66,000 
70,000 
75.000 
80,000 


BO PPR) 2 AE a ee cess ssasair gas ireniies 
beverages, which produced $185,000 in { material reduction in indirect taxes will 


} 1927. 

(4) The reduction in the tax_on wines, 
resulting in a loss of revenue of $930,000. 

The total tax reduction covered by 
these recommendations aggregated $201,- 
115,000. ; 

It should be noted, however, that while 
the estimates of expenditures just sub- 
mitted include all expenditures resulting 
from legislation enacted up to the pres- 
ent time, they do not include any _ex- 
penditures that may result from flood 
relief legislation adopted during this ses- 
sion of Congress. Assuming that $30,- 
000,000 is expended for flood relief dur- 
ing the next fiscal year, the surplus of 
$212,000,000 will be reduced to $182,- 
000,000. 


Proposals for Reductions 
If Flood Control Is Voted 


On the basis of a $182,000,000 surplus 
the Treasury recommends: 

(1) That the general corporation tax 
be reduced from 1312 per cent to 12 
per cent and the rate applicable to in- 
surance companies be reduced from 12% 
per cent to 12 per cent. As already 
stated, the loss in revenue will amount 
to $123,000,000. 

(2) A revision of the rate applicable 
to the intermediate brackets resulting in 
a loss of $50,000,000. 

(3) The repeal of the estate tax, re- 
' sulting in a loss of $7,000,000. 
| (4) Repeal of cereal beverage tax and 
reduction of wine tax. 
| 
; 


Or a total tax reduction of $181,115,000. 
These recommendations are fully dis- 
cussed in the report presented by the 
Treasury to the Ways and Means Com- 
mittee and in the report of the Ways and 
Means Committee with both of which 
the Finance Committee is undoubtedly 
| familiar. It seems unnecessary, there- 
fore, to review the grounds on which 
| they are based. 
| The Treasury desires, however, in the 
| interest of sound tax principles, earnestly 
| to renew its protest against the repeal 
of the automobile tax. The insistent 
demand for the repeal of this tax does 
not come from the automobile purchas- 
ers, but from the manufacturers and 
dealers, who have organized an inten- 
Sive propaganda, and of necessity do 
not look at our tax problem as a whole, 
but concentrate their attention on the 
one tax which they believe affects their 
own interests. 

Tax revision on the basis of meeting 
the demands of special interests inevit- 
ably leads to serious maladjustments of 
the burdens, As a matter of principle 
it is difficult to justify the repeal of this 
tax. Levied at a low rate it imposes 
no particular hardship, yet by reason of 
the broad base on which it rests it pro- 
duces substantial revenue. 

_ The cost of our Federal Government 
is already borne to a very large extent 
indeed, when we consider the size of our 
population, by the comparatively small 
number that pay direct taxes. A further 


| 
| 
| 
| 
| 
| 
| 


| 
| 
| 
| 
| 
| 
| 
| 
| 


will be supported not by the entire body 
of our citizens, but by a limited class. 

The cost of the Government of all 
should not be borne by the few. 


Moreover, from a fiscal standpoint the | 
Federal Government cannot afford to see | 
its tax system resting on too narrow a ; 
base, such as will be the case if for all | 
practical purposes we rely exclusively | 
on customs, income and tobacco taxes. j 
minor j 


Under such conditions even 
changes in business would necessarily 
result in wide fluctuations in 
receipts. 


Cost of Government 
Not to Be Borne by Few 


We should face periodically excessive 
surpluses or deficits, requiring frequent 


revisions of rates, which, in turn, would | New ee eae eee 
j Vicinity of 151-183 Union Street, Borough 


have a most disturbing effect on the 
course of business. A broad, rather than 
a narrow base, and a diversified, rather 
than a restricted system of taxation are 
the 
stability. 

Graduated tax on corporations. The 
Treasury also desires to go on record 
as opposing the introduction of the prin- 
ciple of a graduated tax in the corpo- 
ration field as provided for in the House 
bill. There is no sound justification for 
graduating the rate of tax on corpora- 
tion income in accordance with the size 
of the income. 


We do in the case of individuals be- | 
cause the incomes of individuals, gen- | 


erally speaking, are a fair measure of 
their ability to pay taxes. This, how- 
ever, is not true of corporations unless 
there be taken into consideration the 
factor of capital invested in the business. 

There is no reason why, if I invest 


$1,000 in a $1,000,000 corporation which | 
only earns a 5 per cent profit, the fruits i 
of my investment should be reduced by | 


13%2 per cent before I receive them, 
while, if I invest the same $1,000 in a 


$50,000 corporation, which earns a 20 | 


per cent profit, the income is to be re- 
duced by not more than 5, 7 
cent. 


The adoption of the principle of grad- | 
uated taxes applied to corporations will | 
inevitably lead back to the excess profits ! 
tax which, impossible of administration | 


and generally discredited, was repealed 
in 1921. 


Final Valuation Is Placed 
On Millers Creek Railroad 


The Interstate Commerce Commission 
on April 3 made public its final valua- 
tion report as of 1918 finding the final 
value for rate-making purposes of the 
property owned and used for common- 
carrier purposes by the Millers Creck 
Railroad to be $172,798. The company 
operated a line of about five miles con- 
necting with the mine of the Consolida- 
tion Coal Company in Kentucky. 


000,0 | ars i 
100,000 | Miscellaneous receipts.. 


) | Public debt receipts ... 
| Balance previous day... 


$3,642,021,345 | 


| Panama Canal 


700,000 | 


31,890,000,000 | 
220,000,000 | 
220, sV0 


$2,110,000,000 | 


000,000 | 


000,000 | 
420,000,060 | 
18,500,000 | 


10,000,000 | Park, N. J.: Capital, $100,000; Correspond- 


3,000,000 | 


| tion, New York, 
| President, E. C. Delafield; 


; America, 


1926 | 


; National 


| Pa., 
quippa, Pa., to agree with change in name | 
| of place in which bank is located. 
1 aes aes 
4 ! Trust Company 
produce a very ill-balanced tax system, ! 
under which our National Government | 


revenue | 
| of Los Angeles,” with capital stock of $4,- | 


| Street; 


' Avenue 
| «Angeles). 


for 9 per | 


U. S. Treasury 
Statement 


March 31. 
Made Public April 3, 1928. 


Receipts. 


Customs receipts....... | $1,176,689.57 


| Internal-revenue receipts: 


Income tax..... 
Miscellaneour internal 
revenue 


4,810,121.71 


Total ordinary receipts ; $9,476,442,13 
945,212.70 
446,740,021.56 


$457,361,676.39 
Expenditures, 
Genera] expenditures... 


Interest on public debt. . 
Refunds of receipts..... 


Total 


35,576,985.24 
1,420,760.80 
255,937.91 
1,338.31 
Operations in special ac- 
counts . 
Adjusted servic 
icate fund 
Civil service retirement 
fund... 
{nvestment of t 


certif- 
3,53 


55,507.82 
347,449.07 


rust funds 
Total ordinary ex- 
penditures 
Other public 
penditures 
Balance today 


$7,453,403,.84 


debt 


$457,361,676.39 


| Changes in Status 
| of 
| National Banks 


Changes in the status of national banks 
in the week to March 31, as announced 
April 2, by the Comptroller of the Cur- 


rency, Department of the Treasury, are | V oe 
| England (pound sterlir 


as follows: 
Applications to org 
The First Nationa 

York: Capital, $50,000; 


anize received: 
Bank of Snyder, New 
Correspondent, 


| Williath J. Daetsch, Buffalo, N. Y. 


Bank of Scranton, 
Pa.: Capital, Correspondent, E. 
Y. Harrison, ranton, Pa. 

The Peoples National Bank of Cliffside 


The National City 


$200,000: 


& 


ent, H. G. Peter. Grantwood, N. J. 
Charters issued: 
The Bank of America National Associa- 
N. Y.: Capital $6,500,000; 


Conversion of The Bank of 
New York, N. Y., with seven 
branches located within the City of New 
York, N. Y¥. 

Commercial Exchange National Bank in 
New York, N. Y.: Capital, $1,500,000; 


. Curtis. 


| President, Lionello Perera: Cashier, Guido 
Perera. 


Conversion of Commercial Ex- 
change Bank of New York, N. Y., with one 


= | branch located within the City of New 
} York, E 


Ns Be 

The Mobile National Bank, Mobile, Ala.: 
Capital, $200,000; President, Wm. B. Tay- 
Cashiér, EX. S. Wahl. Conversion of 
State Savings Bank, Mobile Ala. 
titles: The Morgan County 
of Albany, Ala., to “The 
National Bank of Deca- 


lor; 
The 

Changes of 
Bank 


Morgan County 


“| tur,” Ala., to agree wit hchange in name 
3! of place in which bank is located. 


The First National Bank of Northport, 
N. X., toe: “Tite PP irst 
Trust Company of Northport.” 

The First National Bank of Woodlawn, 
to “Aliquippa National Bank,” Ali- 


The First National Bank of Hudson, 
to 
of Hudson.” 
Voluntary Liquidation: 
The First National Bank 
Me.: Capital, $400,000; effective February 
2s, 1928; Liquidation Committee: Charles 


Crosby, Banger, Me. Absorbed by Mer- 
rill Trust Company, Banger, Me. 
Consolidation: 
The Citizens National Bank of Los An- 
les, Calif.: Capital, 34,000,000. Citizens 
‘ust Savings Bank, Los Angeles, 
Calif.: Capital, $2,000,000. Consolidated 
under the Act of Noy, 7, 1918, as amended 
February 25, 1927, under the charter of 
The Citizens National Bank of Los An- 
geles, (No. 5927), and under the title 
“Citizens National Trust & Savings Bank 


and 


000,000, 

ty-four 

limits of the 
Branches 


The consolidated bank has twen- 
branches all located 
State of California. 


i February 25, 1 


Commercial Exchange National Bank in 
New York, N. Y. Locations of branches: 


of Brooklyn; vicinity of 211 Fourth Ave- 


| nue, Borough of Brooklyn; vicinity of 6325 


14th Avenuc, Borough of Brooklyn (All 


; located in the City of New York). 
very fundamentals of budgetary | 


Citizens National Trust & Savings Bank 
ef Los Angeles, Calif. Locations of 
branches: Vicinity of 736 South Hill 
Vicinity of 3224 Glendale Boule- 
vard; vicinity of 6226 South Vermont Ave- 
nue; vicinity of 3704 West Third Street; 
vicinity of Pico and Swall Drive (8818 
West Pico Street); vicinity of Corner of 
Hauser and Wilshire Boulevards; vicinity 
of Corner of Westwood Blvd. and Kenrose 
(All located in the City of Los 


Investment “Bonds 


Investment 
contains a 
well diversified group of 
sound investment bonds, 
prices to yield from 3.90% 
to 6.50%. Send for your 
copy. 


Our ‘April 


Suggestions” 


< for folder U S A } 


HORNBLOWER 
& WEEKS 


Established 1888 


Detroit 
Providence 
Portland, Me. 
Pittsburgh 


Members of the New York, Boston, 
Chicago, Cleveland, and Detroit 
Stock Exchanges 


Boston 
New York 
Chicago 
Cleyeland 


87,348.66 | 


09 | 


| 


1,439,217.67 | 
2,050,413.18 | 


_——— 2) 


Call for Repayment 
Exceeds Issues of 
British Certificates 


Government and Press Draw 
Attention of Public to Pos- 
sibilities of Convert- 
ing Holdings. 


With £370,000,000 of the British na- 
tional savings certificates outstanding as 
a portion of the public debt of the United 


| Kingdon, the call for repayment in the 
; current year has exceeded new issues by 
| some £2,500,000, the Trade Commissioner 
; at London, Frederic E. Lee, has reported 
The 


° | > yor 26 di- 
In view of the large aggregate falling | they would be worth Sta. end. i ntl 


to the Department of Commerce. 
full text of the report follows: 


due and being paid on these small in- 
dividual holdings, the British Govern- 


nounced from time to time, of convert- 
ing the certificates into other obligations 
of the Government. Redemption of the 


. | Foreign Exchange 
444'816.760.55 | 


New York, 
serve Bank of 


April 
New 


3.—The Federal 
York, today 


Re- 


ment and the press are drawing attention | added. 


to the possibilities, which have been an- | 
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Finance 


| certificates in the current fiscal year up 
| to February 18, amounted to £33,600,000, 
while the new issues in the same period 
totaled only £31,100,000. 

Qarge Number of Holders. 


The fact that no one individual is 
permitted to hold more than 500 na- 
tional savings certificates indicates that 
there is a large number of holders of 
such small securities. The certificates 
in the original series were sold for 15s. 
6d. each prior to April 1, 1922; the new 


| series sold since that time have cost pur- 


chasers 16s, each, With £370,000,000 out- 
standing the number of individual hold- 


(ers is believed to be not very far below 
1,000,000 


persons if each holds the 
maximum permitted; if the average hold- 
ing amounts to as much as £100, which 
is beliewed extremely unlikely in London, 
the number of holders is estimated at 
approximately 4,000,000. - 

The first of these savings certificates 
were issued in February, 1916, Holders 
were encouraged to retain them for ten 
years, by which time, with a bonus of 1s., 


tion, 1 penny for every completed month 
beyond the 10-year period was to be 
March 31, 1932, is the extreme 
date for redemption of the first series— 
that is, for all certificates bought be- 
tween February, 1916, and the end of 
March, 1922, The interest yield on this 
series for the first year is believed to 





certified | 


to the Secretary of the Treasury the fol- | 


lowing: 


In pursuance of the provisions of Section 


noo 


the conversion of foreign currency for tho 
Purpose of assessment and collection of 


duties upon merchandise imported into the | 
| United States, we have ascertained 


hereby certify to you that the buying rates 


in the New York market at noon today for | 
cable transfers payable in the foreign curs | 


rencies are as shown 
Country 
uurope: 


below: 


| Austria (schilling) 


Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) , 
Denmark (krone) 


{ Finland (markka) 
| France (franc) 


Germany (reichsmark) ; 
Greece (drachma) 


| Hungary (pengo) 


Italy (lira) eeeee 
Netherlands (guilder) ..., 


| Norway (krone) 
; Poland (zloty) 
} Portugal (escudo) .. 


| Rumania (leu) 


Spain (peseta) Gielence ns Re ; 
Sweden (kroni) ..... 


| Switzerland (frane) 2. 


Cashier, Charles | 


Yugoslavia (dinar) .., 
_Asia: = 
China (Hong Kong SOUS) iis 
China (Shanghai tael) .., 


| China (Mexican dollar) ,,...... 


National Bank and | 


“The First National Bank and | 
of Banger, | 


H. Bartlett, Frank P, Denaco and Charles | 
D. 


within the | 


; Canada (dollar) . 
| COE SOONG) 5. cc cks0eee 


China (Yuan dollar) 
India (rupee) ...ccccscs 


Japan (yen) es d 9033 i 


Singapore (S. S.) dollar ...... 7g 
North America: ; oe 


2 0656 
ene 


| South America: 


Argentina (peso) (gold) ,.. 
Brazil (milreis) 
RO CREM hie iwicedescriuad; 1 
Uruguay (peso) ...eceees, 
Colombia (peso 

Bar silver ... 


2.2115 
103.6152 
98.1600 


57.1250 


PRR EE 


> 


and | 


-0785 


of the Tariff Act of 1922, dealing with } 


be only 13-5 per cent and the yield for 
any one year, except the tenth, does not 
exceed 6 2-3 per cent. 

The present series of savings certifi- 
cates may be purchased for 16s. each. 
At the end of the first year 3d, is added, 


| making the yield for that year only 1.56 


per cent, it is computed. During each 
year after the first, 3d. is added at the 
end of every four months and a bonus of 
1s, is given at the end of the tenth year. 


Road Authorized to Obtain 
Authentication of Bonds 


The Intersta&e Commerce Commission, 
on April 8, announced that it had ap- 
proved, througsh Division 4, a report and 
order in Finance Docket No. 6588 (1) 
authorizing the Atlantic Coast Line Rail- 


: road Company to procure alinentication 


and delivery of not exceeding $73,- 
237,000 of general unified mortgage 50- 
year series A 4% per cent gold bonds 
in exchange for temporaty general uni- 
fied mortgage bonds and due bills for 
such bonds heretafore certified and de- 
livered to the applicant in respect of cap- 
ital expenditures; and (2) dismissing the 
company’s application so far as it seeks 
authority nominaily to issue $1,359,000 
of general unified mortgage bonds now 
held in the applicant’s treasury. 


THE GREATEST NAME IN RUBBER 


One tire out of every 
five produced in the 
worldismade byGood- 
year. More than ever, 
“more people ride on 
Goodyear Tires than 
on any other kind” 


8.7625 | 
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A Printed Receipt 
With Each Purchase 


USTOMERS like to trade at stores where National 


Cash Registers are used. because the printed receipt 
which these registers issue and which is wrapped with 
each purchase, gives them a way of telling just how much 
money they have spent. 


Then, too, they are always sure that no mistakes occur 
where National Cash Registers are used, because this sys- 
tem forces the merchant and all of his salespeople to be very 
accurate in handling each tramsaction. 


A printed, urichangeable receipt going to each customer 
assures the rmerchant that he is getting all the money to 
which he is entitled because what a National Cash Register 
prints, it adds, and what is added on its totals must be ac- 
counted for. 


A National Cash Register printed receipt benefits both the 
merchant and the customer, and prevents the occurrence 
of annoying rmnistakes and disputes. 


NATIONAL CASH REGISTERS 


THE NATIONAL CASH REGISTER COMPANY, 


DAYTON, OHIO 
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Ordinances 


Municipal Regulation of Drilling for Oil 
In Town Lots Is Held to Be Constitutional 


Law Is Reasonably 
Adapted to Situation | 


Ordinance Which Affords Pro- 
tection to Public Is Within 
Police Power. 


C. A. MARKS, ET AL., COMPLAINANTS, V. 
Tue City OF OXFORD, ET Ab., DEFEND- 
ants, IN Equiry No. 477-N. C. L. | 
RAMSEY AND ALICK M. Ramsey, CoM- 
PLAINANTS, V. THE City 0F OXFORD, | 
ET AL. DEFENDANTS, IN Equity No. 
A78-N, District Court FoR THE Dis- 
TRIcT OF KANSAS, SEcOND DIVISION. — 
The defendant city enacted an ordi- | 

nance to regulate drilling for oil and gas. | 

It undertook to provide that but one well 

should be drilled in a city block in a cer- 

tain part of the city. 

It ws provided that that well should 
be drilled by the lessee who held leases 
for the larger amount of acreage within | 
the block; that any lessee must agree to 
drill promptly; and that owners of prop- 





erty not under contract with the driller 
should have an option of participating in 
the exepnse of the well and a proportion- 
ate shares of all oil lifted by the well. 
And it was enacted that if the owner did 
not care to embark in the drilling busi- 
ness, he should have the usual royalty o 
one-eighth of all ail Sr gas produced from | 
under his property’. f 

Mutual bonds were required of the | 
driller and the owner who exercised the 
option to participate in the drilling. | 

The court held that the ordinance was | 
reasonably adapted %o the situation, and | 
was within the police power and valid. | 

The full text of the memorandum of 
opinion of Judge McDermott on motions | 
to dismiss follows: 


Injunction Sought 
Against Enforcement | 


These are bills in equity to enjoin the | 
enforcement of a certain ordinance of | 
the City of Oxford, Kansas, and to ad- 
judge and decree that said ordinance is 
unconstitutional and void. The ordi- 
nance was passed on June 20th, 1927, 
and was published and effective on | 
June 28rd, 1927. The bill in the} 
Marrs case was filed on September Sth, 
1927, and in the Ramsey case on Sep- 
tember 9th, 1927. The plaintiffs in the 
Marrs case allege that they are and have 
been for many years owners in fee | 
simple of two lots in the City of Oxford, 
a tract of land 50 by 140 feet; that on 
June 29, 1927, they executed a lease on 
said property for the purpose of mining | 
and operating such real estate for oil 
and gas. 

The plaintiffs in the Ramsey case al- 
lege that they are owners of a tract of 
land in the City of Oxford, 20 feet by | 
170 feet, on which they have themselves 
drilled and completed a producing oil 
well at an expense of more than twenty 
thousand dollars. 

The bill does mot disclose whether 
such oil well was commenced before or | 
aiter the passage of the ordinance | 
whose validity is questioned. If such | 
well was commenced, and a substantial | 
expenditure made, prior to the passage 
of the ordinance the plaintiffs as to this | 
particular tract would stand in a dif- 
ferent stead. The plaintiffs further al- 
lege that they are owners of block 24 
in the City of Oxford‘ upon which they | 
executed, on the 12th day of August, 
1927, an oil and gas lease giving to 
the lessee the right to use said premises | 
for the purpose of mining, operating for 
and producing oil and gas. 

The bills allege that the City of Ox- 
ford is a third class city; that underly- 
ing the city is a valuable oil pool; that 
the value of the oil rights of the two 
25 foot lots is approximately one hun- 
dred thousand dollars; that the oil in 
such pool is of a migratory character 
and that one producing well will extract 
the oil within a distance of 400 or 500 
feet from such well; that there were at | 
the time of the filing of the bill more 
than 30 wells either producing or drill- | 
ing in the City of Oxford, or its imme- 
diate vicinity; that some of the wells 
producing or drilling, would draw the | 
cil from the premises of the plaintiffs, 
unless the enforcement of said ordi-| 





nance was enjoined; that practically all | 
of the blocks in the city are approxi- 
mately 800 feet square; that the depth | 
of the oil sand is from 2,000 to 2,100 
feet; and that the cost of a single well 
is in excess of $20,000, 





Provisions Cited 
From City Regulations 


In the Ramsey case it is alleged that 
other wells surround block 24, which 
will draw the oil from that block, un- 
less a well is drilled upon such block. 
It is not alleged that any of the plain- 
tiffs asked for a permit to drill as pro- 
vided by the ordinance hereafter re- 
ferred to. It is alleged that the Roxana 
Petroleum Company, prior to the pas- | 
sage of the ordinance, procured an oil | 
and gas lease executed by many per- 
sons who owned various lots and tracts | 
in the City of Oxford, such lease pro- 
viding that regardless of the location of 
any well or wells that might be drilled 
upon any of the property covered by the | 
community lease, that each land-owner 
should participate in all royalty pay-| 
ments in proportion to the acreage ; 
owned by him. = It is alleged that the | 
Roxana Peroleum Company, and its of- | 
ficers and agents, proposed the plan as | 
set forth in Ordinance 512, and induced 
the officials of the City of Oxford to 
pass such ordinance. The bills allege | 
that the drilling rigs in use are from 
75 to 80 feet in height. It is also al-| 
leged that in the drilling of said wells | 
the plaintiffs are using and propose to | 
use every available means to safeguard | 
against the hazard of fire and the care 
and disposition of refuse matter, and | 
that the oil produced in such wells is 
transported beyond the city limits. 

The ordinance in question, 
marized, provided: 

1, That it shall be unlawful for any | 
person to drill for oil or gas in certain 
described parts of the city without se- 
suring a permit from the city authori- | 
ties. 

2. Within such territory, there shall 
only be one permit issued for one well | 
in each block, unless more than one pro- | 
ducing sand is found, in which case a| 
permit may be granted for one well to| 
each of the sands. 

3, Section 3 is as follows: 

“That in case a permit for the drilling 
of a well be issued to a person, persons 
Ff corporation mot holding oil or gas| 


| 
| 
| 
j 
sum.- | 
| 


| lease, free of cost, in the pipeline to 


| feet of any street or railway track is 


| his proportion of the cost of the opera- 


| actual drilling operations 


|a misdemeanor and upon conviction a 
| fine is imposed not exceeding $100, Each 


| tion shall be considered a separate of- 


| because of the provision that each day’s 


lnies to the 


| tion; that 


leases or drilling contracts with the own- 
ers of all the lots in the block, it shall 
be a condition of the permit that the 
permittee, its successors and _ assigns, 
shall deliver to the credit of each of such 
owners Whose land shall not be under 


which the well may be connected, a 
share of all oil produced and saved from 
such well, equal to one-eighth of the 
properties of the whole production that 
the square feet of ground so_ owned 
bears to the square feet contained in 
such block, exclusive of the streets and 
alleys, and a like proportion of the pro- 
ceeds of gas and casing head gas pro- 
duced from the well and used off the 
premises,”’ 

4, The drilling of any well within 150 | 


prohibited. 


Procedural Steps 
Leading U p to Permit 


5. In case two parties apply for a | 
permit to drill in a single block, both 
of whom are qualified, the permit shall 
go to that person who holds leases cov- 
ering the greater area in the block; in 
case & permit is issued to persons who 
do not hold a lease or‘ drilling contract 
from the owners of all of the land with- 
in the block, the owner of any unleased 
land and any person holding an oil and | 
gas lease in such block, shall have the | 
right to share in the ownership and | 
benefits of such oil or gas well in the 
proportion that the area of his land 
bears to the area in the block, by filing | 
with the city clerk his election in writ- 
ing to pay to the holders of the permit 
a proportion (based on land owned) of | 
the total cost and expense of complet- | 
ing and operating said well, such elec- } 
tion to be accompanied by a surety com- | 
pany bond guaranteeing the payment of | 


tion of the well; in which case, the land | 
owner is entitled to his proportionate 
share of all the oil produced. 


6. No person shall drill in any street | 
or alley of the city, or block or encum- 
ber any street or alley without special 
permit from the city council. 


7, Procedural steps leading up to the 
permit are provided; the applicant shall 
provide copies of his leases and ab- 
stracts of title of the realty covered; 
pay an application fee of $100; and} 
furnish a bond that the well will be 
promptly and diligently prosecuted and 
damage paid to the city or residents oc- | 
casioned by the work. 

Power is reserved to refuse any appli- 
cation for a permit where, by reason of 








| the location of the proposed well and 
| the character and value of the per- 


manent improvements already erected, | 
on the block in question, or adjacent | 
thereto, and the use to which the land | 
and surroundings are adapted for civic | 


| purposes; or for sanitary reasons, the 


drilling of a well would be a serious dis- 


| 
| 
; : : | 
| advantage to the city or its inhabitants | 
| as a whole. | 

\ 


8. Provision is made for enclosing 
drilling rigs and equipping the same | 
with fire extinguishers, where the rig | 
is within 300 feet of a building. Stor- 


| age of oil, except in a limited amount, | 


is prohibited within the prescribed area. | 

9, A permit shall terminate unless 
within 30 days of the date of the issue | 
shall com- 
mence, and the cessation of drilling | 
operations for 30 days shall terminate | 


| it prmanently. 


| Ordinance Declared 


To Create a Monopoly 


10. The permit shall not be construed | 
as granting a right to occupv any prop- 
perty for the purpose of drilling unless 
with the written consent of the owner | 
of the land; the ordinance shall not 
limit or prevent any lot owner from | 
contracting for any amount of royalty 
to be paid with reference to his own | 
land or for damages, rights or privileges | 
with respect thereto. 

11. All oil, gas and water produced in | 
the drilling operations shall be con- | 
veyed beyond the boundaries of the 
area described in Section 1, excepting 
for temporary slush ponds. 

12. No permit shall extend for a 


| period longer than 20 years. 


13. The violation of any of the terms 
of the ordinance, “whether herein de- 
nominated as unlawful or not” is made 


day of the continuance of any such viola- 


fense and be punishable separately, and 
any person, agent or employe engaged 
in any such violation shall on conviction 
be so punished therefor. 

The bills allege that the plaintiffs pro- 
ceeded in disregard of such ordinance 
and that they and their employes were 
arrested and subjected to fines, and that 


violation was a separate offense, that 
their remedy at law is inadequate, and | 


| some of the incidental matters. 


| Ve 


| with danger, 





that the only practical way of testing 


| the validity of the ordinance is by the | 


aid of a court of equity. 

The bills further allege that the drill- 
ing of said wells does not and will not | 
occasion any injury, damage or incon- | 
venience to any person or property, and 
that the plaintiffs are exercising all 
proper care in guarding against injury, 
damage or expense to other property in 
the vicinity. It is alleged that the drill- | 
ing of such wells is not detrimental to 
the health of the inhabitants of the City 
of Oxford, is not detrimental to the com- 
fort of the inhabitants in the vicinity of 
said wells; that such drilling is a lawful 
occupation and is not a nuisance. 

The bills allege that the ordinance is 
void for uncertainty; because it creates | 
an unlawful monopoly in favor of the | 
Roxana Petroleum Company; is discrim- | 
inatory against the owners of all oil | 
rights in the City of Oxford; that it de- 
plaintiffs the rights, privi- 
leges and immunities granted under the 
Fourteenth Amendment to the Constitu- 
it is not a valid exercise of 
police power; that no hearing is pro- 
vided for; and the validity of each and 
every section of the said ordinance is 
challenged under the Fourteenth Amend- 
ment to the Constitution. 

The bills pray for a decree declaring 
the ordinance to be null and void and for 
an injunction against the enforcement 
thereof. 

A temporary restraining order has 


been issued which has been continued in | 


effect by stipulation of the parties pend- 


ing the hearing of these motions to dis- | 


miss. 
A motion to dismiss each of the bills 


| boilers, a hazard 


Allows Only One Well 
For Each City Block 


Provision Made for All Prop- 
erty Owners to Share in Ex- 
pense and Output. 


has been filed, which motions test the 
sufficiency of the bills and further allege 
that another suit is pending in a State 
court, the object of which is to test the 
same ordinance. These motions have 
been briefed and submitted and now 
come on for decision. 

Before coming to the merits of the 
controversy it may be well to dispose of 
The 
pendency of the proceeding in the State 
court does not appear from the bills of 


| complaint; moreover, the actions being 


in personam, the pendency of an action 


| in the State court is not a bar to a simi- 


lar 
has 


action in this court until the case 

gone to final judgment. Kline 
Burke Construction Co, 260 U, 
S. 226. 


Right of Owners 
To Recover Oil Argued 


The _ jurisdiction of this court 
is properly invoked where it satisfac- 
torily appears from the bills, that no 
adequate remedy exists at law. From 
the allegations of the bills, it appears 
that the plaintiffs in each case must run 
the risk of fines which might aggregate 
as much as $500 a day, in order to test 
the validity of the ordinance in the ordi- 
nary course of proceedings at law. 
Where the penalties of an ordinance are 
so severe that as a practical proposi- 


tion, a party is not justified in running | 


the risk of the accumulated penalties in 
order to test his constitutional right, 
equity may intervene and enjoin the en- 
forcement of the ordinance, The law is 


| well settled. 


Ex parte Young, 209 U. S. 123; Dob- 
bins v. Los Angeles, 195 U.S. 223; City 
of Hutchinson v. Beckham, 118 Fed. 399 


| (8_C. C. A.) 


Moreover, property rights are jeopard- 
ized by the case presented here, and in 
order to protect such property rights, 
be invoked. Philadelphia Co. v. Stim- 
son, 223 U. S. 605. 

It may also be well to eliminate sev- 
eral questions that are urged which are 
not now presented for determination. 
The plaintiffs argue the question of an 
arbitrary refusal of the city authorities 
to grant a permit, and the question of a 
land owner being denied the right to re- 
cover any oil under that provision of 
the ordinance which reserves to the city 
authorities the power to refuse to issue 
a permit because of the location of the 
proposed well with relation to valuable 
permanent improvements or to land 
adapted for civic purposes. The bills do 
not allege that the plaintiffs have asked 
for a permit, and consequently there can 
be no question of an arbitrary refusal 
presented. Neither is it alleged that the 
permit has been denied by reason of the 
location of the proposed well, and that 
questior will be reserved until it is pre- 
sented for determination, The plaintiffs 
also argue the question of land owners 
being denied the right to recover any oil 
under their property, a question also not 
presented in this case. The question 


presented is one of the power of the city | 


authorities to pass the ordinance in ques- 
tion, and not the abuse of power under 
the ordinance. 

The question presented may be di- 
vided into three parts: 

1. Has the State any right to regu- 


| late the drilling of oil wells in the man- | 


ner attempted by the ordinance in ques- 
tion? 
2. Has the State delegated that power 


| to cities of the third class? 


3. Ifthe power exists, does this ordi- 
nance offend in the method of its exer- 
cise? 

Many Rigs in Block 
Said to Multiply Dangers 


In considering these motions, facts 


| well pleaded are conceded to be true. 


This does not require a court to concede 
conclusions of fact which are opposed to 
the common knowledge of mankind; nor 


| foreclose the court from inquiring into | 
| 


the proper reasons for the ordinance. 


necessary to safeguard others against 
the hazards of fire, and are exercising all 
proper care in guarding against injury 
or damage to other property in that vi- 
cinity, are well pleaded facts which are 


| confessed by the motion. General allega- 


tions that the drilling of an oil well is 
not unsafe, and is not detrimental to the 
comfort of the inhabitants of the com- 
munity or vicinity, and is not attended 
are conclusions of fact 
which are not confessed by the motion. 
Common knowledge teaches that a slen- 
der derrick, 75 to 80 feet in height, is of 
some danger to surrounding buildings in 
case of a wind storm; there is a fire 


| hazard connected with the production of 


oil and gas in immediate proximity to 
which is reflected by 
the public records of this State, which 
disclose heavy additional fire insurance 
rates on any structure within 50 feet of 
a drilling oil well; there is a discomfort 


| to neighbors in the necessary noise at- 


tendant upon day and night drilling; 
allegations to the contrary are but con- 
clusions, and may be disregarded. 

The city authorities of Oxford con- 
fronted the problem of “town lot drill- 
ing,” a problem which has confronted 
many cities and many oj] companies, 
particularly in the last fewyears. That 
this is a problem cannot well be denied, 
Oil and gas, different from ordinary min- 
erals, is fugacious. Ina sense it be- 
longs to the first to appropriate it. In 
the case at bar the sand is such that 
one well will draw the oil from a_ pool 


| from 800 to 1,000 feet in diameter. Fluids 


seek their own level. Every stroke of 
the pump on the town lot of Jones takes 
oil from under the land of Jones and 
that of every neighbor within a radius 
of 500 feet. The neighbors confront the 
situation of standing by and watching 
Jones become rich from oil that comes 
from under their lots, or drilling a well 
themselves, And so the mad race is on, 
Rather than get nothing, a lot owner 
will give up half or three-quarters of 
his usual royalty. Where one well, cost- 
ing $20,000, will lift all the oil there is, 
the drilling of a hundred wells is an eco- 
nomic waste, reflected in the price of oil 


| stincts of the chase. 


| propriate it and enjoy it. 


| three separate interests: 
| inthe Marrs case stands as a land-owner 


| without 


| that it will not injure another. 
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land, either in reduced royalty, a les- 
sened bonus, or in the price he gets for 
his oil. A dozen drilling rigs in a city 
block more than multiplies the danger 
from fire and wind, and the necessary 
inconveniences and discomforts to the 
residents; it exactly multiplies the wear 
and tear on city streets, always abused 
by the necessary hauling of rig-timbers, 
bull-wheels and casing. 

Moreover, it is practically impossible 
for each landowner to get his proper 
share of the oil and gas. If every lot- 
owner leased on the same day, and every 
well was spudded in at the same instant, 
the sand would not be reached the same 
day. The frailty of men and machinery 
results in lost tools, parted casings, 
crooked holes, disabled power; the result 
is that some fortunate owner gets the 
flush production from his own and all 
his neighbors’ land’ Moreover there is 
always a chance that oil companies will 
some time decline to drill on isolated 
lots, or in incomplete blocks; and this 
would enable one owner to squeeze the 
owner Of an isolated lot from any par- 
ticipation in his own oil, or enable a stub- 
born owner to prevent any drilling in the 
block. Town-lot drilling is a menace 
to the community, and an economic waste 
to the land-owner, the oil operator, and 
the public. 

That there is a problem is attested by 
the fact that many States and munici- 
palities have grappled with it. The 
Secretary of the Interior presented the 
public problem to the American Bar As- 
sociation at its 1927 session, in the fol- 


| lowing language: 


“When once aman has started things, 
this property is mobile, so that the con- 
test cannot be a leisurely procedure in 
the courts, but of necessity becomes a 
strenuous fight on the ground, with drill- 
Ing Tigs and crews racing to reach the 
oil first and to reduce to actual posses- 
sion the elusive and fugitive property. 
The ordinary workings of the economic 
law of supply and demand find no chance 
in the business of producing petroleum. 
The decision to drill does not wait on 
market reports; demand for the product 
is rarely a factor in influencing the de- 
velopment of oil property—simply the 
desire to get the oil before someone else 
gets it. Thus, as in no other activity, 
the oil industry throws financial conser- 
vatism and business sagacity to the 
winds and indulges in the primitive in- 
inct Now, at last, the 
thinking leaders of this great business 


| realize the need of restraint—preferably 


from within—self-regulation, but at ail 


| events some restraining hand,’—32 Am. 
; Bar Assn. Reports, p. 570. 
the jurisdiction of a court of equity may | 


Plaintiffs Contend 


Oil Is Their Property 


The plaintiffs stand firm on their Con- 
stitutional rights, The oil is their prop- 
erty, they contend, and no power exists 
to deprive or limit their right to ap- 
2 It is earnestly 
and vigorously insisted that the ordi- 
nance deprives them of their property 
without due process of law, and deprives 
them of their Constitutional right to 
make such contracts concerning the re- 
covery Of it as their judgment dictates. 
It will be observed that the two actions 
present a case from the standpoint of 
The plaintiff 


who has made a lease to a third party; 
in the Ramsey case, as to one part of 
the real estate, the plaintiffs stand as 
owners who desire to drill their own 
well; and as to the other tract one of the 
vlaintiffs stands as a lessee. We have 
here the case presented from the stand- 
point of a lessor, the lessee, and the 
owner who desires to drill his own well. 


Say Oil Is Not 


Property in Mineral Sense 


Two answers suggest themselves to 
the argument of plaintiffs: Oil and gas, 


| because of its migratory and fugacious 


nature, is not property in the sense that 
minerals in place are property; the right 
of the owner, under the law generally, 


; and particularly under the Kansas law, 


is the right of appropriation, having due 
regard to the rights of other owners in 
the Same pool; second, even if oil and 
gas 1s considered as property in the 
strictest sense of the word, the right of 
an Owner to enjoy it is still subject to 
the police power, 

Taking up the latter proposition first : 
_ any attempt to define police 
power, it is sufficient to say that the 
police power is not limited to the pro- 
tection of the health, peace and morals 
of the community. It has been said to 
extend to acts that ‘increase the in- 
dustries of the state, develop its re- 


| sources, d i . os 
The averment in the bills that the plain- | es; and add to its wealth and pros 


tiffs am employing all available means | 


perity,”” (Barbier v. Connolly; 113 
U.. &. 27) and to “promote the public 
convenience or the general prosperity”’ 
(C. B. & Q. Ry. v. Drainage Commrs., 
200 U. S. 561). It has been the law 
from time immemorial that it is the duty 
of the owner of property to so use it 
\ l Legis- 
lation which reasonably enforces that 
common law obligation upon owners of 
property has always been held constitu- 
tional. 

It is only necessary to refer to the 
large number of cases involving city 
zoning. Zoning ordinances of a great 
variety of characteristics have been sus- 
tained very generally by the state 
courts, and their constitutional aspects 
have reached the Supreme Court of the 
United States in Village of Euclid v. 
Ambler Realty Company, 272 U. S. 365, 
(The United States Daily Yearly Index, 
Page 3272, Vol. I), and the ordinance 
in that case was held to be valid. The 
unsuccessful plaintiffs in the latter case 
made the same general attack upon the 
zoning ordinance of the village of 
Euclid, as the plaintiffs make here. The 
ordinance in that case placed serious 
limitations upon the use to which own- 
ers might put their real estate in the 
village of Euclid. 

An owner desiring to build an apart- 
ment house was denied the privilege by 
the ordinance; other owners were de- 
nied the privilege of constructing other 
proper and lawful business establish- 
ments, _ both mercantile and industrial, 
on their property. Still other owners 
were forbidden to construct buildings of 
more than a certain height, or nearer 
to the street than the prescribed dis- 
tance. The power in the city authori- 
ties of the village of Eouclid to so limit 
the rights of the owners of property 
was upheld by the Supreme Court. The 
court in that case said in substance, 
that if reasonable grounds existed, the 
ordinance was valid. The court said 
that the city authorities might have con- 
sidered that the use of real estate for 
apartments or shops in a residence dis- 
trict would increase the necessity for 
fire protection, for police protection, 


and cause an exceptionally heavy use of | 


the streets for traffic. The ordinance 


and borne in part by the owner of the | was sustained on the broad ground that 


} some assurance 


Police Powers 


one can be compelled by law to so use 
his own as not to injure another. Mr. 
Justice Sutherland said: 

“The ordinance now under review, 
and all similar laws and regulations, 
must find their justification in some as- 
pect ofthe police power, asserted for the 
public welfare. The line which in this 
field separates the legitimate from the 
illegitimate assumption of power is not 
capable of precise delimination. It 
varies with circumstances and condi- 
tions. A regulatory zoning ordinance 
which would be clearly valid as applied 


| to the great cities, might be clearly in- 


valid as applied to rural communities. 
In solving doubts, the maxim sic utere 
tuo ut alienum non laedas, which lies 
at the foundation of so much of the 
common law of nuisances, ordinarily 
will furnish a fairly helpful clew. And 
the law of nuisances, likewise, may be 
consulted, not for the purpose of con- 
trolling, but for the helpful aid of its 


analogies in the process of ascertaining | 


the scope of, the power. Thus the 


; question whether the power exists to 


forbid the erection of a_ building of a 


particular kind or for a particular use, | 
like the question whether a particular | 
| thing is a nuisance, is to be determined, 
| not by an abstract consideration of the 


building or of the thing considered 
apart, but by considering it in connec- 
tion with circumstances and the locality. 


Sturgis v. Bridgman, L. R. 11 Ch. 852, | 


865. A nuisance may be merely a right 
thing in the wrong place—like a pig in 
a parlor instead of the barnyard. 
the validity of the legislative classifica- 


tion for zoning purposes be fairly de- | 


batable, the legislative judgment must 
be allowed to control. Radice v. New 
York, 264 U. S. 292, 294.” 


Must Be Justified 
By Powers of Policing 

It is probably true that every reason 
advanced by the Supreme Court of the 
United States for sustaining the zoning 
ordinance in the village of Euclid, ap- 
plies with like or greater force, in sup- 


port of the ordinance of the village of | 


Oxford. The argument most generally 


used in support of zoning ordinances is | 
| that of the stabilization 
values. It is generally conceded that the | 
| value of property in a residence district | 


of property 


may be greatly impaired by the erection 
on a certain lot, of a factory, a retail 
store, or an apartment house. The sta- 
bilizing of property values, and giving 
to the public that if 
property is purchased in a residential 
district, its value as such will be pre- 
served, is probably the most cogent 
reason back of zoning ordinances. That 
reason exists in the case at bar. An 
ordinance which affords some protection 
to the public generally from the waste 
of town lot drilling, and gives some as- 
surance to owners of real estate that 
the oil under their 
economically recovered, is within 
police power. 


the 


lot owner to drain the oil from his 


neighbors’ lots, to his own 


sible for an owner of 


Uphold Right 

| Of City to Regulation 

The power to impose some regulation 
| definition of the police power. Doubtless 
the officials of the City of Oxford had 


| watched “oil towns” come and go. They 
had witnessed the coming in of the dis- 





covery well; the fever of initial excite- 


night drilling; the influx of people of 
every sort, not only the men of money 
and science, the developers of the indus- 
try, but the camp-followers, the specula- 
tors, the gamblers, and others who fol- 


| low crowds; they had seen the field soon | 
drained, and after a waile little left but | 


the litter of the battlefield. Oxford has 
been a small trading center, with its 
banks and schools and churches for many 
years; it will continue to be such for 
many years after the oil is gone. If its 
city authorities wanted the oil recov- 
ered in an orderly way, with one well 
to the block, so that the operations 
could be carried on within control of its 
police and fire protection facilities, with 
as little inconvenience to its citizens as 
possible, and so that there would be a 
minimum of scars left when the pool was 
drained, its power to take some steps 
toward that end can scarcely be denied. 

But oil and gas is not corporeal prop- 
erty in which the owner of the surface 
has the same title as he does to minerals 
in place. The reason for the distinction 
is because it is a physical impossibility 
for one lot owner to take the oil from 
under his lot and no more. The quality 
of the interest which the owner has in 
the oil underneath his property is, of 
course, determined by the laws of 
Kansas. That State, in commmon with 
the decisions of other States generally 
(except Texas), has held that oil is an 
incorporeal hereditament. It is defined 
by the Kansas court asa _ profit a 
prendre. In the early case of Phillips 
vy. Oil Company, 76 Kan. 783; 92 Pac. 
1119, the court said: 


Statute Challenged 
On Similar Grounds 


“An oil and gas lease conveys no 
present vested interest in the oil and gas 
in place. The interest conveyed is a 


hereditament—a profit a prendre. * * * 
The discoverey of oil or gas under the 
lease authorizes the lessee to sever the 
mineral from the soil, and after he has 
done this, and not before, he acquires 
the ownership of the thing severed.” 

This decision has been repeatedly fol- 
lowed and the decisions were reviewed 
and the law restated in National Supply 
Co. v. McLeod, 116 Kan. 477. 

This law of property is the same as 
the Indiana law concerning oil and gas. 
(Townsend v. State, 147 Ind. 624.) 


eT. Ss 
challenged, on substantially the same 
constitutional grounds as are urged 
here. That statute prohibited the owner 


wells drilled -on his own property. It 
was strenuously contended that since the 
oil and gas was the property of the 
owner, he had a right to waste it if he 
cared to do so. The Supreme Court of 
Indiana held that the law was consti- 
| tutional and its decision was affirmed by 
the Supreme Court of the United States. 
| In a unanimous opinion, written by Mr. 
| Justice White, the court said: 

“Thus, it is apparent, from the ad- 
mitted facts, that the oil and gas are 
; commingled and contained in a natural 
| reservoir which lies beneath an extensive 
area of country, and that as thus sit- 





| uated the gas andoil are capable of flow- | ' | 
| ing from place to place, and are hence | all to take from a common source of 


If | 


property may be | 





An ordinance that makes | 
it impossible for a diligent or fortunate | 


exclusive | 
| use; an ordinance which makes its impos- | 
property in a | 
| block to prevent any recovery of oil on 

| other parts of the block, is valid. 


is scarcely deniable, under the narrowest | 


ment, the wild scramble for leases; the | 
hurried erection of derricks; the day and | 
.gas and oil is in some measure liable 


| mineral 





mere license to expire—an incorporeal | 


In the case of Ohio Oil Co. v. Indiana, | 
190, a statute of Indiana was | 


from permitting waste of gas or oil from | 





| of this right which belongs 
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Municipal Rights 


Index and Digest 
Of Latest Federal Court Decisions 


OURTS: United States Courts: Jurisdiction: Pendency of Action in State 
4 Court.—Where suit is brought in a Federal court sitting in equity and the 
pendency of the proceeding in the State court does not appear from the bill 


of complaint, and the action is in personam, held: 


The pendency of an action 


in the State court is not a bar to a similar action in_the Federal court until 
the case has gone to final judgment.—Marrs et al. v. City of Oxford. (District 
Court, District of Kansas).—Yearly Index Page 298, Col. 1 (Volume III). 


NONSTITUTIONAL LAW: Police Power: Oil and Gas: Drilling: Municipal 
Regulation—Where an ordinance to regulate drilling for oil and gas un- 
dertakes to provide that but one well shall be drilled in a city block in a cer- 
tain part of the city; that that well shall be drilled by the lessee who holds 
leases for the larger amount of acreage within the block; that any lessee must 
agree to drill promtply; that owners of property not under contract with the 
driller shall have an option of participating in the expense of the well and a 
proportionate share of all oil lifted by the well; that, if the owner does not 
care to embark in the drilling business, he shall have the usual royalty of one- 
eighth of all oil or gas produced from under his property; and that mutual 
bonds are required of the driller and the owner who exercises the option to 
participate in the drilling, held: Ordinance in its general provision is reason- 
ably adapted to the situation and is valid, even though some better or more 
scientific provision might be suggested by court or counsel.—Marrs et al. v. 


298 


add, 


Col. 1 (Volume III). 


Ferry: Jurisdiction: Accumulation of Penalties Under Ordinances: Pro- 

tection of Property—Where the penalties of an ordinance are so severe 
that as a practical proposition a party is not justified in running the risk of 
accumulated penalties in order to test his constitutional right, and his prop- 


erty rights are jeopardized in the case presented, held: 


Equity may intervene 


and enjoin the enforcement of the ordinance.—Marrs et al v. City of Oxford, 
(District Court, District of Kansas).—Yearly Index Page 298, Col 1 (Vol- 


ume III). 


MINES AND MINERALS: Oil and Gas: Property Rights: Regulation.—Oil 

and gas, because of its migratory and fugacious nature, is not property 
in the sense that minerals in place are property; the right of the owner, un- 
der the law generally and particularly under the Kansas law, is the right of 
appropriation, having due regard to the rights of owners in the same pool; 
and, even if oil and gas is considered as property in the strictest sense of the 
word, the right of an owner to enjoy it is still subject to the police power.— 


Marrs et al. v. City of Oxford. 
Index Page 298, Col. 1 (Volume III). 


(District Court, District of Kansas).—Yearly 


ONSTITUTIONAL LAW: Police Power: Protection of General Prosperity.— 


A 


The police power is not limited to the protection of the health, peace and 


morals of the community; it extends to acts that increase the industries of the 
State, develop its resources, and add to its wealth and prosperity and to those 
that promote the public convenience or the general prosperity—Marrs et al. 


v. City of Oxford. 
298, Col. 1 (Volume III). 


(District Court, District of Kansas)—Yearly Index Page 


(CONSTITUTIONAL LAW: Police Power: Nature of Legislation.—Legisla- 
4 tion, which reasonably enforces the common law obligation upon owners 
that they so use their own property as not to injure that of another, is con- 


stitutional—Marrs et al. v. City of Oxford. 


(District Court, District of Kan- 


sas).—Yearly Index Page 298, Col. 1 (Volume III). 


ONSTITUTIONAL LAW: Police Power: Oil: Regulation of Drilling —An 
ordinance which affords some protection to the public generally from the 
waste of town lot drilling, and gives some assurance to owners of real estate 
that the oil under their property may be economically recovered, is within the 


police power.—Marrs et al. v. City of Oxford. 


(District Court, District of Kan- 


sas).—Yearly Index Page 298, Col. 1 (Volume III). 


ONSTITUTIONAL LAW: Police Power: Oil: Municipal Regulation of Drill- 
ing.—An ordinance that makes it impossible for a diligent or forunate 

lot owner to drain the oil from his neighbors’ lots, to his own exclusive use; 
and which makes it impossible for the owner of property in a block to, prevent 
any recovery of oil on other parts of the block, is valid——Marrs et al. v. City 
of Oxford.—(District Court, District of Kansas).—Yearly Index Page 298, 


Col. 1 (Volume III). 


susceptible of being drawn off by wells 
from any point, provided they penetrate 
into the reservoir. It is also undoubted 
that such wells, when bored from many 
points in the superincumbent surface of 
the earth, are apt to reach the reservoir 
beneath. From this it must necessarily 
come to pass that the entire volume of 


to be decreased by the act of any one 
who, within the superficial area, bores 
wells from the surface and strikes the 
reservoir containing the oil and gas. 
And hence, of course, it is certain, if 
there can be no authority exerted by 


| law to prevent the waste of the entire 
| supply of gas and oil, or either, that 


the power which exists in every one 
who has the right to bore from the sur- 
face and tap the reservoir involves, in 
its ultimate conception, the unrestrained 


| license to waste the entire contents of 


the reservoir by aliowing the gas to be 
drawn off and to be dispersed in the 
atmospheric air, and by permitting the 
oil to flow without use or benefit to any 
one. These things being lawful, as they 


| must be if the acts stated cannot be 


controlled by law, it follows that no 
particular individual having a right to 
make borings can complain, and thus the 
entire product of oil and gas can be 
destroyed by any one of the surface 
owners. * * * Does the peculiar charac- 
ter of the substance, oil and gas, which 
are here involved, the manner in which 
they are held in their natural reservoirs, 
the method by which and the time when 
they may be reduced to actual possession 
or become the property of a particular 
person, cause them to be exceptions to 
the general principles applicable to other 
deposits, and hence_ subject 
them to different rules? True it is that 
oil and gas, like other minerals, are 
situated beneath the surface of the 
earth, but except for this one point of 
similarity, in many other respects they 
greatly differ. They have no fixed situs 
under a particular portion of the earth’s 
surface within the area where they ob- 
tain. They have the power, as it were, 
of self-transmission. No one owner of 
the surface of the earth, within the area 
beneath which gas and oil move, can 
exercise his right to extract from the 
common reservoir, in which the supply 


i is held, without, to an extent, diminish- 


ing the source of supply as to which 
all other owners of the surface must 
exercise their rights. The waste, by one 
owner, caused by a reckless enjoyment 
of his right of striking the reservoir, at 
once, therefore, operates upon the other 
surface owners.” 


Distinction Made 
For Petroleum Products 

The court then stated that the Indiana 
decisions governed as to the nature of 
property in the oil and gas. The court 
further said that in the absence of reg- 
ulation by law, every owner of the sur- 
face may prosecute his drilling and 
may reduce to possession all or every 
part of the oil deposit underneath the 


| surface without violating the rights of 


other surface owners. This also is the 
law of Kansas. The court then distin- 
guished oil and gas from animals ferae 
naturae, and stated while the public 
could be excluded from any appropri- 


' ation of animals ferae natural, such gen- 


eral prohibition could not be had as to 
oil and gas. The court said: 

“They could not be absolutely deprived 
to them 
without a taking of private property. 
But there is a coequal right in 


them | 


supply, the two substances which in the 
nature of things are united, although 
separate. It follows from the essence 
of their right and from the situaticn 
of the things, as to which it can be 
exerted, that the use by one of his 


power to seek to convert a part of the 
common fund to actual possession may 
result in an undue proportion being 
attributed to one of the possessors of 
the right, to the detirment of the others, 
or by waste by one or more, to the an- 
nihilation of the rights of the remainder. 
Hence it is that the legislative power, 
from the peculiar nature of the right 
and the objects from which it is to be 
exerted, can be manifested for the pur- 
pose of protecting all the collective 
owners, by securing a just distribution, to 
arise from the enjoyment by them, of 
of their privilege to reduce to possession, 
and to reach the like end by preventing 
waste.” 


To be continued in the issue of 
April 5e 


Proceedings 
of the 


Court of Claims 


April 3, 1928, 


Present: Chief Justice Campbell and 
Judges Booth, Graham, Moss and Green. 

Grant Jarvis, Roscoe C. Borne, Anne M. 
Goodall, R. Kemp Slaughter, Hugh C. Bick- 
ford, and Charles Brown Lingamfelter ad- 
mitted to practice. 

No. D-129, Otis Beeman, argued by 
George A. King for the plaintiff and J. J. 
Lenihan for the United States. 

Call for Wednesday, April 4, 1928: No, ‘* 
E-598, Rupert Blue, 
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Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and resolutions introduced in the 
House of Congress and classified similarly to the “Code of Laws 
of the United States in force December 6, 1926.’ The number 


of the measure, the member introducing it, 


committee to which it 


the title and 


was referred are given 


Judiciary. 


Title 7—Agriculture 


S. 3871. Mr. Ransdell, to amend the act 
of August 11, 1916, known as the United 
States Cotton Futures Act as amended; by 
investing transactions in cotton for future 
delivery with a public interest; providing 
a Commission to supervise cotton future 
exchanges; defining and prohibiting manip- 
ulation; Agriculture and Forestry. 

HW. R. 12682. Mr. Purnell, Ind., to pro- 
vide for the eradication or control of the 
Iuropean corn borer; Agriculture. 


Tithe 8—Aliens and Citizenship 

H. R. 12626. Mr. Jenkins, Ohio, relating 
io the immigration of certain relatives of 
United States citizens and aliens lawfully 
admitted to the United States; Immigra- 
tion and Naturalization. 

H. R. 12618. Mr. LaGuardia, N. Y., 
amend the immigration act of 1924; Immi- 
gration and Naturalization. 


Title 10—Army 


H. R. 12621. Mr. Crowther, N. Y., to au- 
thorize the Secretary of War to lend War 
Department equipment for use at the an- 
nual State convention of the American 
Legion of New York; Military Affairs. 

S. J. Res. 120. Mr. Ransdell, authorizing 
the Secretary of War to lease to the New 
Orleans Association of Commerce New Or- 
leans Quartermaster Intermediate Depot 
Unit No. 2; Military Affairs. 

S. 3884. Mr. Reed, Pa., authorizing the 
sale of surplus War Department real prop- 
erty at Jeffersonville, Ind.; Military Affairs. 

S. 38885. Mr. Reed, Pa., to define the terms 
“child” and “children” as used in the acts 


of May 18, 1920, and June 10, 1922; Mili- | 


tary Affairs. 


S. 3886, Mr. Red, Pa., to require certain | 


contracts entered into by the Secretary of 


War, or by officers authorized by him to ! 


make them, to be in writing, and for other 
purposes; Military Affairs. 


Title 11—Bankruptcy 

S. 3875. Mr. Sheppard, providing a salary 
for the referee in bankruptcy for the Pecos 
Division, Western Judicial District 
Texas; Judiciary. 

H. R. 12625. Mr. Hudspeth, Tex., to pro- 
vide a salary for the referee in bankruptcy 
for the Pecos division of the western ju- 
dicial district of Texas; Judiciary. 


Title 16—Conservation 


H. R. 12631. Mr. Berger, Wis., to estab- 
lish a national forest reserve and a na- 
tional park in each of the several States, 
to promote reforestation, and for other 
purposes; Agriculture. 


Title 22—foreign Relations | 


and Intercourse 

H. J. Res. 259. Mr. McLeod, Mich., au- 
thorizing assistance in the construction of 
an inter-American highway on the West- 
ern Ifemisphere; Foreign Affairs. 

H. J. Res. 262. Mr. Porter, Pa., request- 
ing the President to extend to the Re- 
publics of America an invitation to attend 
a conference of conciliation and arbitra- 
tion to be held at Washington during 1928 
or 1929; Foreign Affairs. 


Tithe 23—Highways 

Mr. Walsh, of Mont., authorizing appro- 
priation of funds for construction of a 
highway from Red Lodge, Mont., to_the 
boundary of the Yellowstone National Park 
near Cooke City, Mont.; Post Offices and 
Post Roads. 

S. 3881. Mr. Harris, to provide for the 
paving of the Government road, known as 
the Dry Valley road, commencing where 
said road leaves the LaFayette road, in the 
city of Rossville, Ga., and extending to 
Chickamauga and Chattanooga National 
Park, constituting an approach road to said 
park; Military Affairs. 


Title 25—Indians 


S. 3867. Mr. Blaine, to extend certain 
existing leases upon the coal and asphalt 
deposits in the Choctaw and Chickasaw Na- 
tions to September 25, 1932, and permit ex- 
tension of time to complete payments on 
coal purchases; Indian Affairs. 

S. 3868. Mr. Blaine, authorizing an ad- 
vancement of certain funds standing to the 
credit of the Creek Nations in the Treasury 
of the United States to be paid to one of the 
attorneys for the Creek Nation; Indian 
Affairs. 

S. 3879. Mr. McMaster, to create a com- 
mission to investigate the issuance of 
fee simple patents to Indians not applying 
therefor, and for other purposes; Indian 
Affairs. 


Title 28—Judicial Code and 


Judiciary 
S. 3864. Mr. Mayfield, to create a new divi- 
sion of the District Court of the United 
States for the Northern District of Texas; 


to ! 


Cts ‘ 
; rine Corps, Coast Guard, Coast and Geo- 





| 


; or near Deweyville, Tex.; 


| amend section 17 of the act of June 19, 


S. 3870. Mr. Fletcher, to amend an act 
entitled “An act in reference to writs of 
error,’ approved January 31, 1928; Judici- 
ary. ' 

if. R. 12629. Mr. Jones, Tex., to create 
a new division of the District Court of the 
United States for the Northern District 
of Texas; Judiciary. 


Title 33—Navigation and Navi- 
gable Waters 


S. 3876. Mr. King, to authorize the Presi- 
dent to investigate the potential utilization 
of the water resources of the Colorado 
River Basin; to the table. 


H. R. 12619. Mr. Rowbottom, Ind., to ex- 


tend the times for commencing and com- 


pleting the construction of a bridge across | 


the Ohio River at or near Evansville, Ind.; 
Interstate and Foreign Commerce. 
H. R. 12623. Mr. De Rouen, La., grant- 


| ing the consent of Congress to the Louisi- | 


ana Highway Commission to construct a 
free highway bridge across the Sabine 
tiver at or near Starks, La., on the Evan- 
geline Highway, known by the State of 
Louisiana as route No. 7, to connect at 
Interstate and 
Foreign Commerce. 


Title 34—Navy 


H. Res. 155. Mr. Reid, Tll., providing for 
the consideration of S. 3740, “An act for 
the control of floods on the Mississippi 
River and 
purposes;” Rules. 


Title 37—Pay and Allowances | 


(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
logical 
Health Service.) 

H. R. 12624, Mr. Hoffman, N. 


Ja “tO 


1922, entitled “An act to readjust the pay 
and allowances of the commissioned and 
enlisted personnel of the Army, Navy, Ma- 


detic Survey, and Public Health Service,” 
as amended; Military Affairs. 


Title 39—The Postal Service 


H. R. 12628, Mr. Browning, Tenn., grant- 


\ ing an increase of salary to all rural car- 
riers in the Rural Mail Delivery Service; 


Post Office and Post Roads. 


Title 383—Pensions, Bonuses | 


and Veterans’ Relief 

S. 3873. Mr. Walsh of Mont., to amend 
Chapter 10, Title 38 of the Code of Laws 
of the United States of America. entitled 
“World War Veterans’ Relief”; Finance. 

H. R. 12615. Mr. Evans, Calif., to in- 
ecreasé the pensions of persons who have 
lost the sight of both eyes in line of duty 


while in the military or naval service of 
; the United States; Pensions. 


H. R. 12622. Mr. Crail, Calif., to amend 
section 200 of the World War veterans’ act 
of 1924, as amended; World War Veterans’ 
Legislation. 

H. R. 12627. Mr. Johnson, S. D., to pro- 
vide for the establishment of a commis- 
sioned medical service in the United States 
Veterans’ Bureau; World War Veterans’ 
Legislation. 


Title 41—Public Contracts 


If. R. 12617. Mr. Hudspeth, Tex., for the 
erection of a public post-office building at 
Midland, Midland County, Tex., and ap- 
propriating money therefor; Public Build- 
ings and Grounds. 


Title 43—Public Lands 


H. R. 12616. Mr. Griest, Pa., to amend 
section 6 of Title I of the act of February 
28, 1925 (43 Stat., p. 1060, U. S, Code, title 
39, sec. 116); Post Office and Post Roads. 

H. R. 12630. Mr. Sinnott, Ore. (by de- 
partment request), to repeal the desert 
land laws; Public Lands. 

S. 3880. Mr. Capper, to revise, amend, and 
reenact the provisions of the Code of Law 
for the District of Columbia relating to 
the acquisition of land in_ the said Dis- 
trict for the use of the United States; 
District of Columbia. 

S. 3882. Mr. Wheeler, to limit construc- 
tion charges against irrigable lands in the 
Blackfeet Irrigation Project, State of Mon- 
tana, to $40 an acre; Irrigation and Recla- 
mation. 

_S. 8883. Mr. Wheeler, to limit construc- 
tion charges against irrigable lands in the 
Milk River Irrigation Project, State of Mon- 


tana, to $40 an acre; Irrigation and Recla- 
mation. 


Title 49—Transportation 

H. R. 12620. Mr. Parker, N. Y., to au- 
thorize the unification of carriers engaged 
in interstate commerce, and for other pur- 


poses; Interstate and Foreign Commerce. | 


Changes in Status of Bills 


Title 7—Agriculture 


H. R. 8298. Authorizing acquisition of a 
site for the farmers’ produce market in the 
District of Columbia. Passed House Feb. 27. 
Reported to Senate April 3. 


Tithe 12—Barks and Banking 


H. R. 12245. To amend the war finance 
corporation act, approved April 5, 1918, as 
amended, Passed House April Passed 
Senate April 3 in lieu of S. 3685. 


Title 16—Conservation 

S. 3677. An act to withhold timberlands 
from sale under the Timber and Stone Act. 
Reported to Senate April 3. 

S. 3224. An act authorizing the adjust- 
ment of the boundaries of the Crater Na- 
tional Forest in the State of Oregon. Re- 
ported to Senate April 3. 

S. 3225. An act-to enlarge the boundaries 
of the Crater National Forest. Reported to 
Senate April 3. 


Title 17—Copyrights 

H. R. 8913. To amend sections 27, 42 and 
44 of the Copyright act of March 4, 1909. 
Reported to House April 2. 


Title 22—Foreign Relations 


and Intercourse 


H. J. Res. 154. Authorizing payment of 
, the claim of the Norwegian Government 
for interest upon money advanced by it 
in connection with the protection of 
American interests in Russia. Reported to 
House April 2. 


H. J. Res. 152. Authorizing the Presi- 
dent to extend invitations to foreign gov- 
ernments to be represented at the Inter- 
national Congress of Entomology in 1928. 
Reported to House April 2. 


Title 31—Money and Finance 

H. R. 12236, For the payment of claims 
of persons who suffered property damage, 
death or personal injury due to the explo- 
sion of naval ammunition at Lake Den- 
mark. Reported to House April 2. 

H. J. Res. 153. For the. contribution of 
the United States in the plans of the or- 
ganization of the International Society for 
the Exploration of the Arctic Regions by 
Means of Airship Reported to House 
April 2. 


Title 33—Navigation and Navi- 
gable Waters 


S. 3740. For the control of floods on the 
Mississippi and its’ tributaries. 
Senate March 28. Reported to 
April 2. 

JI. R. 10786. For surveys and _ investi- 
gations for utilizing the waters of the Gila 
River and its tributaries above the San 


9 


Passed 
liouse 


Carlos Reservoir. Reported to House April 


Title 42—Public Health 


o J. Res. 89. Designating May 1 as 
Child Health Day. Passed Senate April 3. 


| Title 43—Public Lands 


_H. R. 11020. Validating certain applica- 
tions for and entries of public lands. 
Passed House March 14. Reported to Sen- 


; ate April 3. 





S. 3361. An act authorizing the Secretary 
of the Interior to convey to the city of 
Hot Springs, Ark., all of lot No. 3 in block 
No. 115 in the city of Hot Springs, Ark, 
Reported to Senate April 3. _ 

H. R. 9144. An act to provide for the con- 
veyance of certain lands in the State of 
Wisconsin for State park purposes. Passed 
pene March 19. Reported to Senate April 


H. R. 5687. Authorizing and directing the 
Secretary of the Interior to sell certain 
public lands to the Cabazon Water Com- 
pany, issue patent therefor, and for other 
purposes. Passed House Feb. 20. Reported 
to Senate April 3. 

B Ri 6993. Authorizing the Secretary of 
the Interior to = and patent certain lands 

n Louisiana and Mississippi. Passed 
March 5. Passed Senate Aeeii 3. — 


| Title 48—Territories and In- 


sular Possessions 

Tf. R. 333. For the sale of certain lands 
near Seward, Alaska, for use in connection 
with the Jesse Lee Home. Passed House 
March 17. Reported to Senate April 2, 


Navy Orders 


Announced April 2. 

Comdr. Randolph P. Scudder, det. com- 
mand U. S. S. Kanawha; to 14th Nay. 
Dist., Pearl Harbor, T. IT. 

Lieut. Comdr. Aylmer L. Morgan, 
Bu. Nay.; to command U. S. S. Borie. 

Lieut. Vernon G. Bixby, det. U. S. 
Altair; to Nay. Sta., Key West, Fla. 

Lieut. Harry L. Bixby, det. U. S. S. Ari- 
zona; to Naval Academy. 

Lieut. Francis J. Bridget, det. U. S. S. 
Pennsylvania; to Naval War College, New- 
port, R. I. 

Lieut. Kenneth C. Hawkins, det. 
Air Sta., San Diego, Cal.: to V. O. 
18, Aircraft Sqds., Battle Flt. 

Lieut. Paul 1. Howell, det. U. S. S. 
catur; to Rec. Ship, San Francisco. 

Lieut. Albert S. Marley, jr., det. 
Air Sta., San Diego, Cal.; to V. O. 
1B, Aircraft Saqds., Battle Fit. 

Lieut. Bernard J, Skahill, det. U. 


det. 


Ss. 


Nav. 
Sad. 


De- 


Nav. 


5. 





its tributaries, and for other ! 


Survey and Public | 


Sqd. ; 


s. | 
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Topical Survey of the Government 


HIS vast oganization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


Studies of Cement, Brick, and Tile Conducted 
To Test Suitability for Construction Projects 


Topic 29—Practices and Standards 
Fifty-Second Article—Investigaiions in Clay and Silicate Materials. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- * * * 
Groups of articles have been published 
ander the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, T'ransportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Acronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamation and Publica- 
tions and Records. The present group deals 
with Practices and Standards. 


By P. H. Bates, 


Chief, Division of Clay and Siligate Products, 
Bureau of Standards, 


sions. 


HE nonmetallic industries 


them. 


In general, these industries produce the greater part 
of our needs for commercial construction. 
brace the brick, tile, terra cotta, stone, lime, gypsum, 
cement, sand, gravel, glass, porcelain, enameled iron, 


and other industries. 


Some of these produce other commodities which are 
closely associated with our daily life, as the pottery 
industry, making the dishes on our tables; the glass 2 2 
industry, making the many glass containers which are 
used to such a wide extent; the porcelain 
making the various electrical insulators which have 
made possible the wide distribution and use of electric 
current; and the refractory industry, making the prod- 
ucts so highly resistant to high temperatures and 
fluxes essential to the metallurcical industry. 


* * * 


UCH a brief resume of the extent of the nonmetallic 
industries will serve to show not only their impor- 
tance, but also that the Government should be inter- 
ested in research in this field and in standards cover- 
ing the commodities produced and their 
However, it was not until about 1906 that Congress 
thought advisable to authorize any extended research 
It then appropriated funds for the “in- ° 
vestigation of structural materials.” 


in this field. 


Those to whom these funds were intrusted imme- 
diately started investigations of the properties of port- 
land cement concrete and of the materials entering 
The first studies included an investigation of 
the design of plain and reinforced concrete beams, the 
making of hollow cement blocks, their waterproofing 
and dampproofing, and a study of their fire-resisting 


therein. 


Copyright, 1928, by The United States Daily Publishing Corporation 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed_ transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many imstances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-21785. (S). Leases—Holding over term 
—~-Veterans’ Bureau. Where property was 


held after expiration of lease under agrec- | 


ment to pay rental pro-rated on basis of 


monthly rental, no amount may be paid | 


as rent after property surrendered to lessor, 
even if a few articles of furniture were 
temporarily left in building under agree- 
ment to remove at any time on 30 minutes’ 
notice. 

A-21844- Contracts—Envelopes 
Home for Disabled Volunteer Soldiers. The 
act of January 12, 1895, 28 Stat. 624, as 
amended by the act of June 26, 1906, 34 
Stat. 476, requiring establishments, and 


National 


services under their control to be contracted | 


for through the Post Office Department is 
applicable to the purchase of envelopes by 
the National Home for Disabled Volunteer 
Soldiers. 

A-22033. Osage Indians—Use of surplus 
income—Support of mother. The surplus 
income (income in excess of the fixed 
quarterly allowance authorized to be paid), 


Mississippi; to Navy Yard, Pug 
Wash, 

Lieut. (j.¢) Elliott M. Moore, to duty 
U. S. S. Vega. 

Lieut. (j.g) Joseph 
U. S. S. Tennessee; 
Nav. Dist., New York. 

Ens. Gideon A. Cox, det. U. S. S. Ram- 
apo; to temp, duty Nav. Trng. Sta., San 
Diego, Cal. 

Ens. David Goldenson, det. U. S. S. Ari- 
zona; to U. 8. S. Borie. 

Ens. John H. Gotjen, jr.. 
Ramapo; to temp. duty 
Pensacola, Fla. 

Ens. Carroll B. Jones, det. U. S. S. Nitro; 
to temp. duty Nav. Air Sta., Pensacola, 
Ila. 

Ens. Ernest R. Perry, det. U. S. 
York; to U. S. S. Thompson. 

Ens. Lawrence O. Miller, det. U. S. S. 
Idaho: to U. S. S. Mullany. 

Lieut. Comdr. William S. Leavenworth 
(M.C.), det. U. S. Ramapo; to Nav. Hosp., 
Mare Island, Calif. 

Lieut. Paul K. Coons (S.C.), det. Qm. 
Corps Subs. School, Chicago, Ill.; to Nav. 
Trng. Sta., Great Lakes, Ill. 

Lieut. Edwin A. Eddiegorde (S.C.), det. 
Rec. Ship, San Francisco; to asst. to Gen. 
Inspr. of Supply Corps, West Coast, San 
Francisco. 

Ch, Mach. 
Yard, Puget 
Langley. 

Ch. Gun. William O. King, 
Altair; to U. S. S. Téxas., 

Ch. Gun, Herman Vollmer, det. U. S. 8, 
McDermut; to U. S. 8S. Altair. 


E. 
to 


det. 
ord 


M. Wood, 
temp. duty 


det. U. S. S. 
Nav. Air Sta., 


S. New 


Carl J. 
Sound, 


Ranson, 


det. Navy 
Wash.; ; 


to U. &. 8 


det. U. S. S. 


{f of an Osage not having a certificate of 


| divorced from the father of the Indian prior 


| distribution of his estate. 








| 
| 


comprise a 
number of distinctly nonaffiliated and in many 
cases highly competitive commercial groups. 
We are in such close daily contact with the 

products of these groups that our perspective does not 

enable us to grasp their extent or our dependence upon 


; such employe is not entitled to pay dur- 


| assessed against the transportation com- 
; pany, and payment may not be made to a 


| the passage money, 


| delivery at point of shipment on Govern- 
; ment bill of lading, and for a deduction 


| to freight at the lowest regular established 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. Fiction, books in for 

eign languages, official documents and children’s books are excluded. 
HE people of the United States Library of Congress card number is at end of last line. 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that ‘the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 
President of the United States, 
1913-1921 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE. 
President of the United States, 
1923— 


Alexis, Joseph Emanuel Alexander. 
course in German, by... and Andrew D. 
Schrag... 6th ed. 381 p., illus. Lin- 
coln, Neb., Midwest book co., 1928. 

28-7318 

Brown, Bernard. Principles of auction and 
contract bridge, including the new con- 
tract count of September 15, 1927, by 
Bernard Brown... 200 p., illus. N. Y., 
Sully, 1928. 28-7385 

Burke, William Willard. Administration of 
private social service agencies: a topical 
bibliography with supplement, by W. W. 
Burke... 41 p. Chicago, The Uni- 
versity of Chicago press, 1927. 28-7403 

Chappel, Harry G. Jaws and teeth of an- 
cient Hawaiians, by H. G. Chappel. (Me- 
moirs of the Bernice P. Bishop museum. 
vol. ix, no. 3.) 18 p. Honolulu, Hawaii, 
The Museum, 1927, 28-7389 

Cloud, John Wills. Castles in the ether. 
By John Wills Cloud. Rev. ed.... 188 p. 
London, Simpkin, 1928. 28-7407 

Conkey, W. B., company, Chicago. What a 
business man should know about print- 
ing and bookmaking: a book for ready 
reference. 130 p. Hammond, Ind., W. 
B. Conkey company, 1928. 28-7404 

Dearborn, Emma B. Teacher’s manual and 
key to speedwriting, the natural short- 


hand; exercises, by Emma B. na | 


Columbia university, 1927.) 162 
Y., Instituto de las Espanas en los 
Estados Unidos, 1927. 28-7187 
Warrington, John R. The harness maker’s 
manual; a practical guide for measuring 
and cutting all kinds of saddigry equip- 
ment; also a treatise on side lines, shoe 
repairing, auto fabric work, harness oil- 
ing, merchandising, and suggestions for 
winning success in the retail leather 
goods business, by John R. Warring- 
ton... 307 p. Cincinnati, The Spokes- 
man printing company. 1928. 28-7260 
Willard storage battery company. The start- 
ing and lighting battery. 113 p., illus, 
Cleveland, O., Willard storage battery 
co., 1928. 28-7261 
Winters, Yvor. The bare hills; a book of 
poems. 62 p. Boston, The Four seas co., 
1927. 28-7168 
Yu, Tsune-Chi. The interpretation of trea- 
ties. (Studies in history, economics and 
public law, ed. by the Faculty of political 
science of Columbia university, no. 294. 
Published also as thesis (Ph. D.) Colum- 
bia university, 1927.) 288 p. N. Y., Co- 
lumbia university press, 1927. 28-7285 


First | > N, 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Fourth Annual Report on the Statistics of 
Railways in the United States for the 
year ended December 31, 1926. Including 
also selected data relating to other com- 
mon carriers subject to the Interstate 
Commerce Act for 1926. Prepared by 
the Bureau of Statistics, Interstate Com- 
merce Commission. Price, $1.30. 

(5-11209) 

Marketing. Farm Economics, Series No. 2, 
December 14, 1927, to February 15, 1928. 
By Specialists of the Bureau of Agricul- 
tural Economics. Free at the Department 
of Agriculture. 

Coyotillo (Karwinskia Humboldtiana) as a 
Poisonous Plant. Technical Bulletin No. 
29. Department of Agriculture. Price, 10 
cents. Agr. 28-372 


qualities, and the study of the reaction of concrete to 


born... 109 p. N. Y., Brief English 
alkali salts and sea waters. 


systems, 1927. 28-7402 
Dellinger, John Howard. Lefax radio hand- 
book, by Dr. J. H. Dellinger... Rev. 
1927, by ... With the cooperation of Mr. 
W. H. Shirk. 1 v., illus. “7th loose-leaf 
edition.” Phil., Pa., Lefax, 1927. 28-7877 
Donder, Theophile de. The mathematical 
theory of relativity by Th. de Donder . 
ist ed. 102 p. Cambridge, Mass., Massa- 
chusets institute of technology, 1927. 
28-7406 
Geography and world 
6th 
London, 


A BOUT two years later Congress added to this fund 

another, which permitted investigations of the 
properties of our domestic clays and products made 
therefrom. At that time, notwithstanding the antiquity 
of the clay industry, in its use of modern research it 
showed the common conservatism of the majority of 
the old established industries of all kinds and preferred 
rule-of-thumb methods or methods based on precedent. 


It is most gratifying to note that when the Gov- 
ernment took up these particular researches the at- 
titude of many in the clay industries changed, and with 
this change came the organization of a number of 
trade associations which have greatly advanced techni- 
cal research in these fields. 


* » * 

( RIGINALLY ihe problems studied demanded the de- 

velopment of special equipment in a number of 
cases and this condition still holds to a considerable 
extent. The purchase of this equipment required such 
extensive expenditures that Congress was appealed to 
for special appropriations. This was the case when the 
Bureau needed testing machines to determine the load- 
carrying capacity of concrete, brick, tile, and terra 
cotta structural units. 

Its 10,000,000-pound testing machine, the largest 
in existence anywhere, and its 2,500,000-pound pre- 
cision testing machine were both procured by these 
means for such purposes. The Bureau has consequently 
been able to carry out tests the data from which en- 
able the engineers to design structures more economi- 
cally, from which the makers of building codes can 
more exactingly fix their demands. 


| Fairgrieve, James. 
power, by James Fairgrieve ... 
impression . . 376 p. illus. 
University of London, 1927. 28-7387 
Frost, Mrs. Josephine C. Ancestors of 
George Bartlett? Hoffman and his wife 
Imma Teresa Cronk, compiled for their 
grand daughter, Florence Bell (Schmieg) 
| Tumbridge. 43 p. n. p., 1927. 
| Frost, Mrs. Josephine C. Ancestors of Hi- 
ram Smith, and his wife Sarah Jane 
Bull, compiled for their grand daughter 
May (Smith) Pfeiffer, by Josephine C. 
Frost... 80 p. n. p., 1927. 28-7306 
Goldsmith, Oliver. New essays, by 
now first collected and edited with an 
introduction and notes by Ronald 8S. 
Crane. 147 p. Chicago, University of 
Chicago press, 1927. 28-7314 
Heald, Menerey co. inc. New authentic 
commercial, geographical and _ recrea- 
tional survey index of the state of Cali- 
fornia, containing list of all towns, 
double keyed and indexed with popula- 
tions, elevations, postoffices, railroads, 
banks, newspapers, express, telegraph, 
telephone, etc.; complete detailed in- 
formation of California by counties; list 
of streams stocked by Fish commission; 
much other valuable data... Compiled, 
published and copyrighted by the Heald- 
Menerey co., inc. 121 p. San Francisco, 
1927. 28-7300 
Hiscock, Ira Vaughan, 1892. ed. Commun- 
ity health organization, revised plans for 
communities of 100,000 and 60,000 and a 
new plan for 30,000 population, edited 
by ... With the assistance of Haven 
Emerson, M. D., C.-E. A. Winslow, Dr. 
P. H., George Truman Palmer... [and 
others] and the cooperation of city and 
county health officers. (American health 
congress series, vol. ii, pt. iv.) 122 p. 
N. ¥., American public health associa- 
tion, 1927. 28-7384 
Kupky, Oskar. The religious development 
of adolescents, based upon their literary 
productions, by . . . authorized transla- 
tion with a preface by Wm. Clark Trow. 
138 p. N. Y., Macmillan, 1928. 
28-6821 
Lives of the most remarkable criminals, 
who have been condemned and executed 
for murder, the highway, housebreaking, 
street robberies, coining or other of- 
fences, collected from original papers 
and authentic memoirs, and published in 
1735, edited by Arthur L. Hayward. 
640 p. N. Y¥., Dodd, 1927. 28-6965 
: Lucas, William Palmer. .. . Diseases of 
the blood and blood-building organs, by 
William Palmer Lucas and Alfred H. 
Washburn. (Clinical pediatrics, super- 
vising editor, R. S. Haynes, vol. xi.) 
233 p., illus. N. ¥., D. Appleton, 1928. 
28-6960 
McKenzie, William Patrick. Heartsease 
hymns. 43 p. Cambridge, Mass., The 
Cambridge tribune press, 1928, 28-6838 
Millen, Rose. Light on dietetics, including 
recipes and means for reducing and 
gaining weight, by Rose Millen. 88 p., 
illus. Boston, The Four seas co., 1927. 
28-6812 
Modern eloquence; a library of the world’s 
best spoken thought, edited by —— 
. 15 v. N. Y., Modern elo- 
First Lieut. Ernest C. Norman, 1st F. A., a tte cee Ne 28-6842 
from Fort Sill, Okla., and det. at Univ. of Morgan, Arthur Ernest. My world 2d ed. 
Chicago, Ill. 72 Yellow Springs (O.) Kahoe 


28-7308 


large 


Price, 20 cents. Agr. 28-371 
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They em- 
STATEMENT OF OWNERSHIP, MANaGE- 
MENT, CIRCULATION, ETc. 
Required by Act of Congress of 

August 24, 1912, — y 

Of The United States Daily, published daily 
except Sunday at Washington, D. C., for 
April 1, 1928. ae 

Before me, a Notary Public in and for 
the State and county aforesaid, personally 
appeared Jay Jerome Williams, who, having 
been duly sworn according to law, deposes 
and says that he is the Publisher of The 
United States Daily, and that the following 
is, to the best of his knowledge and belief, 
a true statement of the ownership, manage- 
ment (and if a daily paper, the circulation), 
etc., of the aforesaid publicatior for the 
date shown in the above caption, required 
by the Act of August 24, 1912, embodied 
in section 411, Postal Laws and Regulations, 
printed on the reverse of this form, to wit: 

1. That the names and addresses of = 
an 


N addition the Bureau has a considerable amount of 

other unusual apparatus. Thus it has an experi- 
mental cement plant, a brick and tile plant, a pottery, 
a glass-pot plant, and a glass-manufacturing plant. 
The last is of special interest as it is used entirely in 
the making of optical glass, almost wholly for mili- 
tary purposes. 


industry, E 


Before the war even our own military departments 
purchased their optical glass from abroad. None was 
produced in this country. Consequently, when the sup- 
plies were no longer available from foreign sources 
much time was lost in developing a personnel and a 
technique needed for making this highly specialized 
military commodity. Today, through funds obtained 
directly from Congress for the purpose and additional 
funds placed at the disposal of the Bureau by the Navy, 
a small force is constantly making this special glass 
and will in cases of necessity form a nucleus around 
which to build up a largely expanded organization. 
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for the support of the dependent mother 
of the Indian, a white woman, who had been 


Army Orders 


Issued March 30. 

Col. Jere B. Clayton, M. C., det. as mem- 
ber of promotion board appointed to mect 
in San Francisco, Calif., vice Lieut. Col. 
Haywood S. Hansell, M. C., for examina- 
tion of Lieut. Col. Hansell only. 


to his death and who did not share in the 


A-21909. (S). Traveling expenses—Per 
diem in lieu of subsistence—Civilian em- 
ployes on Army transports. There is noth- 
ing in paragraph 47 or elsewhere in the 
Standardized Government Travel Regula- 
tions which precludes payment of a per 
diem in lieu of subsistence to civilian em- 
ployes while traveling on official business 
on an Army transport under orders specific- ! 
ally authorizing payment of a per diem. 

A-19172. (S). Compensation—Furlough 
without pay. Where an employe is fur- 
loughed without pay under orders approved 
by the head of the department concerned, 


competency may be used for an allowance | 
| 
| 


A Study of Ranch Organization and Methods 
of Range-Cattle Production in the North- 
ern Great Plains Region. Technical Bul- 
letin No. 45. Department of Agriculture. 


2 p. 
Maj. Frank R. Borden, M. C., from Max- Spieth, 1927. 28-6981 

well Field, Ala., to Panama Canal Dept. Neumann, Henry. Modern youth and marri- 
Maj. Edward P. Beverly, M. C., assigned 


age. 147 p. 
to duty at Maxwell Field, Ala. 


Capt. Nels S. Stadig, 23rd Inf., from Fort 
Sam Houston, Tex., and det. as inst. of Inf., 
Minnesota Nat. Guard, St. Paul, Minn. 

Second Lieut. Buford A. Lynch, jr., Inf., 
order of March 13 rel. him from duty as 
stud. Georgetown Univ. Law School, re- 
voked. 

Lieut. Col. William C. Weeks, C. of E., 
from stud. Comm. and Gen. Staff School, 
Fort Leavenworth, Kans., to head. Sixth 
Corps Area, 

Maj. Edson I. Small, Inf., from duty as 
inst. Nat. Guard, Erie, Pa. to stud. Inf. 
School, Fort Benning, Ga. 

Capt. Donald A. Stroh, Inf., from det. 
with Org. Res., Sixth Corps Area, and duty 
with 85th Div., Detroit, Mich., to 29th Inf., 
Fort Benning, Ga. 

Tech. Sgt. Harry King, Ord. Dept., re- 

First Lieut. Fred C. Nelson, A. C., from 
Brooks Field, Tex., to March Field, Calif, 

First Lieut. Leonard §. Arnold, 18th F. A., 
from assig. to that regiment, and assig. to 
ist F. A., Fort Sill, Okla. 

First Lieut. Charles F. Fletter, Q. M. C. 
(F. A.), assig. as constructing quartermas- 
ter, Fort Douglas, Utah, in addition to other 
duties, 

Maj. Jules Emmable Gonseth, S. C. Res., 
to report for training to Monmouth, and 
Chicago, Ill. 

Capt. John T. Pierce, jr., Cav., det. in 
Q. M. C.; from assig. to 5th Cav., Fort 
Clark, Tex., to assistant-to officer in charge 
remount purchasing and breeding head., 
Colorado Springs, Colo. 

Maj. Richard H. Jacob, Inf., retirement 
from active service announced, 

First Sgt. William F, Tirrill, 65th C. A., 
retired at Fort Randolph, Canal Zone. 

_ Tech. Sgt. Patrick Downey, Q. M. C., re- 
tired at Disciplinary Barracks, Fort Leaven- 
worth, Kans. 

Mast. Sgt. Lynn Boggs, F. A. School de- 
ae retired at F. A. School, Fort Sill, 

a. 


N. Y., D. Appleton, 1928. 
28-6834 
Newlandsmith, Ernest. Art, love and life. 
117 p. N. Y., Longmans, 1928. 28-6824 
Shillito, Edward. Bible lamplighters and 
their messages for boys and girls by... 
with introduction by Charles 
Morrison... 160 p. N. Y., 1928. 
Silk association of America. Commission 
throwsters’ division. Cost accounting for 
throwsters. A manual issued under the 
auspices of and published by the Com- 
mission throwsters’ division of the Silk 
170 p. N. 
28-7281 
Current Christian 
(The 


ing the period of furlough. 

A-19366. (S). Retirement deductions—Set- 
off—Postal Service. Payment of an amount 
to the credit of a former postal employe 
in the civil retirement fund to the Post 
Office Department for loss sustained by 
the Government as idemnity paid for a lost 
registered letter is not authorized, where 
it is shown that the employe was not re- 
sponsible for the loss unless he did in fact 
steal the letter from the custedy of another 
employe and there is no direct evidence 
that he did, and a jury has acquitted him 
of the charge in a criminal proceeding. 

A-20955. Checks—Pension, When a check 
for pension due an incompetent pensioner 
for whom a guardian had been previously 
appointed is issued in favor of the pensioner 
and cancelled because payable to the 
guardian only upon the execution of a 
voucher, and the pensioner dies before a 
new check is issued, the unpaid pension 
does not become a part of the estate of 
the deceased and is not payable to the ad- 
ministrator, Claims by persons, if any, en- 
titled thereto as accrued pension should be 
presented to the Commissioner of Pensions, 
A-5055, October 6, 1924, 

A-21825. Immigrant excluded from United 
States—Refund of passage money. Refund 
of passage moneys upon exclusion of an 
alien from entry into the United States as 
provided for by section 26 of the Immigra- 
tion Act of 1924, 43 Stat., 166, may be made 
only to the alien for whose account it was 


Clayton 
28-7293 


association of America. inc. 
¥.,. 2928. 
Smith, Gerald Birney. 
thinking, by Gerald Birney Smith. 
University of Chicago publications in re- 
ligious education . . Handbooks n 
ethics and religion.) 209 p. Chicago, 
University of Chicago, 1928. 28-7292 
Stevens, Wayne Edson. The Northwest fur 
trade, 1763-1800. (Thesis (Ph. D.)—Uni- 
versity of Illinois, 1916. Reprinted from 
the University of Illinois studies in the 
social sciences. vol. xiv, no. 3.) 204 p. 
Urbana, Ill., 1928. 28-7289 
Switzer, Rebecca. The Ciceronion stylg in 
Fr. Luis de Granada. (Thesis (Ph. D.)— 








worth, Kans., to 30th Inf., Presidio of San 
Francisco, Calif. ; 

First Lieut. Henry K. Williams, Ord. 
Dept., order of March 19 rel, him from 
duty at Picatinny Arsenal, N. J., revoked. 

First Lieut. William C. McFadden, Ord. 
Dept. (C. A. C.), from Picatiny Arsenal, 
N. J., to stud. Ord. School, Watertown Ar- 
senal, Mass. 

Maj. Frederick J. de Rohan, Inf., from 
stud. Comm. and Gen. Staff School, Fort 
Leavenworth, Kans., and det. at Univ. of 
Washington, Seattle, Wash. 

Second Lieut. George A. Chester, C. A. C., 
det. in Air Corps; from assig. to 6th C. A., 
Fort Winfield Scott, Calif., to Air Corps 
Primary Flying School, Brooks Field, Tex. 

Capt. C. Lloyd Middleton, Q. M. C., from 
office of Quartermaster General, to head. 
Third Corps Area. 

Promotion of following-named officers an- |, 
nounced: : 

Cavalry: Capt. Walter E, Buchly, Capt. 
Harold C. Mandell, to majors. 

Field Artillery: Maj. William Bryden, 
Maj. Donald C. McDonald, to lieutenant 
colonels; First Lieut. Boniface Campbell, 
First Lieut. Lloyd M. Hanna, to captains; 
Second Lieut. Charles W. Cowles, to first 
lieutenant. 

Coast Artillery Corps: Second Lieut. 
Kenneth E. Webber, to first lieutenant. 

Infantry: Lieut. Col. Edwin S. Hartshorn 
(det. in Gen. Staff Corps), to colonel; First 
Lieut. Robb S. MacKie, to captain; Second 
Lieuts. Eugene W. Ridings, Alexander D. 
Reid, to first lieutenants. 

Ordnance Department: First Lieut. James 
W. Walters to captain. 

First Sgt. Alonzo M. Martin, 26th Inf., re- 
tired at Plattsburg Barracks, N. Y, 


A-22024. (S). Contracts—Freight differen- 
entials—General Supply Committee. Where 
a General Supply Committee contract for 
the purchase of certain commodities for the 
field services provides that the contractor 


shall accept orders for such supplies for Capt. Martin L. Kelley, Q. M. C., from 


stud. Q. M. C. School, Philadelphia, Pa., to 
Hawaiian Dept. 

Capt. Theodore T. Barnett, Q. M. C., fro 
stud. Q. M. C, Motor ene, task Ge 
Holabird, Md., to Philippine Dept. 

Capt. Samuel C. Cratch, Q. M. C., from 
stud. Q. M. C. School, Philadelphia, Pa., to 
Philippine Dept. 

Capt. George R. Ford, Q. M. C., assig. 
to duty as stud. Q. M. C. School, Phila- 
delphia, Pa. 

Capt. Harold A. Barnes, Q. M. C., assig. 
as quartermaster, Edgewood Arsenal, Md. 

Capt. John C. Whitaker, Q. M. C., assig. 
as assistant to quartermaster supply offi- 
cor, a York general depot, Brooklyn, 

Capt. Herman C. C. Zimmerman, Q. M. C., 
from duty as quartermaster, Fort Schuyler, 
N. Y., to quartermaster, Miller Field, N. Y. 

Capt. John R. D. Cleland, Inf., from stud. 
Comm. and Gen. Staff School, Fort Leaven- 


from the invoice of an amount equivalent 


rate on the commodity from the point of 
shipment to Washington, such provision is 
effective 
supplies. 
A-22040. (S). National Guard—Armory 
drill pay—Officers. The study of certain 
regulations and manuals as prescribed by 
the Adjutant General of Wisconsin at the 
suggestion of the Regular Army Instructor 
on duty in that State for Field and Staff | 
| 


third party who states that he advanced 
regardless of destination of the | 
| 


officers of the Wisconsin National Guard 
as per General Orders No. 7, A. G. O., March 

1924, may be considered an appropriate 
duty for such officers within the meaning 
of section 109 of the National Defense act 
as amended by the act of June 3, 1924, 43 | 
Stat. 364, and the regulations made in pur- | 
suance thereof, 





The Weekly Index 


Is published in every Monday issue. 


reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


PAGE TEN 


Music Composers 


Appe 


Repeal of Fixed Royalty 
Charge of Two Cents on 
Phonograph Records 
Is Asked. 


[Continued from Page 1.] 
posers thought that half a loaf was bet- 
ter than none.’ 

Mr. Buck in his testimony pointed out 
the injustice to the authors and com- 
posers wrought by the existing procedure 
which he said required the authors, com- 
posers and publishers under compulsory 
license” to permit the use of their works 
at a uniform price of two cents a record 
which often is split three ways. 


Equal Rights Asked. 


ar in Support 


Of Copyright Bill | 


coe” 
INDEX 


ae Summary of All News Contai 


ined in Today’s Issue 


| 





“For example,” said Mr. Buck, “take | 
the case of the late Victor Herbert and | 


his famous song ‘a Kiss in the Dark.’ 
Mr. Herbert, his lyrist, and his pub- 
lisher or agent would receive two cents 
for the records sold, while a singer who 


might be engaged by the talking ma- | 
chine company to sing the song could | 


bargain with the producers of the record 
for a royalty of as much as ten cents 
a record. 

“All we are asking of Congress is that 


the law be amended so as to permit the*} 


creators of a work to make an arrange- 


ment or contract with the producers of | 


records for the rate they are to be paid. 


It might be 1 cent, but we should have | 
that right the same as others have. We | 
believe there should be a field of open | 


trade for the creator of the material. 

“There is no other similar law 
I don’t believe Congress, 
of 1909 was passed had a clear idea of 
how it would work out. We now are 
asking that you do not regulate the 
creator.” 


Says Demand Is Created. 


Representative Vestal (Rep.), of An- 
’ derson, Ind., Chairman of the Commit- 
tee, interposed with the suggestion that 


and | 
when the Act | 


all the bill provided was permission for | 


authors and composers to sell their 


creations for what they could get. 


Mr. Mills, in his statement to the Com- | 


mittee, brought out that it is the 
author, the composer and the publisher 


who are responsible for creating the | 


market for the sale of records and me- 
chanical reproduction. 


“The talking machine people don’t | 


take the chance,” he said, “they don’t 
make the records until the song has been 
popularized and there is demand for it 
on the part of the public. 


speculation has been reduced to a mini- 
—- 


. L. Smith, of New York, represent- | 


re ‘the Victor Talking Machine Com- 
pany, and speaking in behalf of the me- 
chanical producers, said that he had been 
taken by surprise by the testimony just 
given. 


“When we left here last year,” said 


Mr. Smith, “it was understood that a com- | 
promise bill would be worked out and | 


now we find a bill submitted which we 
have not had an opportunity to study, 


and a bill has been introduced to which 


we cannot wholly subscribe.” 


Principle Agreed Upon. 

The statement of Mr. 
marks from members of the Committee 
which resulted in recourse to the hear- 


ings of the last session of Congress in j 


which both sides agreed that legislation 
should be drafted to provide, “that a 


mechanical license under the copyright | 


law, if granted to one licensee, shall be 


granted to any responsible applicant at | 
the same rate of royalty under a proper | 
and workable scheme insuring an ac- | 


| Navy Historian Describes Performance 
Of Transport and 


curate accounting for and prompt pay- 
ment of royalties, with provision of ade- 
quate penalties in case of fraud.” 

After both Mr. Smith, and Mr. Mills, 
the latter as representative of the Ameri- 
can Society of Authors, Composers and 


Publishers, had acknowledged that such | 


They don’t | 
produce records until the element of : 


Smith drew re- 





was the principle agreed upon to be em- | 
bodied in the legislation Representative | 
Lanham (Dem.), of Fort Worth, Tex., ! 


said: 
Committee Action Favored. 
“Well, there appears to be a substan- 
tial agreement in the matter of prin- 
ciple and the Committee’s attitude has 
been one of helpfulness. We rather 
thought that the two sides could get to- 


| of the 


gether and draft a bill, but if you can’t | 


it seems to me that the Committee will 
have to draft the legislation.” 

“That is just what we want the Com- 
mittee to do,” interrupted Mr. Mills, 
“as far as we are concerned we will 
leave our case in the hands of the Com- 
mittee.” 

Mr. Buck also injected the remark 
that it might be a good thing for the 
Committee to close the door to both sides 
and go ahead with its own ideas on the 
subject. 

“What the authors, composers and 
publishers want is the right to bargain 
for the sale of their creations and I 
think we can trust this Committee fally 
to see that we are accorded justice in 
that respect,” added Mr. Buck. 


Bovine Tuberculosis 
Steadily Disappearing 


More than 20,000,00 cattle in over 2,- 
000,000 herds are under supervision of 
the Bureau of Animal Industry for 
eradication of tuberculosis, it was stated 
April 2, by the Department of Agricul- 
ture. The statement follows in full text: 

A tabulated summary just issued by 
the Bureau of Animal Industry shows the 
progress to March 1, 1928, of the tuber- 
culosis-eradication work in cooperation 
with the various States. 

A total of 20,090,272 cattle in more 
than 2,000,000 herds are now under super- 
vision for the eradication of this disease. 
Nearly three-fourths the number of cat- 
tle are contained in herds which have 
successfully passed one or more tuber- 
culin tests. 

Herds accredited as free from tuber- 
culosis as the result of a series of tests 
at the end of February numbered 155,- 
466, containing more than 2,000,000 cat- 
tle. Counties which contain not more 
than one-half of 1 per cent of tuberculous 
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Aeronautics 


Representative Johnson, 
Dakota, proposes in bill that Congres- 
sional Medal of Henor be awarded Ed- 


ward V. Rickenbacker, former captain 
in Army Air Corps. 


Page 8, Col. 2 | 


Contracts awarded'for establishment 
6 radio 


of 12 radio control stations, J 
beacons, and 12 marker beacons on air- 
ways. 


Page 2, Col. 1 | 


Army aviators support measure for 


recognition to pioneer flyers at hear- | 


ing before House Committee. 
Page 1, Col. 5 
Air service from Portugal to the 
Azores is planned; 
sterdam to Prague will be opened. 
Page 6, Col. 1 
Air mail service from New York to 
New Orleans to be established May 1. 


Page 1, Col. 4 


Agriculture 


Debate in opposition to McNary farm 


relief bill (S. 3555) is opened by Sena- | 
tor Brookhart, who criticizes method of | 
handling export surplus of agricultural | 


products provided in the bill. 
Page 1, Col. 1 


Minnesota delegation of farm in- 


terests favors repeal of United States | 
grain standards Act at hearing before 


Senate Committee on Agriculture and | 


Forestry. 
Page 3, Col. 5 
Proposed increases in freight rates | 


on livestock in southwest disapproved 
by 


Resume of agricultural legislation en- | 


acted by and pending in Congress. 
Page 1, Col. 2 


Department of Agriculture reports | 


disappearance of bovine tuberculosis 
under Federal inspection methods. 
Page 10, Col. 1 


Banking-Finance 


Daily statement of the receipts and 
expenditures of the 
Treasury. 


Page 7 | 
Revised estimates of governmental | 


receipts and expenditures. 
Page 7, Col. 
Changes in _—. of national aie 
in week to March ¢ 
Page 7, Col. 4 
Call for repayment exceeds issues of 
British national savings certificates. 
Page 7, Col. 5 


decisions of the Accounting 


Page 9 
Foreign exchange rates at e York. 


Page 7 
See Railroads. 


Books-Publications 


New books received by the Library 
of Congress. 


Daily 
Office. 


Page 9 


Publications issued by the Govern- | 
ment. 


Page 9 
Claims 


Proceedings of the Court of Claims. | 
Page 8, Col. 7 | 


Coal 


Report of Tariff Commission shows 
that production of coal-tar dyes in 1927 
exceeded output in any previous year. 

Page 5, Col. 2 


Praiseworthy Results Were Obtained, Report States, 


of South |! 


service from Am- | 


Interstate Commerce Commission. | 
Page 6, Col. 2! 


United States | 


The Anited States Daily 
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Indexed by Groups and Classifications 


Commerce-Trade 


House Committee on Judiciary hears 
arguments favoring enactment of Na- 
tional Stolen Property law. 

Page 1, Col. 1 

Output of manufacturers and of raw 
materials indexed. 

Page 5, Col. 7 


Committee meetings of the Senate 
and House for April 4. 
Page 3 
Bills and resolutions introduced in 
Congress. 


Congress hour by hour. 
Page 3 
Changes in the status of bills. 
Page $ 
Extracts from the proceedings of 
Congress will be found under related 
| headings elsewhere in this summary. 
Resume of agricultural legislation 
enacted by and pending in Congress. 
i Page 1, Col. 2 


| 
| 
| 
| 
| Congress 
| 
| 
| 
| 
| 


j 
| 


Copyrights 


Representative of American Society 
of Authors, Composers and Publishers 
; appear before House Committee on 
| Patents in support of bill to repeal 


fixed royalty charges paid by produc- | 


| ers of phonograph records. 
Page 1, Col. 2 


for copyright registry at hearing be- 
fore Senate Committee on Patents. 


| Cotton 


Page 4, Col. 2 | 


j ate 


ket. 
| Page 2, Col. 5 
House Committee on Agriculture 
| hears arguments in support of bill to 
| provide fund of $5,000,000 to prevent 
| spread of pink bollworm in cotton. 
Page 5, Col. 2 
| Study of cotton mills planned by Ger- 
| man party. * 
Page 6, Col. 3 


| Court Decisions 


See Special Index and Law Digest 
on Page 8. 

For complete summary of all tax de- 
| cisions in this issue see Page 4. 


Customs 


Customs Court reduces assessment 
of duty on instruments used to photo- 
graph spectrum, on powder boxes, and 
on colored glass tubing; levy on wil- 
low prepared for basket makers’ use 
upheld. 


District of Columbia 


Senate to consider amendment to Dis- 


trict of Columbia appropriation bill by | 


which Federal Government would pay 
40 per cent of the appropriations. 
Page 2, Col. 7 


Education 


Bureau of Education reports that 
Teacher-Training institutions are mak- 
ing special efforts to keep in contact 
with their alumni in service. 

Page 3, Col. 3 

Bill proposes annual appropriation 
| of $300,000 to educate children of 
| Indians in Oklahoma. 

Pare 2, Col. 4 


Educational system declared to be in 
process of reorganization. 
| Page 2, Col. 7 


Supply Service in War 


De- 


spite Hazard From Submarine Operations. 


Despite the hazard from the operations | 
German submarine forces the | 
naval transport and supply service ac- 


| complished praiseworthy results, suffer- | 


ing only a minimum of casualties and 
ship losses at the hands of the undersea 
operations of the enemy, in transporting | 
troops and supplies to Europe during the 
World War, in the opinion of Capt. Dud- 
ley W. Knox, Chief of the Historical 
Section of the Department of the Navy. 


In all, he states in a report covering 
participation. in the |; 


ported more than 2,000,000 American 
troops to the European theaters of opera- 
tions. Cargo ships employed in the serv- | 
ice, distinct from the troop transport, 
carried approximately 6,000,000 tons of | 
supplies, as well as 15,000 horses and | 
mules, 

The effort of the Germans to prevent 
America from landing any army in 
France “failed even more completely 
than one had expected,” according to 





The full text of that section of the 
report relating to the Naval Transport 
and Supply Service follows: 

Upon the entry of America in the 
World War it was believed that our 
principal role would be furnishing sup- 
plies, and the protection of shipping 
against submarine attack. It was not 
expected to send troops to any great ex- 
tent at first, beyond a few divisions for 





The German government believed that 


| whatever effort the United States might 


make to transport troops across the At- 
lantic would be so well met by German 


cattle as a result of systematic testing 
number 464. 

In all these counties the few cattle 
which reacted to the latest test were re- 


| moved from the herds and slaughtered. 


During February, 1928, 741,766 cattle 
were tested and nearly 18,000 reacted 
and were condemned as tuberculous. 

As a result of systematic testing, 
bovine tuberculosis in the United States 
is gradually being reduced. 


moral effect. 


| tary 


submarines that it would not be pos- 
sible to transport large American forces 
in time to affect the outcome of the war. 
The Allies had much the same view. 


The military commissions from vari- 
ous countries which soon began to reach 
Washington, demonstrated very clearly 
the imperative need of American mili- 
reinforcements in France. The 
problem of getting as many as possible 
into France in the shortest possible time 
then became acute. 

At the outset the United States had 
a very limited supply of sea-going mer- 
chant marine ships, officers and crews. 
These were taken almost bodily into the 
Navy but they were barely enough to 
form a nucleus around which to build 
a transport service. 

The German and Austrian steamers 
which had taken refuge in our ports and 
voluntarily remained there during the 


| early part of the war, were taken pos- | 
| session of by our Government when we 

| became belligerents. 
i vessels were converted into troop ships, j; 
- the others used for carrying sup- 
| plies. 


The better class of 


Steps were taken to speed up com- 
pletion of ships already under construc- 
tion, and great preparation was made for 
new construction on a large scale, as 
will be described later. One of the big- 
gest problems was to provide competent 
naval personnel, which will also be dis- 
cussed later. Of course Allied shipping 
was utilized whenever possible, 

Overseas American troop movements 
in our own transports began with the 
sailing of the Tenadores, Saratoga and 
Havana from New York escorted by the 
U. S. S. Seattle, the U. S. S. DeKalb 
(troop transport) and the destroyers 
Wilkes, Terry and Roe, on June 14, 1917. 
The movement grew at an astonishing 
pace, as the following table of aggre- 
gate troops transported before the Armi- 
stice will show. 

Troops carried: United States Navy 
Transports, 911,000; other United States 
ships, 41,500; British ships, 1,007,000; 
other foreign ships, French, Italian, etc., 
121,000. 

Only the fastest vessels, such as the 
Leviathan, the Northern Pacific, and the 
Great Northern, were allowed to go un- 
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Continuation of hearing before Sen- | 
subcommittee regarding alleged | 
| manipulation on New York cotton mar- | 
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| Foreign Affairs 


Department of Commerce announces 
that number of theaters being built in 
Europe will result in increased demand 
for American motion picture films, de- 
spite increased production of films 
abroad. 

Page 5, Col. 5 

Department of Commerce is informed 
that development of petroleum re- 
sources in Maracaibo Basin of Venezuela 
progressed rapidly in 1927. 

Page 1, Col. 5 


Azores is planned; service from Am- 
sterdam to Prague will be opencd. 


conference of American republics. 


Call for repayment exceeds issues of 
British national savings certificates. 


Gov't Personnel 
Willys R. Peck is appointed assistant 


Affairs, Department of State. 
‘ Page 2, Col. 1 
Daily engagements of the President 
at the Executive Offices. 





| terials; article by P. H. Bates of the 
Bureau of Standards. 
Page 9, Col. 3 


I mmigration 


of Labor to the Senate Com- 
mittee on Immigration endorsing bill to 
extend immigration quota law to coun- 
tries of Western Hemisphere. 

Page 2, Col. 2 


Indian Affairs 


retary 


Bill proposes annual appropriation 
of $300,000 to educate children of 
Indians in Oklahoma, 

Page 2, Col. 4 


Inland Waterways 


Director of Geological Survey urges 
| geological survey and mapping of Mis- 
sissippi River valley as preliminary to 
flood control work, at hearing before 
House Committee on Flood Control. 
Page 1, Col. 6 


tion of provisions of 
measure for flood control. 
Page 1, Col. 7 


Jones-Reid 


Insurance 


District Court, W. D. Pa., holds cor- 
poration engaged in insurance business 
is entitled, for tax purposes to personal 
service classification. (Hurst, Anthony 
and Watkins, Inc., v. Heiner, Coll. ) 

Page 4, Col. J 


| Manufacturers 


Report of Tariff Commission shows 
that production of coal-tar dyes in 1927 
exceeded output in any previous year. 

Page 5, Col. 2 

Output of manufacturers and of raw 

materials indexed. 





Page 5, Col. 7 
Motion Pictures 


Department of Commerce announces 
that number of theaters being built in 
] Europe will result in increased demand ers See 


escorted, their high speed being con- 
sidered ‘sufficient protection. On these 
ships where the time of passage was 
short, the troop capacity was practically 
doubled by allowing only one bunk for 
every two men, who took turns in sleep- 
ing, so that the bunk was always oc- 
cupied and half of the men were always 
awake. 


At one time when the need for haste 
was greatest, difficulties with civilian 
labor made it necessary to coal ships 
with enlisted personnel until wages could 
be adjusted. The same conditions arose 
in England with our cross channel trans- 
ports and delicate handling was neces- 
sary in dealing with the stevedores who 
loaded the coal, in order to prevent them 
from stopping ‘work. 

Nearly all troops carried overseas in 
American and French ships were landed 
at Brest or other French ports. Of the 
troops carried in British and Italian ships 
the greater part were first landed on 
British soil. These last were sent across 
the Channel to France from Southamp- 
tion, where there was stationed a small 
squadron of United States Naval Trans- 
ports in addition to a number of British 
cross-channel steamers. These vessels 
left port after dark every night and 
landed their troops at Le Havre the next 
morning. 

The effect of the Germans to prevent 
America from landing any army in 
France failed even more completely than 
any one had expected. It was a surprise 
to both Americans and to the Allies, that 


; the Germans did not have more success 


in carrying out their threat. As ship 
after ship landed her troops on the other 
side and turned back for more, confi- 
dence grew stronger, but vigilance could 
never be relaxed. 

There were enough sinkings in spite of 
all precautions to indicate that the Ger- 
mans were endeavoring to make good 
their threats to prevent the American 
Army from landing in France, and it 
was their failure to accomplish their | 
intentions that leads naval opinion today 
to refuse to accept the doctrine that the 
advent of the submarine spells the doom 
of the surface vessels. 

On October 17, 1917, the first Ameri- 
ean troop transport, the Antilles, was 
sunk. This vessel had landed her troops 
at Brest and was returning for a second 
cargo when she was torpedoed. The An- 
tilles sank in six minutes, with a loss of 
67 out of 234 persons on board. 

Less than two weeks later on Octo- 
ber 28, 1917, the Finland was torpedoed 
only a few hours after leaving port. 
This ship like the Antilles, 
return voyage and als@ like that ship 
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Air service from Portugal to the | 
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House Committee approves resolu- | 
tion to call arbitration and conciliation | 


Page 1, Col. 4 : Sional Medal of Honor be awarded Ed- 
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chief of the Division of Far Eastern | 
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Gov't Topical Survey *| 
Senator Copeland urges graded fees _ P J | municipal regulation of drilling for oil 


Investigation in clay and silicate ma- | 





| that 
Continuation of letter from the Sec- | 


| 
President Coolidge orders investiga- | | 


was on her | 


increased production of films 
abroad. 
Page 5, Col. 5 


Municipal Gov't 


District Court, D. of Kans., holds 
municipal regulation of drilling for oil 
in town lots is a valid exercise of police 
power and therefore constitutional. 
(Marrs et al. v. City of Oxford.) 

Page 8, Col. 1 


| Narcotics 


Survey of anti-narcotic legislation in 
present Congress. 
Page 2, Col. 4 


National Defense 


Representative Johnson, of South 
Dakota, proposes in bill that Congres- } 


for American motion picture films, de- 
| 
| 
| 


ward V. Rickenbacker, former captain 
in Army Air Corps. 
Page 3, Col. 2 


Orders issued to the personnel of 
the Department of War. 
Page 9 


Orders issued to the personnel of the 
Department of the Navy. 

Page 9 

Navy historian describes transport 

and supply service during World War. 


F Page 10, Col. 2 
Oil 


District Court, D. of Kans., holds 
in town lots is a valid exercise of police 
power and therefore constitutional. 
(Marrs et al. v. City of Oxford.) 
Page 8, Col. 1 
Department of Commerce is informed 
development of petroleum re- 
sources in Maracaibo Basin of Venezuela 
progressed rapidly in 1927. 
Page 1, Col. 5 
Department of Justice investigates 
validity of lease of Salt Creek oil re- 


serve. 
Page 5, Col. 5 
Oil operator tells Senate Committee 
of his attempts to obtain competitive 
bidding on Teapot Dome oil reserve. 
Page 1, Col. 2 
counsel sought on 


Page 2, Col. 5. j 
Postal Service 


Post Office approves use of new en- 
velope for air mail. 
Page 1, Col. 6 


Air mail service from New York to 
New Orleans to be — May 1. 
Page 1, Col. 4 


Public Buildin gs 


Bids invited on aeaian protection 
system for Lincoln Memorial at Wash- 


| ington, 
i Page 5, Col. 1 
Public Lands 


House Committee on Public Lands 
hears testimony with regard to pro- 
posed establishment of Ouachita Nat- 
ural Park in Arkansas. 

Page 2, Col. 1 


Public Utilities 
See Railroads and alii 
Radio 


Contracts awarded for establishment 
of 12 radio control stations, 6 radio 
beacons, and 12 marker beacons on air- 


ways. 
Page 2, Col. 1 





Advice of oil 
Navy’s plan. 


Railroads 


Atlantic Coast Line Railroad author- | 


She was 
carrying the survivors of the Antilles, 
who suffering from the effects of their 
recent experiences with that vessel, stam- 
peded for the boats, taking with them 
some of the lowest elements of the Fin- 
land’s crew. The officers and the better 
element of the crew drove the men back 
to their stations, and the vessels was 
saved from sinking. She returned to 
Brest where she anchored the next morn- 
ing. The experience of these two ships 
was instrumental in causing all troop 
ships to be manned by regular navy per- 
sonnel as rapidly as it could be done. 

At daylight on May 31, 1918, the Presi- 
dent Lincoln, while on the return voyage 
from Brest, was struck by threé& tor- 
pedoes from a submarine that had been 
trailing the convoy all night. 

The escort had turned pack the day be- 
fore, as shortage of destroyers forbade 
convoys being so carefully guarded on 
the return voyage as they were when 
carrying troops. The submarine there- 
fore had an easy chance and took full 
advantage of her opportunity. Out of 


was manned by a civilian crew. 


enlisted men, all belonging to the ship’s 
company, were lost. 


June 25, 1918, the transport Atlantian ! 


eastward bound was struck by two tor- 
pedoes and sunk about 10 o’clock p. m. 
She was one of a convoy of cargo aia. 
not carrying troops, and had no escort 


of destroyers. The crew was saved. 


Ships Were Attacked 


On Return Voyages 


The Covington which had been the 
Hamburg American steamer Cincinnati 
was torpedoed on her sixth return voy- 
age from Brest, on July 1, 1918. She 
was struck shortly after leaving port. 
She was kept afloat until the following 
day during which time an attempt was 
made to tow her back to port but she 
gradually settled and sank. Six men 
were lost out of a total of 780 on board. 

The last vessel of the United States 
Navy Troop Transport Service to be 
torpedoed was the Mount Vernon, 
formerly the Eronprinzessin Cecile. She 
like the others was on the homeward 
voyage from Brest which place she had 
left the previous day. On September 5, 
1918, she was struck by a torpedo fairly 
amidships but her engines were never 
stopped and she succeeded in returning 
to port safely. There were 37 men killed 
by the explosion out of a total of 1,450 on 
board. 

In addition to the above successful 
submarine attacks on American trans- 


attacks in which the submarines were 


J 


that production of coal-tar dyes in 1927 


ports, there were numerous unsuccessful | 


the 715 people of board, 3 officers and 23 | 
| 
\ 


each 


a 


ized to procure authentication and de- 
livery of not more than $73,237,000 
of bonds. 
Page 7, Col. 7 
Interstate Commerce Commission 
places final valuation on Millers Creek 
Railroad, 
Page 7, Col. 3 
Proposed increases in freight rates 
on livestock in southwest disapproved 
by Interstate Commerce Commission. 
Page 6, Col. 2 
House Committee approves bill for 
voluntary consolidations of railways. 
Page 1, Col. 5 
Locomotive invented to operate either 
| by steam or by internal combustion. 
Page 6, Col. 1 
Rate decisions handed down by the 
Interstate Commerce Commission. 
Page 6, Col. 1 


Science 


Locomotive invented to operate either 
by steam or by internal combustion. 


Page 6, Col. 1 
Shipping 


Senator Edge tells President Cool- 
idge capacity of Panama Canal will be 
inadequate within 10 years. 

Page 1, Col. 3 

Boston is made regular loading port 
of American Republics Line. 

Page 6, Col. 4 

Navy historian describes transport 
and supply service during World War. 

Page 10, Col. 2 


Supreme Court 


The Supreme Court is in recess until 
April 9. 


Taxation 


District Court, W. D. Pa., holds cor- 
poration engaged in insurance business 
is entitled, for tax purposes to persénal 
service classification. (Hurst, —_— 
and Watkins, Inc., v. Heiner, Coll a) 

Page 4, Col 1 

Circuit Court of Appeals, Seventh 
Circuit, rules taxable gain accrues 
from receipt of payment of noninterest- 
bearing notes. (Francis S. Kosmerl v. 
Commissioner of Internal Revenue.) 

Page 4, Col. 5 

Secretary of Treasury proposes: tax 
cut of $181,115,000 on basis of revised 
estimates of Federal receipts in 1929, 
allowing for $30,000,000 expenditure for 


flood control. 
Page 1, Col. 5 


President approves Treasury recom- 
mendations on tax reduction. 
Page 1, Col. 4 


Summary of decisions of the Board 
of Tax Appeals. 
Page 4, Col. 3 


Revenues from incomes at reduced 


tax rates. 
Page 4, Col. 3 


For complete summary of all tax de- 
cisions in this issue sec Page 4 


Tariff 


Report of Tariff Commission shows 





exceeded output.in any previous year. 
Page 5, Col. 2 


Trade Practices 


Stipulations made by four concerns 
agreeing to cease improper trade prac- 


tices. 
Page 5, Col. 3 





diverted by gunfire or depth charges 0 
the torpedoes sighted in time to be 
avoided by quick handling of the vessel 


attacked. 

As the number of American troops 
overseas increased from nothing to over 
2,000,000 men, the problem of keeping 
up an uninterrupted line of supplies grew 
increasingly arduous. There could be no 
stoppage, not even a temporary inter- 
ruption, in the constant stream of sup- 
ply vessels which must follow the Army. 

Military men of experience best real- 
ize the great extent of the lines of sup- 
plies necessary to an Army. The inter- 
ruption of such a line of communications 
for ever a short period is sufficient to 
compel a halt in the activities of the 
Army. Hand in hand with the develop- 
ment of the Naval Transport Service had 
to go that of the Naval Overseas Trans- 
portation Service of much larger propor- 
tions, 

From a beginning of two vessels with 
guns and Navy gun crews the Supply 
Service—generally called the N. O. T. S. 
grew until it contained 450 vessels of 
over 3,000,000 tons, with another 100 
vessels of an additional 1,000,000 tons in 
process of being taken over. 


Cargo Ships Were Drawn 
From Every Possible Source 


Cargo ships were drawn from every 
possible source even including the Great 
Lakes where there was a quantity of 
fresh water ships and men, which were 
available after some preparation. About 
100 years earlier at the time of Perry’s 
victory on Lake Erie it had been _neces- 
sary to transport seamen from the coast 
to the Lakes, but now the conditions 
were reversed and seamen as well as 
ships were too large to pass through the 
locks in the canals, were cut in half until 
they reached deep water, where they 
were joined together again. 

The personnel necessary to man and 
operate the whole N. 0. T. S. fleet was 
4,150 officers and 28,047 men. Only 12 
of the officers were regulars. 

These cargo vessels operated by the 
Navy, but distinct from troop transport, 
earried in all, approximately 6,000,000 
tons of supplies, as welt as 15,000 horses 
and mules, before the Armistice. 

The services performed by the N, 0. 
T. S. vessels are especially praiseworthy. 
To the usual perils of the sea were 
added war risks greater than incurred 
by other types of ships. In common 
with other ships they usually had the 
dangers incident to the convoy system; 
the steaming in compact groups with 
| all lights out, and the zig-zagging every 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
volume. 
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Pioneer Aviators 


Ask Recognition 


Support Measure Proposing 
Benefits in Pay and Re. 
tirement; Cite Early 
Hazards. 


[Continued from Page 1.] 


every 100 hours of flying.” Today, he 


.said, there is the ratio of 1 death to 


every three or four thougand hours, 
The bill, introduced by Representative 
McSwain (Dem.), of Greenville, S. C, 
provides for the amendment of the Na- 
tional Defense Act to give the officers 
of the Air Corps who qualified as pilots 
on or before December 31, 1913, 75 per 
cent increase in pay, in lieu of the 50- 
per-cent increase for flying duty pro- 
vided for in the act. The retired pay 


of such pioneer officers, of whom theré 
are only 14 alive out of a total of 35, 
would be 75 per cent of all the pay and 





allowances of the grade on which he was 
retired, including flying pay. 
Mr. McSwain explained that his ‘bill 


: seeks to give “additional financial recog- 


| on the measure. 


nition” to the pioneers of the air service, 
These officers, he’ said, once had the 75- 
per-cent extra pay, but it was taken 
away from them in 1920, He inserted 
into the record, letters from the Secre- 
tary of War, Dwight F. Davis, and the 
Chief of the Air Corps, Major General 
James E,. Fechet, furnishing information 
Secretary Davis op- 
posed the bill. 


Would Amend Act. 
Major Dargue, in describing the pur- 
pose of the measure, said that the offi- 


| cers that would be directly benefited by 


the increasd compensation features of 


| the bill are Brigadier Generals Frank 


P. Lahm, and Foulois, Assistant Chiefs 


of the Air Corps, Lieutenant Colonel Roy , 


C. Kirtland, and Majors Henry H. Arnold, 
Thomas DeW. Milling, Lewis H. Brere- 
ton, and himself. He explained that one 


| of these seven is now en route to a 


hospital for observation, and that should 
he be retired, the expense to the Govy- 
ernment in extra compensation for the 
active officers would be reduced from 


; $517.70 to $372.70 per month. 


Of the total of 35 officers serving in 
aviation in the Army prior to 1914, Ma- 
jor Dargue explained further, 24 quali- 
fied as aviators, and of this number only 
seven are on active duty. Of the 35 he 
said, two transferred to other branches; 
five retired; seven on active duty, and 
21 are dead, 18 of whom were killed in 
flight, and the remaining three by other 
causes. 

Major Dargue recounted some of the 
achievements of the pioneer officers and 
emphasized the hazards of the service. 
He explained that General Foulois was 
recognized as one of the pioneer aviators 
of the world, and that in the Army, he 
was the first aviator. Working originally 
with the Wright Brothers, Major Dargue 
said that General Foulois was respon- 
sible for many improvements in the art 
of aerodynamics, notable among which 


! was his innovation of the landing gear 


with wheels, instead of the skii arrange- 
ment formerly used. In 1900, said Ma- 
jor Dargue, General Foulois, as a lieu- 


; tenant was the only officer on flying duty 


in the Army. 


Pioneer Conditions Described. 


General Foulois described conditions 
in the poineering days, and explained 
some of the hazards. He declared that 
he favored the bill, in that it only re- 
stored to the aetive officers what they 
formerly had, and gave proper recog- 
nition to the retired pioneers. 

The meritorious services performed 
by Major Milling also were outlined to 
the Committee by Major Dargue. Major 
Milling, he said, was the first’ “military 
aviator of the Army, entering the serv- 
ice in that capacity in 1911, and flew 
the Army’s first airplane. He was the 
holder of many records of that period, 
including duration, altitude, and distance 
in cross-country flights. For his pioneer 
work in aviation, together with his con- 
tribution in safety devices, such a safety 
belt, now in universal use, which he him- 
self improvised, he was commended by 
the Secretary of War. 

The chairman of th subcommittee, 
Representative Wainwright (Rep.), of 
Rye, N. Y., declared that he was of the 
opinion that the cases of these officers 
were meritorious, 
upon these men as “self-sacrificing pio- 
neers.” Congress, he said, was “prone to 
be cold-blooded in such matters, much 
more so that foreign countries” and he 
felt that “this little group is entitled to 
additional pay.” 





few minutes. A mistake or a deranged 
steering gear was almost certain to re- 
sult in collision. 

But in addition to these dangers, they 
were slow vessels and often"had to tra- 


| verse the war zone with little or no pro- 


tection from destroyers or other escort 
vessels. This deplorable condition fol- 
lowed from the fact that the Navy had 
to give priority to the protection of ships 
carrying troops, and often there were not 
sufficient escorts available for properly 
guarding to supply ships, notwithstand- 
ing that the slow speed of the latter 
made them a much easigr prey for the 
submarine, 

Of course, every effort was made to 
route these ships clear of known sub- 
marine positions, and some protection 
was given by the stern gun manned by 
trained gun crews. But the service was 
nevertheless very hazardous and the 
courage and resource shown in its per- 
formance gained the highest admiration 
of the Navy which appreciated the 
dangers, 

The steamers brought from the Great 
Lakes were largely employed in carry- 
ing coal from Cardiff, Wales, to France. 
These vessels were officered and manned 
by “fresh water sailors,” but they rend- 
ered excellent service under unfamiliar 
conditions, and owing to the peculiarities 
of their construction were liable to very 
rapid sinking if torpedoed. Their service 
was entirely within the war zone, through 
the most dangerous part of it, and very 
frequently without naval escort. The 
Navy took its hat off to them. 
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